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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
FABINDIA OVERSEAS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of FABINDIA OVERSEAS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2020, the Statement of Profit and
Loss (including Other Comprehensive Incoms), the Staterment of Changes in Equlty and the Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including a summary of
significant accounting policies and other explanatory information in which are included the Returns for the year
ended on that date audited by the branch auditors of the Company'’s branches located across the country.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2020, its profit including other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI”") together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director's Report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
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If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (“Ind AS”) prescribed under Section 133 of the Act, read with the relevant Rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
congern basis of accounting unless the Beard of Directars either intends ta liquidate the Campany ar tn cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.
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=  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

L] Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

We did not audit the financial statements / informations of 315 branches included in the standalone financial
statements of the Company whuose financial stalements / informations reflect lal assets of € 88,400 Lakhs as at
31st March, 2020 and total revenue (revenue from operation) of ¥ 1,05,139 Lakhs for the ycar cnded on that
date, as considered in the standalone financial statements. The financial statements / informations of these
branches have been audited by the branch auditors whose reports have been furnished to us. The said financial
statements / informations of all the branches have been reviewed by us and our opinion in so far as it relates to
the amounts and disclosures included in respect of these branches, is based on the reports of such branch
auditors as reviewed by us.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure-A”’, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

b. In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books and proper returns adequate for the purposes of our audit
have been received from branches not visited by us.

c. The report on the accounts of the branches not visited by us, audited under Section 143(8) of the Act by
separate branch auditors, have been forwarded to us and have been properly dealt with by us in
preparing this report.
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d. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account and with the returns received from branches not visited by us.

e. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

f.  On the basis of written representations received from the directors as on 315t March, 2020, and taken
on record by the Board of Directors, none of the directors is disqualified as on 315t March, 2020 from
being appointed as a director in terms of Section 164(2) of the Act;

g. With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure-B"; and

h.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

() The Company has disclosed the impact, wherever necessary, of pending litigations on its
standalone financial position in its standalone financial statements — Refer Note No. 41(A) in the
slandalone financlal statements:

(i) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

(i) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For A PURI & ASSOCIATES
Chartered Accountants
Firm Registration Number: 009203N

=—=JYOTI SUBARWAL
PARTNER
Membsrehip Mumbor: 080664
UDIN: 20080654AAAACZ4860
PLACE: NEW DELHI
DATED: 28t Auguet 2020
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ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENTS
OF FABINDIA OVERSEAS PRIVATE LIMITED, FOR THE YEAR ENDED 315" MARCH, 2020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

1.

a). The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets (property, plant and equipment, right-of-use assets and intangible assets).

b). All the property, plant and equipment have not been physically verified by the management during the
year but there is a regular programme of verification which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. Under the said programme, extensive verification of
property, plant and equipment was carried out in few stores/branches by an independent expert agency
and discrepancies on verification, if any, have been appropriately dealt with in the books of account.

c). In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties included in property,
plant and equipment are held in the name of the Company.

In respect of immovable properties been taken on lease and disclosed as right of use assets in the
standalone financial statements, the lease agreements are in the name of the Company.

The inventory has been physically verified during the year by the management. In our opinion, the
frequency of physical verification is reasonable. The discrepancies noticed on verification between the
physical stocks and the book records were not material in relation to the operations of the Company and
the same have been properly dealt with in the books of account.

According to the information and explanationc givon to uc, the Company has not grantcd any loan,
secured or unsecured, to companies, firms, Limited Liability Partnerships (LLP) or other parties covered in
the register maintained under Section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company has complied
with provisions of Sections 185 and 186 of the Act in respect of loans, investments, guarantees and

secutily.

According to the information and explanations given to us, the Company has not accepted any deposits
covered by the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Rules
framed there under.

According to the information and explanations given to us, the Central Government has not prescribed for
the Company the maintenance of cost records under sub-section (1) of Section 148 of the Act.

a). According to the information and explanations given to us and on the basis of examination of the
records of the Company, the Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state insurance, income tax, value added
tax, central sales tax, service tax, goods and services tax, duty of customs, duty of excise, cess and other
statutory dues applicable to it or within such due dates as extended in view of the Covid-19 pandemic

outbreak.

According to the information and explanations given to us, no undisputed amounts payable in respect of
the aforesaid dues were in arrears as at the balance sheet date for a period of more than six months from

the date they became payable.
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b). According to the records of the Company, there are no dues outstanding of income tax, sales tax
(including value added tax and central sales tax), service tax, goods and services tax, duty of customs or
duty of excise on account of any dispute except as follows:

Nature of Statute Year to which Amount unpaid Forum where dispute is
it relates | (excluding interest) pending
(¥ In Lakhs)
Income Tax Act, 1961 Assessment Z 31 Income Tax Officer / Transfer
(Income Tax Demands) Year 2007-08 Pricing Officer (TPO)
Income Tax Act, 1961 Assessment ¥69 | Income Tax Appellate Tribunal
(Income Tax Demands) Year 2008-09 (ITAT)
Income Tax Act, 1961 Assessment %11 Commissioner of Income Tax
(Income Tax Demands) Year 2010-11 {Appeal)
Income Tax Act, 1961 Assessment ¥ 44 | Income Tax Appellate Tribunal
(Income Tax Demands) Year 2013-14 (ITAT)
Income Tax Act, 1961 Assessment 26 Commissioner of Income Tax
(Income Tax Demands) Year 2014-15 {Appeal)
Central Excise Act, 1944 Financial Year g7 Assistant Commissioner —
(Central Excise Duty) 2016-17 Central Excise & Service Tax -
Jaipur
Central Excise Act, 1944 / Financial Year g7 Assistant Commissioner —
Finance Act, 1994 2014-15to Central Excise & Service Tax -
(Service Tax) 2017-18 Jaipur
Kerala Value Added Tax Financial Year g3 Assistant Commissioner
Act, 2003 (Value Added 2013-14 (Assessment) of Commercial
Tax Demand) Taxes — Special Circle-ll,
Ernakulum, Kerala/ CTO
Walayar, Squad No: V
Malappuram
West Bengal Value Added Financial Year g3 Commercial Tax Officer, West
Tax Act, 2003 (Value 2013-14 Bengal
Added Tax Demand)

8. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to banks. The Company does not have any loans or
borrowings from financial institutions or government and has not issued any debentures.

9. According to the information and explanations given to us, the Company has not raised moneys by way of
initial public offer or further public offer (including debt instruments) and term loans during the year.

10. Based upon the audit procedures and according to the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the course of our audit. Certain minor misappropriations/shop lifting do
occur which are. adequately covered by the fidelity insurance and appropriate actions are taken by the
management wherever necessary.

11. Being a private limited company, the requisite approvals mandated by the provisions of Section 197 read
with Schedule V to the Act are not applicable to the Company in respect of managerial remuneration paid
or provided.

12. In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, the paragraph 3(xii) of the Order is not applicable.

13. According to the information and explanations given to us and based on our examination of the records of

the Company, transactions with the related parties are in compliance with Sections 177 and 188 of Act,
where applicable, and the details of such transactions have been disclosed in the standalone financial
statements as required by the applicable Indian Accounting Standards.
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14.  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has made a private placement/preferential allotment of equity shares during
the year under review, in compliance with the requirements of Section 42 read with Section 62 of the Act.
The amount raised has been used for the purpose for which fund was raised.

15. According to the information and explanations given to us, the Company has not entered into any non-cash
transactions with directors or persons connected with him.

16.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, the paragraph 3(xvi) of the Order is not applicable.

For A PURI & ASSOCIATES
Chartered Accountants
Firm Registration Number: 009203N

—"JYOTI SUBARWAL
PARTNER

Membership Number: 080RA4
UDIN: 20080654AAA\CZ4860

PLACE: NEW DELHI
DATED: 28" August 2020
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ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENTS
OF FABINDIA OVERSEAS PRIVATE LIMITED, FOR THE YEAR ENDED 31°T MARCH, 2020

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act’) as referred to in paragraph 2(g) of ‘Report on Other Legal and Regulatory Requirements’ section.

We have audited the internal financial controls with reference to financial statements of FABINDIA OVERSEAS
PRIVATE LIMITED (“the Company”) as of 31st March, 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (ICA).

These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit conducted in accordance with the Guidance Note and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involvee performing procedures to obtain audit evidence ahout the adequary of the intarnal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the audltor's Judgement, including lhe assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financlal Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation ot financial statements for
external purpases in accordance with generally accepted accounting principles. A company's internal financial
controls wilh reference to financial statements includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Company;
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(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with authorizations of management and directors of the
Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31t March, 2020, based on the internal control with reference to financial statements
criteria established by the Company considering the essential components ot Iinternal control stated In the
Guidance Note.

For A PURI & ASSOCIATES
Chartered Accountants

JYOTI SUBARWAL
PARTNER
Membership Number: 080654
UDIN: 20080654AAAACZ4860

PLACE: NEW DELHI
DATED: 28% August 2020



FABINDIA OVERSEAS PRIVATE LIMITED
STANDALONE BALANCE SHEET
AS AT 31ST MARCH, 2020

ASSETS

NON-CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT
CAPITAL WORK-IN PROGRESS
RIGHTS-OF-USE ASSETS
INTANGIBLE ASSETS
INTANGIBLE ASSETS UNDER DEVELOPMENT
FINANCIAL ASSETS

INVESTMENTS

LOANS

OTHER FINANCIAL ASSETS
INCOME TAX ASSETS (NET)
DEFERRED TAX ASSETS (NET)
OTHER NON-CURRENT ASSETS
TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
INVENTORIES
FINANCIAL ASSETS
TRADE RECEIVABLES
CASH AND CASH EQUIVALENTS

BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

LOANS

OTHER FINANCIAL ASSETS
OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

EQLITY SHARFE CAPITAL
OTHER EQUITY

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
FINANCIAL LIABILITIES

OTHER FINANCIAL LIABILITIES
PROVISIONS
OTHER NON-CURRENT LIABILITIES
TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES

FINANCIAL LIABILITIES
BORROWINGS
TRADE PAYABLES

TOTAL OUTSTANDING DUES OF MICRO ENTERPRISES AND SMALL ENTERPRISES
TOTAL OUTSTANDING DUES OF CREDITORS OTHER THAN MICRO ENTERPRISES AND SMALL

ENTERPRISES
OTHER FINANCIAL LIABILITIES
OTHFR CIIRRFNT 1 1ARIHITIFS
PROVISIONS
TOTAL CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIEY

CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES

CONTINGENT LIABILITIES AND COMMITMENTS
OTHER NOTES

The accompanying notes are an integral part of the Standalone Financial Statements

“As per our Report of even date"

FORAPURI & A ATES

PLACE: NEW DELHI
DATE: 28th August 2020

NOTES AS AT 31ST MARCH 2020  AS AT 31ST MARCH 2019

(% In Lakhs) (¥ In Lakhs)
3A 25,628 24127
3A 2,908 4,029
3B 52,782 -
3C 363 413
3C 19 27
4 17,935 16,891
5 4918 4,647
6 2,958 89
26 2,308 228
7 4,330 2,533
8 33 1.201
1,14,182 54,185
g 35,488 33,043
10 2,380 1,646
11 15,895 1,163
12 116 46
13 3,040 334
14 372 -
15 2,087 2,083
59,378 38,316
1,73,560 92,500
1R 1,447 239
17 71,5637 73683
72,984 73,922
18 47,166 176
19 346 253
20 991 142
48,503 571
21 27,036 6,485
22
658 622
6,522 4,265
23 16,564 4,604
24 2,085 1,647
25 208 384
52,073 18,007
1,73,600 92,600
1,2
41
36-48

ON BEHALF OF THE BOARD OF DIRECTORS

/
L A }
7
/
WILLIAM NANDA BISSELL
Executive Chairman and Director

DIN: 00012819 IM: 00932145
Place: New Delhi Place: Bengaluru
Date: 27th August 2020 Date: 27th August 2020

.

et

MOMIKA UPPAT ARNRA
Company Secretary
Membership No: A17485
Place: New Delhl

Date: 27th August 2020



FABINDIA OVERSEAS PRIVATE LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31ST MARCH, 2020

NOTES FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019
(% In Lakhs) (T in Lakhs)
INCOME
REVENUE FROM OPERATIONS 27 1,16,596 1,13,934
OTHER INCOME 28 783 926
TOTAL INCOME 1,17,37¢ 1,14,860
EXPENSES
COST OF MATERIALS CONSUMED 29 22,566 23,196
PURCHASES OF STOCK-IN-TRADE / COST OF CONTRACT MANUFACTURED GOODS 30 29,328 27,528
{INCREASE)/DECREASE IN INVENTORIES 31 (3,204) (4,332)
EMPLOYEE BENEFITS EXPENSE 32 16,382 14,604
FINANCE COSTS 33 5,106 580
DEPRECIATION AND AMORTIZATION EXPENSE 3A 3B, 3C 14,100 3,173
OTHER EXPENSES 34 27,099 32,085
TOTAL EXPENSES 1,11,377 96,834
PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 6,002 18,026
EXCEPTIONAL ITEMS
IMPAIRMENT LOSS IN VALUE OF INVESTMENT IN WHOLLY-OWNED QVERSEAS SUBSIDIARY (537) 195
PROFIT BEFORE TAX 6,539 17,831
TAX EXPENSE:
CURRENT TAX 35 {3,000) {6,580)
DEFERRED TAX 35 1,830 383
PROFIT FOR THE YEAR 5,369 11,614
OTHER COMPREHENSIVE INCOME
A. ITEMS THAT WILL NOT BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
ACTUARIAL GAIN/(LOSS) ON PROVISION FOR GRATUITY 128 20
INCOME TAX RELATING TO ITEMS THAT WILL NOT BE RECLASSIFIED TO STATEMENT OF PROFIT (32) (7)
AND LOSS
B. ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
INCOME TAX RELATING TO ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND - =
LOSS
OTHER COMPREHENSIVE INCOME FOR THE YEAR 96 13
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,465 11,627
EARNINGS PER EQUITY SHARE (In ¥) 42
BASIC 37 80
DILUTED 37 80
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 1,2
OTHER NOTES 3648

The accompanying notes are an integral part of the Standalone Financlal Statements
"As per our Report of even date”

FOR A PUWCIATES
Mhartared AFronntaets

uiiar. 009 Cf-l

A

AL AR BANMTIA RISSENT
Cxrovutlve Shulniun und Diruulu
DIN; 00012010

Place: New Delhi

Date: 27th August 2020
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PLACE: NEW DELHI
DATE: 28th August 2020

ON BEHALF OF THE BOARD OF DIRECTORS

I o™

It 00032146
Place: Bengaluru
Date: 27th August 2020

\/\P~

MONIKA UPPAL ARORA
Company Secretary
Membership No: A17485
Place: New Delhi
Date: 27th August 2020
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FABINDIA OVERSEAS PRIVATE LIMITED
STANDALONE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH, 2020

FOR THE YEAR ENDED FOR THE YEAR ENDED

31ST MARCH 2020 31ST MARCH 2019
(¥ In Lakhs) (% In Lakhs)
A. CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX BUT AFTER EXCEPTIONAL ITEMS 6,539 17,831
ADJUSTMENTS FOR NON-CASH ITEMS:
DEPRECIATION AND AMORTIZATION EXPENSE 14,100 3,173
INTEREST EXPENSE 889 580
INTEREST EXPENSE ON LEASE LIABILITIES 4,216 -
INTEREST INCOME (673) (369)
RENTAL INCOME (24) 2
RENT EXPENSE - 316
EMPLOYEE STOCK OPTIONS COMPENSATION EXPENSE 595 610
DIVIDEND INCOME FROM INVESTMENT (439) (508)
LOSS ON PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS SOLD/ 932 435
DISCARDED (NET)
LOSS ON SALE OF RIGHT-OF-USE ASSETS (NET) 527 -
LOSS ON SALE OF INVESTMENT = 1
LOSS/(GAIN) ON FAIR VALUE OF INVESTMENT IN OCPs AND OCCDs 1,263 (490}
IMPAIRMENT LOSS IN VALUE OF INVESTMENT IN WHOLLY-OWNED SUBSIDIARY (WRITTEN BACK) (537) 195
BAD DEBTS / ADVANCES WRITTEN OFF 81 39
PROVISION FOR DIMINUTION N VALUE OF INVESTMENT (WRITTEN BACK) - 0
PROVISION/ LIABILITY NO LONGER REQUIRED / (WRITTEN BACK) (239) (389)
ALLOWANCE FOR CREDIT LOSSES / DOUBTFUL ADVANCES (WRITTEN BACK) (198) 0
PROVISION FOR ASSET RETIREMENT OBLIGATION / (WRITTEN BACK) (78) (40)
PROVISION FOR SALES RETURNS 8 2
PROVISION FOR GRATUITY & LEAVE ENCASHMENT / (WRITTEN BACK) 47) 26
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 26,915 21,410
ADJUSTMENTS FOR CHANGES IN WORKING CAPITAL:
(INCREASE)/DECREASE IN TRADE RECEIVABLES (730) (441)
(INCREASE)/DECREASE IN INVENTORIES (2,444) (6,355)
(INCREASE)/DECREASE IN LOANS (3,228) (1,160)
(INCREASE)/DECREASE IN OTHER ASSETS (235) 782
INCREASE/(DECREASE) IN TRADE PAYABLES 2,202 1,454
INONCAQCH{DCONCAQLC) IN OTIHEM FIANOIAL LIADILITICO 1,nng (AG6)
INCREASE/(DECREASE) IN OTHER LIABILITIES 1,242 368
CASH GENERATED FROM/(USED IN) OPERATIONS 25,614 15,792
TAXES PAID (NET OF REFUNDS) (5,080) (7,070)
NET CASH FROM/(USED IN) OPERATING ACTIVITIES 20,534 | 8,722 |
B. CASH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS (5,959) (4,598)
FHULHRLS FRUM SALF U PRUFERTY, REAMT AMU SUUEMEM T AN IS EAMGIRL R ASSR TS 43 A
PROCEEDE FROM EALE OF NON-GURRENT INVEETMENTE 0
PIIRMHASF NF NON-C1IRRENT INVFSTMFENTS 1746 (2,745
INVES IMENTS IN BANK DEPUSTS (WIHTH URIGINAL MATURITY UVER 3 MUNHS) ) Ly
PRINCIPAL RECEIPTS OF LEASE RENTALS 221 -
IILILOT ILOLIVLD UM LLAUL 1IN T ALY A1
INTEREST RECEIVED 63 89
DIVIDEND RECEIVED 439 511
NET CASH FROM/{USED iN) INVESTING AGTIVITIES (6.741)| (6,723)|
C. CASH FLOW FROM FINANCING ACTIVITIES
PROCEEDS FROM SHORT-TERM BORROWINGS (NET) 21,040 800
PROCEEDS FROM ISSUE OF SHARES (INCLUDING SHARE PREMIUM) 1,275 0
PRIMCIPAL PAYMENT OF LEASE LIABILITIES (7,5R5) .
INTEREST PAID ON LEASE LIABILITIES (4,216)
INTEI-RT 1A R4} 1841t
FINAL DIVIDEND PAID (3,607) (2,389)
DIVIDEND DISTRIBUTION TAX PAID ON FINAL DIVIDEND (742) (492)
INTFRIM NIVINEND PAIN (3,245) -
DIVIDEND DISTRIBUTION TAX PAID ON INTERIM DIVIDEND (869) -
NET CASH FROM/(USED IN) FINANCING ACTIVITIES 1,428 | {2,612)|
NET INCREASE/{DECREASE) IN CASH & CASH EQUIVALENTS 15,221 (613)
CASH & CASH EQUIVALENTS - OPENING BALANCE (1,322) (709)
CASH & CASH EQUIVALENTS - CLOSING BALANCE 13,899 (1,322)
E/(DECREASE) IN CASH & CASH EQUIVALENTS 15,221 (613)
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FABINDIA OVERSEAS PRIVATE LIMITED
STANDALONE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH, 2020

NOTES:
The above Cash Flow Statement has been prepared under the “Indirect Method" set out in the Ind AS - 7 "Statements of Cash Flows".

-

L)

w

S

Figures in bracket indicate cash outflow.

Previous year figures have been regrouped and recast wherever necessary to conform to current year's classification.

Cash and cash equivalents at the end of the year consist of cash on hand and balance
with banks as follows:

CASH ON HAND

BALANCE WITH BANKS

- IN CURRENT ACCOUNTS

- IN DEPOSIT WITH ORIGINAL MATURITIES UPTO THREE MONTHS
BANK OVERDRAFTS USED FOR CASH MANAGEMENT PURPOSE
TOTAL CASH AND CASH EQUIVALENTS

The accompanying notes are an integral part of the Standalone Financial Statoments
"As per our Report of even date"

PLACE: NEW DELHI
DATE: 28th August 2020

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Z In Lakhs) (% In Lakhs)
76 303
1,125 860
14,694 -
(1,996) (2,485)
13,899 {1,322)

ON BEHALF OF THE BOARD OF DIRECTORS

/A4 tum

WILLIAM NANDA BtSéELL
Executive Chairman and Director
DIN: 00012819

Place: New Delhi

Date: 27th August 2020

INEY/SINGH

Marnlaging Director
DIN: 00832145

Place: Bengaluru

Date: 27th August 2020

MONIKA UPPAL ARORA
Company Secretary

Membership No: A17485

Place: New Delhi

Date: 27th August 2020



FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3157 MARCH, 2020

1. Corporate Information

Fabindia Overseas Private Limited (‘the Company’) is a private company domiciled in India and incorporated
under the provisions of the Companies Act, 1956.

The Company is engaged in the business of designing, logistic support, contract manufacturing and sale by
way of retailing of crafts and fabrics, garments and accessories, home furnishings, furniture, organic food,
handicraft/imitation jewellery, leather items, body care products and other similar products. During the year,
the Company has shifted from Trading to solely Contract Manufacturing of Finished Goods.

During the year, the Department of Economic Affairs, Ministry of Finance has issued the Foreign Exchange
Management (Non-Debt Instruments) (Amendment) Rules, 2019 on 05th December 2019 where under FDI
upto 100% has been allowed in contract manufacturing activity under the automatic route. Manufacturing
activities may be either self-manufacturing by the investee entity or contract manufacturing in India through a
legally tenable contract, whether on principal to principal or principal to agent basis. Prior to the introduction of
the said rules, there was no separate provision related to FDI in contract manufacturing under the
consolidated FDI policy. With the introduction of these rules, the Company's current activities are fully covered
within the ambit of contract manufacturing for which FDI upto 100% is permissible under the automatic route.
Accordingly, for the Company the main business activity code as per National Industrial Classification 2008
has been changed to 1401-Manufacturing of all types of textile garments and clothing accessories.

The functional and presentation currency of the Company is Indian Rupee (“¥") which is the currency of the
primary economic environment in which the Company operates.

The standalone financial statements of the Company for the year ended 31%t March, 2020 were approved and
authorized for issue in accordance with the resolution of the Company’s Board of Directors on 27% August,
2020.

2. Significant Accounting Policies
a) Basis of preparation of Financial Statements and Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133
of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
as amended from time to time.

These financial statements have been prepared under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly-issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

All amounts disclosed in the standalone financial statements and notes have been rounded off to the
nearest Lakhs as per the requirement of Schedule Ill, unless otherwise stated. Transactions and balances
with values below the rounding off norm adopted by the Company have been reflected as “0" in the
relevant notes to these financial statements.

b) Critical accounting judgements and key source of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the reported amount of revenue, expenses, assets and
liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates. The estimates and underiying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period or in the period of revision and
&periods if the revision affects both current and future periods.
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FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH, 2020

The following are the critical judgements and estimations that have been made by the management in the
process of applying the Company’s accounting policies and that have the significant effect on the amount
recognized in the financial statements and/or key sources of estimation uncertainty that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

@

(i)

(i)

(iv)

(v)

Employee Benefits:

Provision for employee benefits in the nature of gratuity and unpaid leave balance is estimated on
actuarial basis using a number of assumptions which include assumptions for discount rate, future
salary increases, mortality rates, attrition rates for employees, return on planned assets, etc. Any
changes in these assumptions will impact the carrying amount of these provisions. Key assumptions
are disclosed in Note No. 40.

Income Tax:

Tax expense is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the Company
adjudges taxability of amounts in accordance with tax enactments, case law and opinions of tax
counsel, as relevant. Where differences arise on tax assessment, these are booked in the period in
which they are agreed or on final closure of assessment.

Deferred Tax assets are recognized only to the extent it is probable that future taxable profits will be
available against which the assets can be utilized and are reviewed at each reporting date and
reduced to the extent it is no longer probable that related tax benefit well be realized.

Assets Retirement Obligation (ARO):

The liability for assets retirement obligation are recognized when the Company has obligation to
perform store/shop restoration activity. The recognition and measurement of ARO provisions involves
the use of estimates and assumptions which includes the timing of handing over the licensed premises
which would depend upon the lease period, the carpet area and pre-tax rate applied for discounting.

Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of default and
expected credit loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company’s past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

Depreciation / amortization, useful lives and rcaidual value of Property, Plant and Equipment /
Intangible Assets:

Piupeily, Mlanl and Lyuipient / Intangible Assets are depreoluted / umurtizud vvo their ectimated
useful lives, after taking into account estimated rcaidual valuc. Management reviews the estimated
useful lives and residual values of the assets annually in order to determine the amount of
depreciation / amortization to be recorded during any reporting period. The useful lives and residual
values are based on the Company's historioal exporionoo with similar agesete and take infn acennint
anticipated technolagical changes. The depreciation / amortization for future periods is revised if there
are significant changes from previous estimates.

(vi) Right-of-use assets and lease liability:

The Company has exercised judgement in determining the lease term as the non-cancelable term of
the lease, together with the impact of options to extend or terminate the leage if it is reasonably certain
to be exercised. Where tho ratc implicit in the lease is not readily available, an incremental harrowing
rate is applied. This incremental borrowing rate reflects the rate of interest that the lessee would have
Irr iy tn horraw aver a gimilar tarm, with & similar security, the funde nerasrary ta ahfain an asset of
a similar nature and value to the right-of-use asset in a similar economic environment. Dctermination
of the incremental borrowlng rate requires estimation.

(vii) Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimatad Tha timing nf rerngnitinn and quantification of the liabllity reauires the application of
Judgement to existing facts and clrcumslances, which van be subject to change. The carryiny umounto
ul provisions ahd llabllinas are raviewad ragularly und revised W lahe avuuunt uf changing fazts and
circumstances.




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH, 2020

c)

d)

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):

The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World Health
Organisation with adverse impact on economy and businesses. Supply Chain disruptions in India as a
result of the outbreak started with restrictions on movement of goods, closure of borders etc., in several
states followed by a nationwide lockdown from the 25th of March 2020 announced by the Indian
Government, to stem the spread of COVID-19. Due to this the operations of the Company got temporarily
disrupted.

In light of these circumstances, the Company has considered the possible impact that may result from
COVID-19 on the carrying amounts of financials assets, inventory, receivables, advances, property plant
and equipment, Intangibles etc. as well as liabilities accrued. In developing the assumptions relating to the
possible future uncertainties in the economic conditions because of this pandemic, the Company has used
internal and external information and based on current estimates the Company expects the carrying
amount of these assets will be recovered and there is no significant impact on liabilities accrued. The
impact of COVID-19 on the Company’s financial statements may differ from that estimated as at the date of
approval of these financial statements and the Company will continue to closely monitor any material
changes to future economic conditions.

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 1l to the Act and Ind AS-1 — “Presentation of
Financial Statements” based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents. The Company has ascertained its operating
cycle as 12 months for the purposes of current / non-current classification of assets and liabilities.

Property, Plant and Equipment

() On transition to Ind AS, the Company had elected to continue with the carrying value of all of its
Property, Plant and Equipment recognized as at 1 April, 2016 measured as per the Previous GAAP
and use that carrying value as the deemed cost of the Property, Plant and Equipment. The revalued
amount of buildings as on 1st April, 2016 considered to be the deemed cost is depreciated, using
Straight Line Method, over the remaining useful life and the difference between depreciation provided
on revalued amount and on historical cost is transferred from retained earnings to general reserve.

(i) Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment, if
any. Cost comprises of all cost of purchase, construction and expenditure that is directly attributable to
bringing the asset to the location and condition necessary for its intended use. Subsequent
expenditures relating to Property, Plant and Equipment are capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item can
be measured reliably. The cost and related accumulated depreciation are eliminated from the financial
statemenls upun sale or retirement ot the asset and the resultant gaing o1 lusses are racagnized in the
Statement of Profit and Lose. Repairs and maintenance rosts are recognized in net profit in the
Statement of Profit and Loss when incurred.

(i) Depreciation is recognized on a Straight-line basis except in case of buildings where Written Down
Value Methad is nised, aver the useful life as specified under Schedule Il of the Act, and given below:

Particulars Useful Life
Building 60 Years
Leasehold Premises Over the period of lease
Furniture & Fixtures 10 Years
Office Equipments 5 Years
Electrical Installation and Equipments (including 10 Years
Airconditioner and Cooling Equipments)

Vehicle 8 Years
Computers / Servers 3 Years / 6 Years

(i) The residual value of all depreciable assets, being negligible, except in case of building, is estimated
t Nil. The residual value of building is considered at 5% of cost.

W m s




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315 MARCH, 2020

(iv) Leasehold land is acquired under finance lease from Delhi Development Authority for perpetuity. The
Company has depreciated the revalued amount of its leasehold land over the period of 89 years
retrospectively and has been reclassified as Right-of-use assets as per Ind AS 116 Leases.

(v) The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period and the effect of any changes in estimate is accounted for prospectively.

(vi) Cost of Property, Plant and Equipment not ready for intended use on the date of balance sheet are
disclosed as “Capital Work- in- Progress”.

e) Intangible Assets

() Intangible assets are recognized if it is probable that the future economic benefits attributable to the
assets will flow to the enterprise and cost of the asset can be measured reliably in accordance with the
notified Ind AS— 38 on “Intangible Assets”.

(i) Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses (if any).

(iii) Intangible assets with finite lives are amortized over the useful ecuniuniic life on a straight-linc basis,
from the date that they are available for use and assessed for impairment whenever there is an
indiratinn hat the intangible asset may bc impaired. Amortization methods and useful lives are
reviewed at the end of each reporting period and the effect of any changes in estimate 1s accouhted

for prospectively.

(iv) Amortization is calculated using straight line method to allocate cost aver the useful economic life of
the assets mentioned below:

Particulars Useful Life
Computer Software 5 Years
Brand Name 10 Years (i.e. from the date of application for registration of brand

name as specified on the registration certificate)

f) impairment of Non-Financial Assets - Property, Plant and Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any property, piant
and equipment and intangible assets may be impaired. If any such indication exists the recoverable amount
(i.e. higher of fair value less cost of disposal and value in use) of the asset is estimated, or, when it is not
possible to estimate the recoverable amount of an individual asset, the recoverable amount of the cash
generating unit to which the asset belongs is estimated. If the recoverable amount of the asset (or cash
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash
generating unit) is reduced to its recoverable amount and an impairment loss is recognized in the
Statement of Profit and Loss.

The impairment loss recognized in the prior accounting period is reversed if there has been a change in the
estimate of recoverable amount.

g) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

(i) Financial Assets

Financial assets include investments, trade and other receivables, loans, security deposlts and cash ahd
cash equivalents.




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH, 2020

Initial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which are initially
measured at transaction price. Transaction costs that are directly attributable to the acquisition of financial
assets, which are not at fair value through profit or loss, are added to or deducted from the fair value on
initial recognition of financial assets. Purchase and sale of financial assets are recognized using trade date
accounting.

Subsequent Measurement

i. Financial Assets carried at Amortized Cost:
A financial asset is measured at amortized cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

ii. Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI):
A financial asset is measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

ii. Financial Assets at Fair Value through Profit and Loss (FVTPL):
A financial asset which is not classified in any of the above categories is measured at fair value
through profit and loss.

Investment in Subsidiaries and Associates

The Company has accounted for its investments in equity shares of subsidiaries and associates at cost
less impairment.

Other Investments

All other investments are measured at fair value, with value changes recognized in Statement of Profit and
Loss, except for those equity investments for which the Company has elected to present the value changes
in ‘Other Comprehensive Income’.

Impalrrrand of Financisl Asasls

The Company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as investments, trade receivables, advances and security deposits held at amortized cost and
financial assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is avallable without undue cost or effort. Expected credit
losses are assessed and Inss allnwances recognized if the credit quality of the financial asset has
deteriorated significantly since initial recognition.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

« debt securities that are determined to have low credit risk at the reporting date; and
» other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected lifc of the financial instrument) has not increased significantly since initial recognition.

(ii) Financlal Liabilities

Financial liabilities primarily comprise of borrowings, trade payables and deposits.

Initial Recognition and Measurement

financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees
irting nature are directly recognized in the Statement of Profit and Loss as finance cost.




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH, 2020

Subsequent Measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

(iii) Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under ind
AS-109 “Financial Instruments”.

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit and loss except in case where Holding and
subsidiary relationship exists, where it is adjusted against equity or in the statement of profit and loss
proportionately based on the initial recognition of the said liability.

(iv) Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is
legally enforceable right to offset the recognized amounts and here Is an Inlenlivn W sellle un a nel basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the counterparty.

h) Inventories

Inventories (including stock-in-transit) are stated at lower of cost and net realizable value. The cost is
determined on ‘Weighted Average’ method. The cost of inventories comprises of all costs of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present location and
condition. Due to a large number and diverse nature of inventory items, cost is estimated as near as
possible for each stock keeping unit including freight and applicable taxes, etc. Net realizable value
represents the estimated selling price less all estimated costs necessary to make the sale.

No valuation is done for damaged stock since its realizable value, if any, is negligible.
Foreign Currencies Transactions and Translations

I he tunctional currency of the Company is the Indlah Rupee. These financlal statements are presented in
Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Forelgn currency denominated monetary assets and liabilities are translated into
the relevant functional currency at exchanqge rates in effect at the Balance Sheet date. The gains and
losses resulting from such translations are included in net profit in the Statement ot Protit and Loss.

Non-monelary assels and non-monetary liabilities denominated in a foreign currency and measured at fair
value are translated at the exchange rate prevalent at the datc when the fair value was determined. Non-
monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical
cost ara translatad at the exchange rate pravalant at the date of the transaction. The guln ur lusy wising v
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in Other Comprehensive Income or Statement of Profit or Loss are also recognized in
Other Comprehensive Income or Statement of Profit or Loss, respectively).

Iransaction gains or losses realized upon settlement of forelgn currency transactions are Included In
dglormining nel profit for the period in which the traneaction is settled.
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i) Revenue Recognition

Effective April 1, 2018, the Company had adopted Ind AS 115: Revenue from Contracts with Customers
which establishes a comprehensive framework for determining whether, how much and when revenue is to
be recognised. The Company had adopted Ind AS 115 using the cumulative catch-up transition method,
applied to contracts that were not completed as on the transition date i.e. April 1, 2018. Accordingly, the
comparative amounts of revenue and the corresponding contract assets / liabilities had not been
retrospectively adjusted. The impact of the adoption of the standard on the financial statements of the
Company was insignificant.

Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade
discounts, volume rebates and any taxes or duties collected on behalf of the government such as Goods
and Services Tax, etc. Revenue Is recognized on satisfaction of performance obligation upon transfer of
control of promised goods or services to customers in an amount that reflects the consideration the
Company expects to receive in exchange for those goods or services.

(i) Sales of Goods:

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred
to the customer, generally on delivery of the goods. The Company considers, whether there are other
promises in the contract in which there are separate performance obligations, to which a portion of the
transaction price needs to be allocated (e.g., warranties, customer loyalty points). In determining the
transaction price for the sale of goods, the Company considers the effects of variable consideration,
he exislence ul signifivant findncing cotnputienls, nunscash cunsider alivii, and consideration payable
to the customer (if any).

(i) Loyalty Points Programme:

The Company has a loyalty points programme, “Fabfamily”, which allows customers to accumulate
points that can be redeemed for future purchase or any other experience as specified under the loyalty
points programme policy. The loyalty points will have a validity of 36 months from the time of earning.
The loyalty points give rise to a separate performance obligation as they provide a material right to the
customer. A portion of the transaction price is allocated to the loyalty points awarded to customers
based on relative stand-alone selling price and recognised as a contract liability until the points are
redeemed.

Presently, in the absence of historical trend/experience of 36 months, the Company on conservative
basis provides for 100% in respect of the accumulated loyalty points as on 31st March 2020. In future,
post 36 months experience the provisioning to be considered would be based on the actual trend and
industry standards.

(iiiy Consultancy, receipts from projects, fee for international franchising and support services fees, as
disclosed under miscellaneous income, are based on services provided and invoices raised during the
year.

(iv) Business Support Service Fee is accounted for on accrual basis.
(v) In case of operating leases, rental income is accounted for on accrual basis.

{(vi) Insurance claims/Government Claims, as disclosed under miscellaneous income, are aceounted tor as
and when processed and accepted by the Insurance Companies/Government Authorities.

(vii) Dividend income from investments is recognized when the Company’s right to receive payment is
established.

(viii) Interest Income Is accounted for by uslhg effective Interest rate (EIR) method. EIR is the rale that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the
gross carrying amount of a financial assets. When calculating the EIR, the Company estimates the
expected cash flow by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses.
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FOR THE YEAR ENDED 315T MARCH, 2020
k) Government Grants

Grants received from Government are recognised when there is a reasonable assurance that the grant will
be received upon by the Group complying with the conditions attached to the grant.

Accordingly, government grants:
a) related to or used for assets, are deducted from the carrying amount of the asset.
b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same
basis and in the same periods as the expenditures incurred.
c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they become

receivable.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change
in estimate and the amount cumulatively recognised is expensed in the Statement of Profit and Loss
except in case of grant related to assets shall be recognized by increasing the carrying amount of the asset
and cumulative depreciation that should have been recognized in Statement of Profit & Loss to date in the
absence of grant shall be recognized immediately.

Export benefits arising from duty entitlement pass book (DEPB scheme) and duty drawback scheme are
recognised as and when the same are processed and admitted by the concerned authorities and are

received during the year.
i) Employee Benefits

(i) Short-Term Employee Benefits
The undiscounted amount of short term employee benefits expected to be paid in exchange for the
corvicee rendered by employees are rerngnized as an expense during the period when the employees

render the services.

(ii) Post-Employment Benefits
Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.
The Company makes specified monthly contribution towards Provident Fund. The Company’s
contribution is recognized as an expense in the Statement of Profit and Loss during the period in which

the employee renders the related service.

Defined Denefit Man
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

All employees are covered under Employees’ Gratuity Scheme which is a defined benefit plan. The
Company contributes to an approved Employees’ Gratuity Fund maintained on behalf of the Company
which is subsequently paid by the fund to the Future Generall Indla Life Insurance Cutnpatty Limited as
per actuarial valuation. The shortfall in payment, if any, from actuarial valuation is provided for in the

accounts.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method and spread over
the period during which the benefit is expected to be derived from employees’ services. The fair value of
any plan assets is deducted from the present value of the detined benetit obligation to deletning lhe
amuunt uf Jeficil or surplus. The net defined bonafit liability / (aseet) 1§ determinad as the aeaonnl al (e
deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The
net defined benefit liability / (asset) is recognised in the balance sheet.

Defined benefit costs are recognised as follows:

a) Service cost in the Statement of Profit and Loss

b) Net interest on the net defined benefit liability (asset) in the Statement of Profit and Loss

¢) Remeasurement of the net defined benefit liability / (asset) in Other Comprehensive Income

Compensated Leave of Absence

Accrual for leave encashment benefit is based on actuarial valuation as on the date of balance sheet in
pursuance of the Company'’s leave rules. The Company contributes to the Future Generali India Life
Insurance Company Limited as per actuarial valuation. The shortfall in payment, if any, from actuarial

aluation is provided for in the accounts.
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NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH, 2020

m) Share-Based Payments

Equity-settled share-based payments to eligible employees are measured at the fair value of the equity
instruments at the grant date in accordance with Ind AS - 102, “Share-Based Payment’. The details
regarding determination of the fair value of equity-settled share-based payments transactions are set out in
Note No 45.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognized in the Statement of Profit and Loss such that the cumulative
expenses reflects the revised estimate, with a corresponding adjustment to the Stock Option Outstanding
Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.

n) Tax Expenses

)

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses. Tax expense comprises current and
deferred tax. Tax is recognized in the Statement of Profit and Loss, except to the extent that it relates to
items recognized in the Other Comprehensive Income or in Equity. In which case, the tax is also
revuyiized in Ollier Cutnprehiensive lncome or Equily.

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
Sheet date.

Deferred Tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements except when the
deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Neferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years
in which those temporary differences are expected to be racovered or sattled.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable that future
taxable profits will be available against which the deductible temporary differences can be utilized.

Farnings Por Fasiify Sharn

Basic eamnings per equity share are computed by dividing the net profit or loss attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
period.

Diluted earnings per equlty share are computed by dividing the net profit or loss attribulable L the eyuily
shareholders of the Company as adjusted by the after tax amount of dividends and interest recognized in
the period in respect of dilutive potential equity shares by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares.
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NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH, 2020
p) Leases

Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, has notified Ind
AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other interpretations. Ind
AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for
both lessees and lessors. Ind AS 116 introduces a single lease accounting model for lessee and requires
the lessee to recognize right-of-use-assets (ROU assets) and lease liabilities for all leases with a term of
more than twelve months, unless the underlying asset is low value in nature.

Company as a lessee

Effective April 1, 2019, the Company has adopted Ind AS 116 Leases and applied the standard to all lease
contracts existing on April 1, 2019 using the Modified Retrospective Approach under which the Lease
liabilities are recognized based on incremental borrowing rate on the initial application date i.e. 1st April,
2019 and same amount is recognized for ROU assets. The Company has used a single discount rate to a
portfolio of leases with similar characteristics.

For transition, the Company has elected not to apply the requirements of Ind AS 116 to leases which are
expiring within 12 months from the date of transition by class of asset and |rases for which the underlying
asset is of low value on a lease-by-lease basls. The Company recognises the lease payments associated
with these leases as an expense on a straight line basis over the lease term.

The Company has applied the practical expedient by not reassessing whether a contract is, or contains, a
lease at the date of initial application. Instead applied the standards only to contracts that were previously
identified as leases under Ind AS 17. lhe Company determines the lease term as the non-vancellable
period of a lease, together with both periods covered by an option to extend the lease if the Company is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the
Company is reasonably certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a
lease, it considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease.

The lease liability is initially measured at the present value of the lease payments to be made over the
lease term. The lease payments are discounted using the incremental borrowing rate. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest on the
lease liability and reduced for the lease payments made and remeasured (with a corresponding adjustment
to the related ROU asset) when there is a change in future lease payments in case of renegotiation,
changes of an index or rate or in case of reassessment of options.

Variable lease payments that do not depend on an index or rate are not included in the measurement the
lease liability ‘and the ROU asset. The rclated payments are recognised as an expense in the periad in
which the event or condition that triggers those payments occurs and are included in the line “other
avpenscs” in the atntement of profit ar Innn

The ROU asset is initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of cnsts ta dismantle and remave the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses. The ROU asset is depreciated using the straight-
line method from the commencement date over the shorter of lease term or useful life of the ROU asset.
The estimated useful lives ol s ROU assels ae delermined on the same basls aa thoac ot propurty und
equipment. In addition, the ROU asset is periodically reduced by impairment losses, if any, and adjusted
for cettain re-measurements of the lease liabllity.

Company as a lessor

Leases for which the Company is a lessor is classified as finance or operating lease. Leases in which the
Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are
classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease

terms.
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Effective April 1, 2019, the Company has adopted Ind AS 116 Leases and applied the standard to all Sub-
lease contracts existing on April 1, 2019 using the Modified Retrospective Approach under which the Lease
receivables are recognized based on incremental borrowing rate on the initial application date i.e. 1st April,
2019 and ROU assets created on the original lease are derecognized proportionately on the carpet area
basis. The Company has used a single discount rate to a portfolio of leases with similar characteristics.

For transition, the Company has elected to apply the requirements of Ind AS 116 to sub-leases covering
the substantial period of the original lease term and considered as finance lease. The Company has
elected not to apply the requirements of Ind AS 116 to short-term sub-leases of all assets that have a lease
term of 12 months or less and sub leases for which the underlying asset is of low value.

As on the date of sub-lease, any difference between the Lease Receivable recognised and ROU assets
eliminated shall be charged/credited to statement of profit and loss respectively. Depreciation charged on
the ROU assets created on original lease shall be reduced to the extent of ROU assets eliminated due to
sub-lease of the original lease. The lease receipts are discounted using the incremental borrowing rate.
After the commencement date, the amount of lease receivables is increased to reflect the accretion of
interest on the lease receivahle and reduced for the lease receipts made.

Provisions and contingont liabilities

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. These estimates
are 1&eviewed at each reporting date and adjuctod to roflect the current best estimates If the efffent of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriale, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognized as a financc cost.

Sales Returns Provision
The Company provides for sales returns based on management estimates and past experience.

Assets Retirement Obligation Liability (ARO)

The Company records a provision for assets retirement obligation costs towards store/ shop restoration
activity. ARO costs are provided at the present value of future expenditure using a current pre-tax rate
expected to be incurred to fulfill ARO and are recognized as part of the cost of the underlying assets. Any
change in the present value of the expenditure, other than unwinding of discount on the provision, is
reflected as adjustment to the provision and the corresponding asset. The change in the provision due to
the unwinding of discount is recognized in the Statement of Profit and Loss.

Gift Voucher Provision
Tlie liabilily for gift vouchers repreaenta the valuo of outotanding gift vouchers not yat redeemed

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the obligation or
areliable estimate of the amount cannot be made.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, cheques on hand, cash in transit, balance with banks in
current accounts, balance in deposit accounts with oniginal matutitles of three months ur less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. Bank overdrafts are shown under Short Term Borrowings in the Balance Sheet.

Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approval by the shareholders, and
_interim dividends are recorded as a liability on the date of declaration by the Company’s Board of Directors.
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t) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either -

-In the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy. The fair value hierarchy classifies the inputs used to measure
fair value into three levels, which are as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability.

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not
carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.

u) Borrowing Costs

\'

—

Burrowing Cost includes interest and amortization of ancillary coets incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, as defined in Ind AS-23 - “Borrowing Costs” are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized in the Statement of Profit and Loss in the period in which they are incurred.

Recent Accounting Pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.

On 24 July 2020, the Ministry of Corporate Affairs (MCA) has notified new Company (Indian Accounting
Standards) Amendment Rules, 2020 also carried out amendments to the following accounting standards:

a. Ind AS 1 Prescntation of Financial Statements — The amendment substitutes the definition of term
‘Material’ which shall be applicable prospectlvely for the annual periods vt ur after 1 April 2020.

h Ind AS 8 Accounting Poalicies, Changes in Accounting Estimates and Errors — Amendments made in
order to maintain consistency with Ind AS 1, the respective changes have been made to Ind AS 8 also.

c. Ind AS 10 Events after the Reporting Period — The amendment clarifies the disclosures requirements to
be made in case of a material nnn- adjusting event.

d. Ind AS 34 Interim Financial Reporting — In order to maintain consistency with the amendments made In
other Ind AS.

. Ind AS 37 Muvisions, Contingent Liahilitien and Cantingent Azacts  The amandmant clarities the
accounting treatment for restructuring plans.

£ Ind AS 103 Business Combination— The amendment provides the detailed guidance on term
‘Business’ and ‘Business Combination’ along with providing an Optional test to identify concentration of
Fair Value.

g. Ind AS 10/ Finanhcial Instruments: isclosures — The armendrent Llalilies e verlain disclosures to be
made in respect of uncertainty arising from interest rate benchmark reforms.



FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH, 2020

h.

Ind AS 109 Financial Instruments — The amendment clarifies the temporary exceptions from applying
specific hedge accounting requirements along with providing guidance on transition for hedge

accounting.

Ind AS 116 Leases — The amendment clarifies whether rent concessions as a direct consequence of
COVID- 19 pandemic can be accounted as lease modification or not.

Application of above standards are not expected to have any significant impact on the Company’s
standalone financial statements. However, the Company has applied the changes in Ind AS 116 Leases
with effect from 15! April 2019 as notified and lease liabilities amounting to ¥ 30 Lakhs has been written
back (shown under liabilities no longer required written back in ‘Other Operating Revenue’) during the
period due to rent concessions arising on account of Covid-19 outbreak negotiations.
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FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

4 NON-CURRENT INVESTMENTS

In ed at Cost pt otherwise stated)
Investment In Equity Instr ts (Fully Paid Up)

Unquoted

Investment In Overseas Wholly-Owned Subsldiary
2,91,43,275 Ordinary Shares of no par value each of
Fabindia Intemational Pte. Limited, Singapore

Investment in Subsidlaries
42,503,469 (31st March 2019: 42,354,994) Equity Shares of Rs.10/- each of
Organic India Private Limited

7.00,000 Equity Shares of ¥ 10/- each of
Fabcafe Foods Private Limited#

Investment in Associate Companies
2,004,500 Equity Shares ot ¥ 1U/- each of
Rangsutra Crafts India Limited

20,130 Equity Shares of  100/- each of
Orissa Artisans and Weavers Limited

AS AT 31ST MARCH 2020
(% In Lakhs)

17,964

13,045

265

09

20

AS AT 31ST MARCH 2019
(T In Lakhs)

17,964

13,749

285

20

Total Investments measured at Cost

32,263

32,067

Investments measured at Fair Value through Prafit or | nes
in in Equity Instr ts (Fully Paid Up}
Unquoted

2,500 Shares of  10/- each of the Saraswat Cooperative Bank Ltd

20 Shares of ¥ 50/- sach of the Noble House Co-operative Housing Society Limited

investment in Preference Shares (Fully Paid Up)

Unquoted

nvestment in Subsidiary
29,30,000 (31st March 2019: 18,30,000) 9% Optionally Convertible Preference Shares (Cumulative)

of ¥ 100/- each of Fabcafe Foods Private Limited®

Investment in Debentures

Unquoted

Investment in Others
450,000 Optionally Cumulative Convertible Debentures (OCCD)
of T 100/- each of Tugbug Creative Private Limited**

2,292

2,416

2,292

435

2,416

435

Total Investments measured at Falr Value through Profit or Loss

2,727

2416

{ess: Impainment in value of investments

{17,055)

(17,592)

Total Non-Current Investments

17,935

16,891

Aggregate amount of unquoted investments
Aggregate amount of impairment in the value of investments

34,890
17,055

34,483
17,892

AS AT 315T MARCH 2020

AS AT 3151 MARCH 2019

(% In Lakhs) (Zn Lakhs)
Category-wise Non-Current investments (Excluding impairment)
Financial assets carried at amortized cost - -
Financial assets measured at cost 32,263 32,067
Financial assets measured at fair value through other comprehensive income - -
Financial assets measured at fair value through profit or loss 4424 Fal)
" A4 441 At

# Includes % 195 Lakhs as premium on financial guarantee provided (Refer Note No. 18). The premium value is based on the valuation report issued by an independent valuer.

29% Optionally Convertible Preference Shares (Cumulative) (OCPs) of ¥ 100/- each shall be convertible at par into Equity Shares on the basis of 10 Equity Shares for 1 OCP at the expiry of 84
months from the date of receipt of the respective Investment Tranches as stipulated in the agreement between the parties to the extent not redeemed at par In one or more Tranches of 50,000

OCPs before that date. The above fair valuation is based on the valuation report of an independent valuer.

A1 9% Optionally Cumulative Convertible Debentures (OCCD) of ¥ 100/- each shall be convertible at par into Equity Shares upon completion of period of 3 years from the date of receipt of the
respective Investment Tranche as per the terms and conditions specified in Debenture Subscription Agreement. The redemption of OCCD must be effective in tranches of 25,000 OCCD or of a
value of INR 25,00,000 in one single transaction. The OCCD caries simple interest @ 9% p.a. payable on completion of the Tenure and the start date for accrual of interest is 30 days from the

date of receipt of each tranche. The above fair valuation is based on the valuation report of an independent valuer.

§ NON-CURRENT LOANS AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Unsecured, Considered Good) (Z In Lakhs) (% In Lakhs)
Security Deposits 4,918 4647

4,910 4,847




FABINDIA OVERSEAS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2020

6 OTHER NON-CURRENT FINANCIAL ASSETS

Deposits with original maturity of more than twelve months®

Lease Receivables

* under lien against bank guarantees

-~

DEFERRED TAX ASSETS (NET)

The balance comprises temporary differences attributable to:
Property, Plant and Equipment, ROU and Intangible Assets

Provision for Retirement Benefits
Provision for Doubtful Debts/Advances
Lease Liabilities as per Ind AS 116
Lease Receivables as per Ind AS 116
Impairment Loss in Value of Investment
Other Timing Differences

(-]

OTHER NON-CURRENT ASSETS
{Unsecured, Considered Good)

Capital Advances
Prepaid Lease Rentals
Lease Equilisation Asset
Other Prepaid Expenses

-]

INVENTORIES

Raw Materials

Finished Goods
Manufactured*
Traded*

Stock-in- L ransit
Finished Goods

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2018
(% In Lakhs) (T In Lakhs)
30 B3
2,928 -
2_@58 83
29 89
Increase/{Decrease) AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(T In Lakhs) (T In Lakhs) (¥ in Lakhs)
(11,966) (13,921) {(1,955)
(73) 101 174
1) 57 148
14,200 14,200 -
{830) (830) -
{125) 3,973 4,098
682 750 68
1,797 4,330 2,533
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (% In Lakhs)
- 118
- 1,069
17 -
16 14
lE 1,201
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019

(Z In Lakhs) (Z In Lakhs)
6,221 6,980
26,759 9,254

- 15,191

2,508 1,618
3.’2& 33,043

*During the current year, the Company has shifted solely to Contract Manufacturing from Trading (Refer Note No, 1) and all the Finished Goods inventory as on 31st March, 2020 has been
grouped as Finished Goods — Manufactured as it was not practically feasible to bifurcate any old Finished Goods — Traded, if any, lying unsold as on 31st March, 2020.

- As par invantory takan and valiiad hy tha Managament

10 TRADE RECEIVABLES AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2018
Unnnourad (¥ In | Akhs) (¥ In Lakhs}
Considered Good 2,380 1,646
Having Significant increase in Credit Risk - 68

2,380 1,714
Less: Allowance for Credit Losses {68)
2,380 1,646
Includes due from Related Parties:
Weavers India General Trading LLC, Dubai, an Assaciate Company 21 82
Indigo Origins Pte. Limited, Singapore, an Overseas Wholly-Owned Subsidiary Company 72 109
East Limlted, Unlted Kingdom, an Overseas Subsidlary - 21
East Lifestyle Limited, United Kingdom, an Assaciate Company - 45
Fabcafe Foods Private Limited, a Subsldlary Company 55 71
QOrganic India Private Limited, a Subsidiary Company - 45
Total Trade Recslvables from related parties 148 353
I pss Allawanea far Gradit Lesses E — _éﬂl'“
Net Trade Recelvables from Related Partles 148

Tho trade regoisablco hove Rean raaorded at thair rFarpantiin anmying amenmte And ara nnt rnsidarar tn ha matarially diffarent fram thair fair vallies as these are pxpactad ta realise within a
shart period from the date of halance sheat All of the Company's frade receivables have been reviewed for indications of impairment. An allowancs for eredit 19sses as on 15t March, 2020 uf ¥
NI (2019 RA | ubtie) bas hoan raron i

11 CASH AND CASH EQUIVALENTS AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (Z In Lakhs)
Balances with Banks
In Current Accounts 1,125 860
In Deposits with original maturity upto three months 14,694 -
Cash on Hand 76 303

16,895 1,163

e ]
& CNEW DELHI
z i )

e
¥

&
2]
~
=




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

12 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

Deposits with original maturity of more than three months but less than twelve months*
Earmarked Balances with Banks
Unpaid Dividend

* under lien against bank guarantees

13 CURRENT LOANS
Unsecured

Considered Good
Security Deposits
Advances recoverable in cash or in kind or for value to be received*

Having Significant increase in Credit Risk
Advances recoverable in cash or in kind or for value to be received
Less: Allowance for Doubtful Advances

*Includes due from Employees:

*Includes due from Related Parties:
Organic India Private Limited, a Subsidiary Company
Fabcafe Foods Private Limited, a Subsidiary Company

14 OTHER CURRENT FINANCIAL ASSETS

Lease Receivables

15 OTHER CURRENT ASSETS
{Unsecured, Considered Good)

Prepaid Lease Rentals

Other Prepaid Expenses

Advance to Supplier*

Advance Sales Tax

Goods and Services Tax (GST) Input Credit
Other Advances

*Due from Related Parties:
Rangsutra Crafts India Limited, an Associate Company

Qraanic India Private Limited, a Subsidiary Company
Cinssa Artisans And Weavers Limited, an Associate Company

P —
r s " "y
3 uhDIua s
- Sy Ly
IR
N

L

w b LA
*\{ )IJ'
a { NFWDELHI ) 4
oL )

E AL J
N A Ly

)
D ACTN 4

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (% In Lakhs)
116 46
0 0
116 46
116 48
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(T In Lakhs) (¥ In Lakhs)
612 -
2,428 334
225 355
(225) {(355)
3,040 334
4 5
1,419 254
687 57
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Z In Lakhs) (% in Lakhs)
372 F
372 -
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(T In Lakhs) (¥ In Lakhs)
S 370
368 272
502 649
143 282
659 80
415 430
2,087 083
1 26
= 43

At}



FABINDIA OVERSEAS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2020

16 EQUITY SHARE CAPITAL

AUTHORISED SHARE CAPITAL
Equity Shares of Z 10/- each

ISSUED, SUBSCRIBED & PAID UP
Equity Shares of  10/- each fully paid up*

AS AT 31ST MARCH 2020

AS AT 31ST MARCH 2019

No of Shares (Z In Lakhs) No of Shares (¥ In Lakhs)
1,50,00,000 1,500 1,50,00,000 1,500
1,500 1,500
1,44,66,080 1,447 23,89,716 239
1,447 238

*Out of the above, 1,20,55,075 Bonus Shares have been issued during the year by way of capitalisation of reserves.

a). Terms/rights attached to Equity Shares

The Company has only one class of equity shares having a par value of ¥ 10/- per share. Each holder of equity shares is entitied to one vote per share. Each holder of equity
shares is entitled to dividends as and when the Company declares and pays dividend after obtaining shareholders approval. The Company declares and pays dividend in Indian

Rupees.

The Board, in its meeting on 18th July, 2019, recommended a final dividend of ¥ 150/- per equity share for the year ended 31st March 2019 and the same was approved by the
shareholders at the Annual General Meeting held on 30th August, 2019. This resulted in a cash outflow of ¥ 4,349 Lakhs including dividend distribution tax.

During the year, the Company has paid interim dividend of ¥ 22.50/- per equity share for FY 2019-2020 on 1,44,66,090 Equity Shares of ¥ 10/- each aggregating to ¥ 3,255 Lakhs

(subject to Dividend Distribution Tax of € GG9 Lakhs).

b). The details of shareholders holding more than §% shares as at 31st March 2020 and 31st March 2019 is set out below:

Name of sharrhnldpr AS AT AMST MARCH, 2020 4% AT VST MARCH, 7019
Shares held (No.) Shares held (%)| Shares held {No.) Shares held (%)

Equity Shares of ¥ 10/- each fully paid up

William Nanda Bissell 32,80,140 22.67% 5,46,690 22.88%

JLB Partners Holding Inc., USA 32,43,816 22.42% 5,40,636 22.62%

Pl Opportunities Fund - | 30,10,656 20.81% 6,17,993 25.86%

Madhukar Khera 8,87,508 6.14%: 1,47,918 6.19%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above

shareholding represents both legal and beneficial ownerships of shares.

t). The reconclllation of the number of shares outstanding as at 31st March 2020 and 31st March 2019 is set out below!

Particulars

AS AT 31ST MARCH, 2020

AS AT 31ST MARCH, 2019

Equity Shares of ¥ 10/- each fully paid up
Number of shares in the beginning

Add: Shares issued during the year*

Add: Bonus Shares issued during the year**
Number of shares at the end

23,89,716
21,299
1,20,55,075
1,44,66,090

23,86,765
2,951

23,89,716

* Shares issued during the current year and previous year as under:

- During the year ended 31st March 2020, the Company has issued and allotted 15,000 equity shares of nominal valug of € 10/- each at a premium of T 0,405/~ per share an
private placement / preferential allotment basis to Ms. Bimla Nanda Bissell, relative of executive chairman and director.

- During the year ended 31sl March 2020, the Company has Issued and allotted 6,299 equlty shares to the ellglble employees agalnst 13,100 stock options granted during the

year ended 31st March, 2019,

- Luring the previous year ended J1st March 2019, the Company had issued and allotted 2,951 equily shares to the eligible employees against 11,800 stock options granted

duning the year ended 31st March, 2018,

“*LLiRNg e yaar endad 3181 Mareh 2020, the Company has issued and allotted 1,20,55,0/5 kquity $hares of Rs, 10/- each as Honus Shares,

d). Shares reserved for issue under Emplovee Stock Qntions

Refor Note No. 48 In respoct of detalls of shares reserved for issue under CSOR,
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17 OTHER EQUITY AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (% In Lakhs)
Summary of Other Equity Balance

Capital Reserve 2 2
General Ressrve 32,210 32822
Securities Premium 19,290 17535
Export Profits Reserve 67 67
Capital Redemption Reserve - 17
Stock Option Outstanding Account 595 610
Retained Eamings 19,348 22701
Other Comprehensive Income 25 (71)
71_|_537 73,683

Nature and purpose of reserves:
a) Capital Reserve
This reserve represents the difference between value of net assets transferred to the Company in the course of business combinations and the consideration paid for such combinations.

b) General Reserve
This reserve represents appropriation of Profits after dividend from Retained Eamings. The same can be utilized by the Company in accordance with the provisions of the Companies Act, 2013

¢) Securities Premium
The amount received in excess of face value of equity shares and in case of equity-settled share based payment transactions, the difference between fair value on grant date and nominal value
of ehare is accountod as socuritios promium resorvo.

d) Exports Profit Reserve
This represents the reserve created as per the requirements of the income Tax

e) Capital Redemptlon Reserve
|hé Lompany nas récognizéd Lapital [{édémption {&serve on buyback ot equity shares from its Lieneral 1<asérve, | e amount in Lapital itedemption Raserve 18 aqual o nominal amouHt of
the equity shares bought back.

f) Stack Qptlan Quitstanding Acentnt

Stock Option Outstanding Account consists of employee compensation cost allocated over the vesting period of options granted to employees. Such cost is recognized in the Statement of Profit
and Loss with corresponding credit to Employee Stock Options Outstanding Account. Upon exercise of options, such account is recognized to Security Premium Reserve or General Reserve as
the case may be.

y) Relalned Barnlngs

Retained Eamings are the profits that the Company has eamed till date, less any transfers to General Reserve, Dividends or other distributions paid to shareholders It includes Z 11,857 Lakhs
transferred from Revaluation Reserve on adoption of deemed cost on transition to Ind AS as it is not eligible for dividend being not in the nature of free reserves. Out of the said amount, the
difference between depreciation provided on revalued amount and historical cost has been transferred to General Reserve amounting to Z 1,982 Lakhs up to 31st March, 2020 (31st March
2019: T 1,534 Lakhs).
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18 OTHER NON-CURRENT FINANCIAL LIABILITIES

19

20

2

-

Security Deposits Received
Financial Guarantee Obligation*
Lease Liabilities

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(€ In Lakhs) (Z In Lakhs)
118 25
142 151
46,906 -
47,166 176

*During the previous year ended 31st March 2019, the Company had provided financial guarantee amounting to ¥ 1,500 Lakhs in favor of Citi Bank N.A,, for enabling Fabcafe Foods Private
Limited, a subsidiary of the Company, to avail the credit facilities from the said bank. The above fair valuation is based on the valuation report of an independent valuer.

NON-CURRENT PROVISIONS

Provision for Asset Retirement Obligation

Provision for Asset Retirement Obligation:

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(T In Lakhs) (Z In Lakhs)

346 253

346 253

A provision has been recognized for decommissioning costs associated with the stores taken on operating lease by the Company. The Company is committed to handover the vacant stores in
the same condition as it was handed over by the licensor at the expiry of those leases. The Company has estimated an average cost (per unit) for decommissioning the said stores based on

past trends and provided for asset retirement obligation

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Z In Lakhs) (% In Lakhs)
Movement In Provision Asset Retirement Obligation during the year:
Balance at the beginning 253 228
Provision during the year 127 34
Amounts utilized / written back during the year 34 ]
Balanoco at tho ond 346 283
OTHER NON-CURRENT LIABILITIES AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (¥ In Lakhs)
Aont Regoived in Advance 43 &
| nyalty Pragramme Qhligation 948 136
9___21 142
SHORT TERM BORROWINGS AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% in Lakhs) (Z in Lakhs)
SECURED
Working Capital Demand Loan (WCDL) from:
Kotak Mahindra Bank 6,550 *
Hong Kong and Shanghai Banking Corporation Limited 5,000 4,000
CITI Bank 6,990 -
Standard Chartered Bank 4,000 -
UNSECURED
Short Term Loan (STL) - Work Cap from:
FHDFC Bank 2,500 -
SECURED
Bank Overdraft from;
Hong Kong and Shanghai Banking Corporation Limited 1,996 1,728
Standard Chartered Bank - 749
Citibank, N.A. - 8
27,036 6,485
The Comp has the following credit facilities taken from varlous banks carrying Interest rate between 7.65% to 9.95% p.a.:
a). Maximum Borrowing Sanctioned Limits In respect of all facllitles from Banks:
Standard Chartered Bank - ¥ 5,000 Lakhs
Kotak Mahindra Bank - ¥ 7,000 Lakhs
Hong Kong and Shanghai Banking Corporation Limited - % 7,500 Lakhs
Citibani, M.A - % 7,000 Lakhe
HDFC Bank - 7 2,500 Lakhs
b). Nature ol Svcurily provided th a1 BANKS Axaspt in ca&A of 311 trom HOFC Rank (x:
First charge on pari passu basis on all present and future inventories and book debts of the Company.
c). Maturity date and terms of repayment
Bank Overdratt facilities are repayable on demand.
WCDL and STL facilities are for fixed terms upto 12 months.
d) The Company has not defaulted on repayment of loans and interest during the year.
22 TRADE PAYABLES AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(T In Lakhs) (Z In Lakhs)
For Goods and Services
Total outstanding dues of micro enterprises and small enterprises 658 822
Total outstanding dues of creditors other than micro enterprises and small enterprises 6,522 4,265
7,180 4Bt
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23 OTHER CURRENT FINANCIAL LIABILITIES

24

25

Security Deposits Received
Payables for Capital Goods
Commission payable to Directors
Interest accrued but not due
Financial Guarantee Obligation
Lease Liabilities
Unpaid/Unclaimed Dividend
Other Accruals

OTHER CURRENT LIABILITIES

Advance from Customers
Statutory Liabilities

Rent Received in Advance
Loyalty Programme Obligation
Other Liabilities

CURRENT PROVISIONS

Provision for Employee Benefits
Gratuity*
Leave Encashment*

Provision for Sales Retumns
Provision for Asset Retirement Obligation

*Rased an actuarial valuatian as on the balance sheet date and funded subsequent to the vear end

Provislon for Sales Retums

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (% in Lakhs)
2 2
452 455
252 781
42 29
18 39
9,517 -
4] 0
5,281 3,298
16,564 4,604
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Z In Lakhs) (Z In Lakhs)
972 767
470 558
1" 2
474 68
158 252
2,085 1,647
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(Z In Lakhs) (Z in Lakhs)
65 179
78 139
46 39
19 27
208 38

When a cuslumer has a right to return the product within a given period, the Company recognisos a provision fur Sules Reluins. The Company provides for saley ruturnis basad on managemant
estimates and past experience. This is measured on a net basis at the margin on the sale. Revenue is adjusted for the expected value of the retums and cost of sales are adjusted for the value

of the corresponding goods likely to be returned.

Movement in Provisions during the year:

Provision for Sales Returns
Balance at the beginning
Provision during the year
Balance at the end

Mrovision for Assst Natiramsani Obligatisn
Balaiive al lie beyiining

Provision during the year

Antiuuiils ullllzed / willlen bauk Juiliy Uie yeer
Balance at the end

INCOME TAX ASSETS {NET)

Dalanas ai ths haginning

Add: Current Tax payable for the year

Add: Earlier Years Tax payable

Less: Taxes paid

Add’ Tax provision of eariier years written back

Provision for Taxation (Net of Advance Income Tax)

AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(% In Lakhs) (Z in Lakhs)
39 ar
7 2
46 39
77 24
38 29
14 A
19 27
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2019
(2 In Lakhs) (7 In Lakhs)
278 {262)
(3,000) (8,550)
- (30)
5,080 7,070
2,308 228
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27 REVENUE FROM OPERATIONS

2

]

29

0

Revenue from Contract with Customers:
Sale of Products

Other Operating Revenue:

Rental Income related to operations

Dividend Income from Operating Subsidiary and Assaciates
Business Support Service Fee

Allowance for Credit Losses / Doubtful Advances written back
Provisions/Liabilities no longer required written back
Govemment Grants

Miscellaneous Operating Income

Disaggregatlon of Revenue based on Products
Bed Linen

Bath Linen
Table Linen
Garments
Bodycare

Floor Coverings
Curtain
Frimitiira
Organic foods
Upholstery
Miscollancous

Reconciliation of Revenue with Contract Price
Revenue as per contracted price

Adjustments:

Discounts and Sales Retum

Customer Loyalty Programme

Total Revenue from Contract with Customers

OTHER INCOME

Interest income

Bank Deposits

Leased Deposits measured at amortized cost

Lease Receivables

Others
Gain on Fair Value of Investment in OCPs
Income from Financial Guarantee
Provision for Asset Retirement Obligation written back
Provision for Diminution in value of investment written back
Net Gain on Foreign Currency Transactions and Translations

COUST OF MATERIALS CONSUMED

Raw Matenals consumed:
QOpening Stock

Add; Purchases

add Inh Winrk {‘h\ranr

Leds. Qlusing Oluch

PURCHASES OF STOCK-IN-TRADE / COST OF CONTRACT MANUFACTURED GOODS

Purchase of Finished Goods -Traded/Contract Manufactured
Freight Inwards

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019

(% In Lakhs) (Z In Lakhs)
1,13,593 1,12,086

1,13,593 1,12,086

357 281

439 508

710 116
198 0

239 389

30 17

1,030 537

3,003 1,848

1,16,596 1,13,834

4,362 4,424

494 502

3,258 3,085

88,000 84,394

2,474 2714

732 742

1,475 1,620

4,485 4,362

2,533 2,795

592 455

5,238 7,023

1,13,593 1,12,086

1,23,024 1,18,039

6,758 5,731

2,673 222

9,431 5,953

1,13,593 1,12,086

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019

(T In Lakhs) (% In Lakhs)

39 8

368 312

217 -

49 49

- 490

30 5

78 40
- 0

2 22

783 926

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 3151 MARCH 2019

(¢ i Lakhy) ‘T i Lakhs)

6,980 4,957

13,088 18,391

LRI ¥ Nl

28,787 30,176

0,221 6,980

22,566 23,196

FOR THE YEAR ENDED FOR THE YEAR ENDED

318T MARCH 2020

31ST MARCH 2018

(€ 1) Lanns) {1 LdRHSS
28,684 26,208

644 1,320

29,328 27,528
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31 (INCREASE)/DECREASE IN INVENTORIES

32

33

34

Opening Inventory

Finished Goods-Manufactured
Finished Goods-Traded
Stock-in-Transit

Closing Inventory

Finished Goods-Manufactured
Finished Goods-Traded
Stock-in-Transit

Total (Increase)/Decrease In Inventories

EMPLOYEE BENEFITS EXPENSE

Salaries and Wages
Contribution to Provident and Other Funds
Detfined Beneht Plan Expense (Refer Note No, 40}

Employee Stock Options Compensation Expense (Refer Note No, 45)
Cmployse Gtoek Options Companoation Expanoo (oach oottlod)

Staff Welfare Expense

FINANCE COSTS

Interest Expense:
Banking Facilities
Micro, Small and Medium Enterprises
Financial Liabilities measured at amortized cost
Unwinding of Discount on Asset Retirement Obligation
Lease Liabilities

OTHER EXPENSES

Rent

Advertisement and Publicity

Legal and Professional Charges

Payment to Auditors®

Postage, Telex and Telephones

Travelling and Conveyance

Consumable Office Supplies

IT Support Service Charges

Rates and Taxes

Insurance

Power and Fuel

Repair and Maintsnance
Building
Cuiinun Area Maitilsnance Charges
Computers, Air Conditioners and Other Equipments
Sl e

Directors' Sitting Fees

Hire Charges

Security and Housekeeping Chargos

Purking, Malghl, Claslog @l Frnsweling

Gales Mromotion

Commission on Sales

Loss on Fair Value of Investment in OCPs and OCCDs

Loss on Sale of Investment (Net)

Loss on Sale/Liscard ot Property Plant and Equipment {(Netj

Loss on Sale of Right-Of-Use Assets (Net)

Corporate Social Responsibility (CSR) Expenditure

Bad Debts written off

Debit Balances written off

Fines and Penalties

Bank Charges

Miscellaneous Expenses

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019
(% In Lakhs) (% In Lakhs)
9,254 7,356
15,191 13,605
1,618 770
26,063 21,731
26,759 9,254
. 15,191
2,508 1,618
29,267 26,063
(3,204) {4,332)
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 A1ST MARCH 2019
(% In Lakhs) (Z in Lakhs)
13,849 12,418
822 705
211 218
595 610
?1R 65
687 587
16,382 14,604
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 3151 MARCH 2019
(T in Lahhs) (% In Laltho)
851 bbb
6 2
6 2
27 21
4,216 -
5,106 580
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019
(Z in Lakhs) (¥ In Lakhs)
2,621 12,646
2,572 2,583
2,680 2,407
173 171
266 372
786 931
771 532
1,683 1,275
283 197
404 3an
1,897 1,748
4 2
1,7R7 1112
399 344
193 780
2 1
20 34
3,976 3,187
1,257 a21
144 780
53 60
1,262 -
- 1
832 106
527 -
330 312
63 -
18 39
20 74
1,118 1,171
434 229
27,099 32,085
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35

*Payments to Auditors

Statutory Auditors
As Audit Fes
As Tax Audit Fee
For Other Services
Certification and Consuitancy Services

Branch Auditors
As Audit Fee
As Tax Audit Fee
For Other Services
Total
TAX EXPENSE
(a) Tax expense recognlzed in Statement of Profit and Loss
Current Tax
In respect of the current year
Adjustments/(credits) related to previous years (net)
Total (A)
Deferred Tax
Origination and reversal of temporary differences
Total (B)
Total (A1D})

{b) Amounts recognlzed In Other Comprehensive Income

The tax (charge)/credit arising on income and expenses recognized in Other Comprehensive [ncome is as follows:

Un ltems that will not be reclassified to Statement of Profit and Loss
Rergasutetivnils yah v(iuss) of e Duflied Benelll Plais
total

{c) Reconclliation of Effective Tax Rate
The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before Tax
Tax using the Company's Domestic Tax Rate @ 25.168% ( Previous Year: 34.944%)

Tax Effect of:

Tax related to previous years

Effect of tax related to expenses not deductible for income tax
Effact of tax due to change in tax rate from 34.944% to 25.168%
Effect of tax due to different tax rate on certain items

Effect of income not taxable

Claat of i dua ts indavatian

Effect of Tax on reversal to ESOP Options (General Reserve)
Rounding off tax {including interest)

Income tax recognized In Profit or Loss

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019

(2 In Lakhs) (Z In Lakhs)

85 85

20 20

25 13

130 118

28 a5

14 17

1 1

43 53

173 171

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2020 31ST MARCH 2019

(% In Lakhs) (Z In Lakhs)

3,000 6,550

2 30

3,000 6,580

{1,830) 383
(1,830) {383)

1,170 "7

(09) 7
{32) [t]

6,539 17,831

1,646 6,231

: 30

41 100

(437) -

13 (32)

(110) (174)

) )

32 80

8 2
1,170 6,217
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37 Financial Risk Management

The Company has exposure to the following risks arising from financial instruments:
(a) Credit Risk;

(b) Liquidity Risk; and

(c) Market Risk

Risk Management Framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The risk management policies
are established to identify and analyse the risks faced by the Company to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and company activities. The Company's Board of Directors oversees how the
management monitors compliance with Company's risk management policies and procedures, and review adequacy of the risk management framework in relation to the risks

faced by the Company.

(a) Credit Risk:
Credit rigl io a rick that the countorparty will default on its contractual obligation resulting in financial Inss ta the Campany. The credit risk for the Company primarily arises from
credit exposures to trade receivables, deposits with landlords for store properties taken on leases and other receivables Including balances wilh banks.

The Company's business is predominantly on ‘cash and carry’ hasis which is largely through credit card collections, The credit nsk on such collections Is minimal, since they
are primarily owned by customers’ card issuing banks. The Company'’s credit policy requires each new privileged customer to be analysed individually for creditworthiness
before the Company’s standard payment terms and conditions are offered. Further, trade and other receivables consist of a large number of customers, across geographies,
hence, the Company is not exposed to concentratlon risks. Similarly, in the case of vlher 1eceivables and loans, the Company mitigates this risk by attempting to ensure
appropriate credit worthiness.

The Company also carries credit risk on lease deposits with landlords for store properties taken on leases, for which agreements are signed and property possessions timely
taken for store operations. The risk relating to refunds after store shut down is managed through successful negotiations or appropriate legal actions, where necessary.

The Company's experience of delinquencies and customer disputes have been minimal.

{b) Liquidity Risk:
Liquidity risk is a risk that the Company may not be able to meet its financial obligations on a timely basis through its cash and cash equivalents, and funds availahle hy way of
committed credit facilities from banks.

Management manages the liquidity risk by monitoring rolling cash flow forecasts and maturity profiles of financial assets and liabilities. This monitoring includes financial ratios
and takes into account the accessibility of cash and cash equivalents and additional undrawn financing facilities.

Maturities of Financial Liabilities
The table below summarises the maturity profile (remaining period of contractual maturity at the balance shest date) of the Company's financial liabilities based on contractual

undiscounted cash flows.

The details of the contractual maturities of financial liabilities as of 31st March 2020 are as follows:
(¥ In Lakhs)

Particulars Less than 1 year| Between 1 and 5 years More than 5 years Total
Short Term Borrowings 27,036 - - 27,038
Trade Payables 7,180 - - 7,180
Security Deposits Received 2 118 - 120
Payables for Capital Goods 452 - - 452
Commission payable to Directors 252 - - 252
Interest accrued but not due 42 - - 42
Financial Guarantee Obligation 18 142 - 160
Lease Liabilities 9,517 37,760 9,146 56,423
Unpaid/Unclaimed Dividend 0 - - 0
Other Accruals h, 281 - - G201

48,780 38,020 9,146 96,946

The details of the contractual maturities of financial liabilities as of 31st March 201Y are as tollows:

(% In Lakhs)

Particulars Less than 1 year| Between 1 and 5 years More than 5 years Total
Short Term Borrowings 6,485 - - 6,485
Trade Payables 4,887 - - 4,887
Security Deposits Received 2 25 - 27
Payables for Capital Goods 455 - - 450
Commission payable to Directors 781 - - 781
Interest accrued but not due 29 - ~ 29
Financial Guarantee Obligation 39 161 - 180
Unpaid/Unclaimed Dividend 0 - - 0
Other Accruals 3,298 - - 3,298

15,976 176 - 16,152

(c) Market Risk:
Market risk is the risk that changes in market place could affect the future cash flows to the Company. Market risk is attributable to all market risk sensitive financial instruments
including foreign currency receivables and payables. The Company is exposed to market risk primarily related to foreign exchange rate risk.

Currency Risk
The Company’s significant transactions are in Indian Rupees (INR) and therefore, there is minimal foreign currency risk. The Company's exposure to foreign currency risk is on
account of receivables refated to eamings in foreign currency and other payables in foreign currency.




FABINDIA OVERSEAS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2020

Exposure to Currency Risk

The amount of foreign currency exposure of financial assets and financial liabilities as at 31st March 2020 and 31st March 2019 that are not hedged by a derivative instrument

or otherwise is as under:

As at 31st March 2020

As at 31st March 2020

As at 31st March 2020

As at 31st March 2020

As at 31st March 2020

(Z In Lakhs) uso GBP EURO MYR

Financial Assets
Trade Receivables 93 1,24,844 - - =
Other Receivables 9 - 9,628 - -

102 1,24,844 9,628 - =
Financial Liabilities
Trade Payables - - - - -
Credit Balance of Trade Receivables T 10,223 - - -

7 10,223 - - =

Net Receivable/(Payable) a5 1,14.621 9,629 - -

As at 31st March 2019

As at 31st March 2019

As at 31st March 2019

As at 31st March 2019

As at 31st March 2019

(¥ In Lakhs) usD GBP EURO MYR
Financial Assets
Trade Receivables 257 2,75,734 72,609 - -
Other Receivables - - - = -
257 2,75,734 72,609 - -
Financial Liabilities
Trade Payables 16 9,686 7,277 2,957 3,497
Credit Balance of Trade Receivables - - - - -
16 9,686 7,277 2,957 3,497
Net Receivable/(Payable) T 241 2,66.049 65,332 (2,957) (3,497)

The following exchange rates have been applied:

(T In Lakhs)

Year-end Spot Rate
Currency As at 21st March 2020 As at 31st March 2018
usD 74.74 69.45
GBP 92.48 90.50
EURO 82.21 77.91
MYR 17.46 16.97

Sensitivity Analysis

A reasonably possible strengthening / weakening of the Indian Rupee (INR) against US Dollars (USD), Great British Pound (GBP), EURO and Malaysian Ringgit (MYR) at 31st
March 2020 and 31st March 2019 would have affected the measurement of financial instruments denominated in foreign currency and affected equity and profit or loss by the

amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases. The
following analysis has been worked out based on the exposures as of the date of statements of financial position.

(Z In Lakhs)
Profit or Loss Equity (Net of Tax)
Effect in INR Strengthening Weakening Strengthening Weakening
31st March 2020
5% movement
usb (5) 5 4) 4
GBP 0 0 0 a
EURO - - - .
MYR - - 2 -
(5) 5 {4) 4
(Z In Lakhs)
Profit or Loss Equity (Net of Tax)
Effect in INR Strengthening Weakening Strengthening Weakening
31st March 2019
5% movement
usb 9) 9 (6) 6
GBP 3) 3 2) 2
EURO 0 0 0 2]
MYR 0 0 0 0
{12) 12 {8) 8

Impact of COVID-19

The Company has considered the possible effects that may result from COVID-19 on the carrying amounts of financial assets, inventory, receivables, loans and advances,
property plant and equipment, intangibles etc. as well as liabilities accrued. [n developing the assumptions relating to the possible future uncertainties in the economic
conditions because of this pandemic, the Company has used internal and extemal information. Having reviewed the underlying data and based on current estimates, the
Company does not expect any material impact on the carrying amaunt of these assets and liabilities. The impact of COVID-19 on the Company's financial statements may
differ from that estimated as at the date of approval of these financial statements and the Company will continue to closely monitor any material changes (o fulure economic
conditions. The Company has also evaluated the impact of the same on the aforementioned risks i.e. credit risk, liquidity risk, market risk, currency risk and interest risk and
does not foresee any material impact on account of the same.
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38 Capital Management

The Company's objectives when managing capital are to safeguard continuity as a going concern, provide appropriate retumn to shareholders and maintain a cost efficient
capital structure. The capital includes issued equity capital, share premium and all other reserves attributable to the equity holders. The primary objective of the Company's
capital management is to maximize the shareholder's value. Management monitors the retumn on capital as well as the level of dividends to ordinary shareholders. No changes
were made in the objectives, policies or processes for managing capital during the year ended 31st March, 2020 and 31st March, 2019 except for budgeting for cash flow
projections considering the impact of ongoing pandemic COVID - 19.

The Board of Directors seek to maintain a balance of higher retums by sound capital composition and accordingly the Company does not have any long term borrowings as at
31st March 2020 and 31st March 2019, The Company has availed short term credit facilities from banks during the year ended 31st March 2020 and 31st March 2019.

The Company monitors capital on the basis of total debt to total equity on a periodic basis. The following table summarizes the capital of the Company:

(% In Lakhs)
Particulars As at 31st March 2020  As at 31st March 2019
Short Term Borrowings 27,036 6,485
Total Debt 27,036 6,485
Equity Share Capital 1,447 239
Other Equity 71,5637 73,683
Total Equity 72,984 73,922
Debt-Equity Ratio 0.37 0.09

The Company’s objective is to keep the debt equity ratio as low as possible which it has achieved in these years.
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FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
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39 RELATED PARTY DISCLOSURES
As required by Ind AS - 24 "Related Parties Disclosures", the disclosure are as follows:
A. List of Related Parties where control exists:

(i) List of related parties who have control over the Company (either individually or with others)
- JLB Partners Holding Inc., USA
- William Nanda Bissell, Executive Chairman and Director w.e.f 24th July, 2020 (Executive Vice-Chairman and Director upto 23rd July, 2020)
- Monsoon Latane Bissell (Director and relative of Executive Chairman and Director)

(i) Subsidiary Companies
- Fabindia Intemational Pte. Ltd, Singapore - an overseas wholly-owned subsidiary
- Indigo Origins Pte. Ltd., Singapore - an overseas wholly-owned subsidiary
- East Limited, United Kingdom - an overseas subsidiary (Dissolved w.e.f. 3rd December 2019)
- Organic India Private Limited
- Fabcafe Foods Private Limited
- Organic India USA, LLC
- Composite Interceptive Med-Science Laboratories Private Limited
- The Clean Program Corp, USA (w.e.f 25th April, 2018)
- Godwar Farmers Collective Private Limited (w.e.f. 30th March, 2019 upto 31st August, 2019)

B. Other related parties with whom the Company had transactions:

(i) Associates
- East Lifestyle Limited, United Kingdom - (went into administration w.e.f. 29th January, 2018)
- Rangsutra Crafts India Limited
- QOrissa Artisans and Weavers Limited
- Weavers India General Trading LLC, Dubai
- FABINDIA S.r.l., ltaly

(i) Key Management Personnel (KMP):

- William Nanda Bissell - Executive Chairman and Director w.e.f 24th July, 2020 (Executive Vice-Chairman and Director upto 23rd July,
2020)

- Viney Singh = Managing Director

- Monsoon Latane Bissell - Director and relative of Executive Chairman and Director

- Madhukar Khera - Director

- Vijai Kumar Kapoor - Director

- William Sean Sovak = Director

- Prakash Parthasarathy - Director

- Rahul Garg - Director

- Tekkethalakkal Kurien Kurien - Director

- Vinita Bali - Director w.e.f. 18th September 2018 (Additional Director w.e.f. 1st April, 2018 upto 17th September 2018)

- Yoav Lev - Director w.e.f. 18th September 2018 (Additional Director w.e.f. 10th August, 2018 upto 17th September, 2018)

- Andrew Charles Mayfield = Director (ceased to be a Director w.e.f 31st August, 2018)

- Sunil Chainani - Director (ceased to be a Director w.e.f 14th May, 2018)

- Charu Sharma - Director (Whole-time Director upto 31st March, 2019)

(i) Relatives of Key Management Personnel (KMP):

- Anjali Kapoor Bissell - Relative of Executive Chairman and Director
- Bimla Nanda Bissell - Relative of Executive Chairman and Director
- Master John Varun Bissell - Relative of Executive Chairman and Director
- Sara Kamla Bissell = Relative of Executive Chairman and Director
- Bindu Jain (Proprietor of Crome Yellow) - Relative of Director
- Nikhil Khera - Relative of Director
- SR Parthasarathy - Relative of Director
- Mini Kapoor - Relative of Director
- Holly B Lev - Relative of Director
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FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

D. Disclosure in respect of all related party transactions:
Particulars 2019-20 2018-19
(% In Lakhs) (Z In Lakhs)

Investment in Equity Shares
Organic India Private Limited - 911

Investment in Optionally Convertible Preference Shares
Fabcafe Foods Private Limited 1,100 1,470

Issue and Allotment of Equity Shares (Preferential Allotment)
Bimla Nanda Bissell 1274 -

Issue and Allotment of Equity Shares (ESOP)

Charu Sharma 0 0
Viney Singh 0 [}
Sale of Goods / Samples
Organic India Private Limited 16 70
Fabcafe Foods Private Limited 54 77
Indigo Origins Pte. Ltd., Singapore 188 244
FADINDIA G.r.l., ltaly - 2
Woeaveis India Gensral Trading LLC, Dubai 162 201
Crome Yellow (Proprietor: Bindu Jain) 5 -
Ratigsulia Ciafls India Limited 4 g
Purchase of Finished Goods-Traded / Captive Production at Ancillaries
Organic India Private Limited 2,509 1,247
Qrissa Artisans and Weavers Limited 352 681
Rangasutra Crafts India Limitod 4u/ 304
Ciutnie Yellow (Propristor: Dineu dain) 176 164
Remuneration (included under Salary and Wages)
Willlam Nandz Bissell 175 12
Charu Sharma - 78
Viney Singh 251 232
Profosoional Chargos
Charu Sharma o6 -
Commission to Directors (included under Salary and Wages)
William Nanda Bissell 31 275
Viney Singh 201 296
Charu Sharma 16 154
Monsoon Latane Bissell 16 27
Madhukar Khera 16 36
Vijai Kumar Kapoor 16 36
William Sean Sovak 16 36
Prakash Parthasarathy 16 36
Vinita Bali 16 45
Yoav Lev 16 23
Director's Sitting Fees
Madhukar Khera 0 0
Monsoon Latane Bissell 0 0
Vijai Knimar Kapnnr 0 0
Sunil Chainani 0 u
Prakash Parthasarathy 4] 0
William Sean Sovak 0 0
Andrew Charles Mayfield 0 o
Vinita Bali 0 0
Yoav Lev 0 0
Interest Income
Organio India Private Limited 5
Rangsutra Crafts India Limited 0 4
Dividend Income
Qrganic India Private Limited 424 415
[aissafe Feeds Rrivate Limitod* 218 88
Rangsutra Crafts India Limited 10 -
siiaaa Aiasia mid Weav ¢ Ll f

(* adjusted with Loss on Fair Value of Investment in OCPs)




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

D. Disclosure in respect of all related party transactions:

Particulars 2019-20 2018-19
(Z In Lakhs) (Z In Lakhs)
Reimbursement of Expenses Receipts
Indigo Origins Pte. Ltd., Singapore 8 13
Organic India Private Limited 92 26
Fabcafe Foods Private Limited 189 51
Rangsutra Crafts India Limited 0 0
Orissa Artisans and Weavers Limited 0 0
FABINDIA S.r.l, ltaly - 1
Woeavers India General Trading LLC, Dubai [} 17
Crome Yellow (Proprietor: Bindu Jain) o} 1

Miscellaneous Expenses paid

Organic India Private Limited 19 -

Fabcafe Foods Private Limited 10 -
Rent Received

Organic India Private Limited 165 52

Fabcafe Foods Private Limited 376 130
Royalty Income (included under Miscellaneous Income)

Organic india Private Limited 151 29

Fabcafe Foods Private Limited 24 8

Business Support Service Fees
QOrganic India Private Limited 684 116

Interest Paid
Rangsutra Crafts [ndia Limited ] 0

Advance Given

Urganié India Privats Limitsa LN
1Rangsutra Lrens india Limited 10 51
Lrissa ArtISANS ana Waavars | imiren 117 182

Advance Given Received Back / Adjusted

Organic India Private Limited - 384
Rangsutra Crafts [ndia Limited 36 133
Orissa Artisans and Weavers Limited 71 166

Security Deposit Received
Organic India Private Limited 55 26
Fabcafe Foods Private Limited 4 2

Final Dividend Paid

JLB Partners Holding Inc., USA 811 541
William Nanda Bissell 820 547
Gharu Sharma 48 32
Viney Singh 4 Z
Munistin | atane Dissell AR 43
Madhukar Khera 222 148
Vijdl Kuitiar Kapuut d 1
William Sean Sovak 2 1
SR Parthasarathy 8 4
Rahul Garg 4 2
Tekkethalakkal Kurien Kurien 2 1
Yoav Lev 11 8
Holly B Lev 11 8
Anjali Kapoor Bissell 34 23
Dimla Nanda Bissell 60 25
Master John Varun Bissell 0 o]
Sara Kamla Bissell 3 2
Nikhil Khera 8 6
Mini Kapoor 4 3
Interim Dividend Paid
JLB Partners Holding Inc,, USA 730 -
William Nanda Bissell 738 -
Charu Sharma 45
winey Singh 1 -
Monsoon Latane Bissell 61 -
Madhukar Khera 200 -
Vijai Kumar Kapoor 1 -
William Sean Sovak 1 -
SR Parthasarathy 5 -
Rahul Garg 3 -
Tekkethalakkal Kurien Kurien 2 -
Yoav Lev 10 -
Holly B Lev 10 -
Anjali Kapoor Bissell 31 -
Bimla Manda Bizeell 54 -

Master John Varun Bissell
Sara Kamla Bissell
N' I _—

Khe:g




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

D. Disclosure in respect of all related party transactions:

Particulars 2019-20 2018-19
(% In Lakhs) (Z In Lakhs)
Qutstanding Payable
William Nanda Bissell 1 175
Viney Singh 121 296
Charu Sharma 16 154
Monsoon Latane Bissell 16 24
Madhukar Khera 16 36
Vijai Kumar Kapoor 16 36
William Sean Sovak 16 36
Prakash Parthasarathy 16 36
Vinita Bali 16 45
Yoav Lev 16 23
Organic India Private Limited 518 -
Crome Yellow (Proprietor: Bindu Jain) 9 2
Orissa Artisans and Weavers Limited 3 8
Rangsutra Crafts India Limited 68 78

Outstanding Recsivable
Organic India Private Limited 1,419 342

East Limited, United Kingdom - 21
Indigo Origins Pte. Ltd., Singapore 72 109
Fabcafe Foods Private Limited 742 128
East Lifestyle Limited, United Kingdom - 45
Weavers India General Trading LLC, Dubai 21 62
Orissa Artisans and Weavers Limited 45 60

1 6

Rangsutra Crafts India Limited
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40

{a

(b

{c}

EMPLOYEE BENEFITS
The Company has classified the various benefits provided to employees as under:-

Contribution to Provident Fund (Defined Contribution Plan)

An amount of € 717 Lakhs (Previous Year- ¥ 569 Lakhs) has been recognized as an expenss in respect of the Company's contribution to Provident Fund deposited with the
relevant authorities and has been shown under personnel expenses in the Statement of Profit and Loss.

The contributions payable to these plans by the Company are at rates specified in the rules of the schemes

Contribution to Gratuity Fund (Defined Benefit Plan)

The Company has dsfined bensfit gratuity plan (funded) whersin every employes is entitied to the benefit equivalent to 15 days of total basic salary last drawn for each
completed year of service. Gratuity is payable to all eligible employees of the Company on retirement, separation, death or permanent disablement, in terms of the provisions of
the Payment of Gratuity Act, 1872,

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2020. The present value of
the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method

Compensated Leave of Absence Plan {Other Long Term Benefit Plan)
The Company permits encashment of leave accumulated by their employees on retirement and separation. The liability for encashment of privilege leave is determined and
provided on the basis of actuarial valuation performed by an independent actuary at the date of the balance sheet,

Actuarial valLation was dond i réspact of the atdrasaid datindd bahatit plan and othar |ang term panatit plan bagea on the 1IBWING u¥yLnptuny-

Economic Assumptions

The discount rate and salary growth rate are the key financial assumptions and should be considered together; it is the difference or 'gap' between these rates which is more
important than the individual rates in 1solation

Discount Rate
The discounting rate is generally based upon the market yields available on Government bonds at the accounting date with a term that matches that of the liabilities & salary
growth rate, For the current valuation a discount rate of 6.80 % p.a. (Previous Year 7.66 % p.a.) compound, has been used in consultation with the employer.

Salary Growth Rate
The salary growth rate usually consists of at least three components, viz. seniority, regular increments and promotional increase and price inflation. The assumptions used are
summarized in the following table:

Gratuity (Funded) Compensated Absences Eamed Leaves
{Funded)

2019-20 2018-19 2019-20 201818
Discount rate(per annum) 6.80% 7.66% 6.80% 7.66%
Future salary increase(per annum) 1: Nil thereafter 5% 5.50%11: Nil thereafter 5% 5.50%
In Service Mortality IALM (2012-14) ALM (2006-08) IALM (2012-14) IALM (2006-08)
Retirement Age 58 years 68 years 58 yaars 58 years
Withdrawal rates : Ages/ withdrawal rate
-upto 30 years 3.00% 3.00% 3.00% 3.00%
-upto 44 years 2.00% 2.00% 2.00% 2.00%
-above 44 years 1.00% 1.00% 1.00% 1.00%

(T In Lakhs)
Gratuity (Funded) Compensated Absences Eamed Leaves
{Funded)

2019-20 2018-19 2019-20 2018-19
1. Reconciliation of opening and closing bal of Defined
Benefit Obligation
Nefinad Benefit Ohligation at the beginning of the year 1,340 1,181 318 305
Interest Cost 103 92 24 24
Current Serviee Cost 197 206 88 83
Renefits Paid (756) (138) {154) {150
Arttiarial {(Rin)ll nee an ahligstion (11R) {4) AN AR
Delled Benelll Obllgation al the end uf e year 1,200 1,940 330 318
2. Revundiliation ol upenling and closing Lalances of faly
value of Pian Ascets
Fair value of Plan Assets at the beginning of the year 1,161 1,008 179 166
Expected return on Plan Assets 89 79 14 13
Employer Contribution 183 173 1349 139
Benefits Paid (242) (116) (79) (144)
Actuarial Gain/(Loss) on plan assets 10 16 5 5
Fair value of plan assets at the end of the year 1,201 1,161 258 179
3. Reconciliation of fair value of Assets and Obligations
Fair value of Plan Assets 1,201 1,161 258 179
Present value uf Obllyatlun 1,200 1,340 900 u1u
Amount recognized in Balance Sheet (Surplus/(Deficit)) {65) {179) (78) (139)
4. Exp recognized in Stat t of Profit and Loss
Current service cost 197 206 88 83
Net Interest Cost 14 13 10 11
Net actuarial (Gain)/Loss recognized in the period - - 55 51
Net Cost 211 219 153 145
5. Expenses recognized in Other Comprehensive Income
Acluarial (Qair)/Luss for the year o Obligaticn {110) {4)
Actuarial ((zain)/Loss tor the year on |'lan Assets {1U) {16} -]

Net {Income)/Expense in OCI {128) {20) - =

NG
Yip

5
NEW DELHI)J‘;J

1=
Y
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40 EMPLOYEE BENEFITS

6. Major categories of Plan Assets (as percentage of Total Plan Assets):
31st March 2020 31st March 2019

Government Securities 42.25% 40.91%
Corporate Bonds 55.89% 51.36%
Money Market 1.86% 7.73%
Total 100.00% 100.00%

7. Sensitivity Analysis of the Defined Benefit Obligation:
Significant Actuarial Assumptions for the determination of the defined benefit obligation are discount trade, expected salary increase and employee turnover. The sensitivity
analysis below, have been determined based on reasonably possible changes of the assumptions occurring at end of the reporting period, while holding alt other assumptions

constant. The result of Sensitivity analysis is given below:

(% In Lakhs)
Particulars 31st March 2020 31st March 2019
Increase by 0.50%| Decrease by 0.50%| Increase by 0.50%| Decrease by 0.50%
Impact of the change in Discount Rate (0.50% movement) (65) 71 (68) 75
Impael of the charige in Salary Inerease Rats (0.50% movement) 73 (68) 76 (70)

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not calculated.

8. Description of Risk Exposures:
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to various risks as follow -

A). SHIHLY INCrexses - ACtUal salary Inereasss will increase the Plan's liabiiity. Increase In salary Increase rate assumption in future valuations will also increase the liability.

B). investment Risk - If Plan is funded then assets fiabilities mismatch & actual investment return on assets lower than the discount rate assumed at the last valuation date can
impart the liahility

C). Discount Rate - Reduction in discount rate in subsequent valuations can increase the Plan's liability.

D). Mortality & Disability - Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.




FABINDIA OVERSEAS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2020

41 CONTINGENT LIABILITIES AND COMMITMENTS
A Contingent Liabilities:

(a) Claims against the Company not acknowledged as debts:;
-Income Tax demands under appeal*
-Value Added Tax demands under appeal
-Employees' Provident Fund demands under appeal
-Labour laws demands under appeal
-Central Excise/Service Tax demands under appeal
-Others

AS AT 31ST MARCH 2020

AS AT 31ST MARCH 2018

(% In Lakhs) (% In Lakhs)
234 616

6 38

1 1

8 15

14 =
2 i
265 571

*Includes income tax demand pertaining to AY 2013-14 amounting to T 299 Lakhs, received by the Company, out of which Z 254 Lakhs had been deposited over the
years with the department and an appeal against the said order had been fited with Income Tax Appellate Tribunal (ITAT). Out of the said demand, the Company had only
provided Z 72 Lakhs in the books and the balance amount of ¥ 227 Lakhs has not been provided in the books since the Company is hopeful to get a favorable order in this

regard.

(b) Three of the properties leased / owned by the Company in New Delhi had been sealed by the Municipat Corporation of Delhi for the alleged misuse. Hearings in respect of
de-sealing process of these premises are in progress. The penalties imposed by the concemed authorities had been fully paid and provided for in the books of accounts.

{c

A suit had been filed against the Company by Khadi and Village Industries Commission (*KVIC") for alleged infringement of “Khadi” mark before the Hon'ble High Court of

Mumbai claiming damages of ¥ 52,500 Lakhs allegedly suffered by KVIC for which no evidence / break up / quantification basis had been provided by KVIC. There has
been no material movement in the case proceedings and in the opinion of the Company and as per the legal advice received by the Company, the said claim is not
justified and tenable, hence no provision been made against the same pending settiement / court verdict. The Company does not use the word “KHADI” on any of its

products.

B Commitments:
(a

ulll we

(L) Loase Cunmillinente,

The Company has outstanding capital commitments of ¥ 433 Lakhs as at 31st March, 2020 (31st March 2019: Z 2,475 Lakhs) on account of setting up of new stores and

I he Uompany has entered into operating leases tor its stores/retail outlets and office premises at various locations across India. The lease commitments (Minimum Lease

Payments) towards non-cancellable leases is as below:

Not later than one year
. Later than one year but not later than five years
c. Later than five years

oo

* Not applicable as the lease payments have been considered in lease liability as per Ind AS - 116,

AS AT 31ST MARCH 2020*

(Z in Lakhs)

AS AT 31ST MARCH 2019
(Z In Lakhs)

2,168
972

The Company has also entered into sub-leases for its stores/retail outlets at various locations across India. The lease commitments in respect of the said leases is as

helmar

(1) Finance Sub-Leases

Minimum Lease Payment
a. Not later than one year
b. Later than one year but not later than five years
¢. Later than five years

Present Value of Lease Payments
a. Not later than one year
L. Lalet Uan viie yoar Lol vl Lalen i flve yous
c. Later than tive years

(ii) Operating Sub-Leases

Minimum Lease Payment
a. Mot later than ono yoar
b. Later than one year but not later than five years
¢. Later than five years

Revenue Commitment:

(c

<

The future commitment (excluding GST) in respect of agreement entered into for comprehensive

Information Technology (IT) Management and Support Services is as follows:
Financial Year

S0ty

LY
e

AS AT 31ST MARCH 2020*
(% In Lakhs)

622
2,681
1,203

a2
1,880
1,039

U406
1,052
72

AS AT 31ST MARCH 2020
(Z In Lakhs)

AS AT 31ST MARCH 2018
(2 in Lakhs)

AS AT 31ST MARCH 2019
(Z In Lakhs)

1,642
1,048
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42 EARNINGS PER EQUITY SHARE (EPS)

Basic EPS amounts has been calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity shares

outstanding during the year.

Diluted EPS amounts has been calculated by dividing the profit attributable to equity holders of the Company as adjusted by the after tax amount of dividends and interest
recognized in the period in respect of dilutive potential equity shares by the weighted average number of Equity shares outstanding during the year plus the weighted
average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit for the year (% In Lakhs)
Weighted average number of equity shares (Nos.)
Nominal value of equity shares (in %)
Eamings per equity share (in ¥)
Basic
Diluted

Weighted average number of equity shares

Number of shares considered as weighted average shares outstanding for Basic EPS
Add: Effect of Stock Options Granted

Number of shares considered as weighted average shares (including dilutive

shares) outstanding for Diluted EPS

43 GOVERNMENT GRANTS

FOR THE YEAR ENDED FOR THE YEAR ENDED
AS AT 31ST MARCH 2020 AS AT 31ST MARCH 2018
5,369 11,614

1,44,60,244 1,44,43,630

10 10

37 80

37 80

1,44,60,244 1,44,43,630

83,277 78,498

1,45,43,521 1,45,22,128

The Company has recognized % 30 Lakhs (Previous Year- Z 17 Lakhs) for Duty Drawback / Export Incentives in the Statement of Profit and Loss. In case of export sales,
the Company gets a certain percentage of FOB value of exports on selected items as benefit. There are no unfulfilled conditions and other contingencies attaching to

government assistance that has been recognized in the Statement of Profit and loss.

44 SEGMENT INFORMATION

As per para 4 of Ind AS 108, if a financial report contains both the consolidated financial statements of a parent that is within the scope of this Ind AS as well as the
parent’s separate financial statements, segment information is required only in the Consolidated Financial Statements, Hence, segment information has been provided

under the Notes to Consolidated Financial Statements.
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45 EMPLOYEE STOCK OPTION PLAN

a)

b)

c)

The members of the Company had approved Fal
September, 2016, The Plan provides for grant of
Stock Options over the period of five years Lo the eligible employess Including Direct
Diractars and Directors holding directly or indirectly mara than 10% of outstanding aqui
Board of Directors from Uime to time, subject to terms and conditions specified in the Plan and
increased o 9,00,000 vide approval received from Shareholdars of the Company in thelr Extra-ordi

adjustments consequent to Bonus Issue in the ratio of 5:1 approved by the shareholders in the same meeting,

Information in respect of the Employee Stock Options granted upto 31st March, 2020 under the Plan:

ors of the Company ather than Promoters/Persons belonging to P
ty shares of the Company as determined by the Nomination and Remuneration Committee af the
Employee Stock Option Agreemeris/Grant Letters, The number of Stock Optians were
nary General Meating held on 01st Oclaber 2018 in arder to make appropriate

bindia Overseas Private Limited Employee Stock Option Plan (ESOP) 2016 (the Plan') at the 38th Annual General Meating held on 28th
raximum of 85,000 (later on raduced to 70,000 vide Nomination and Remuneration Commities meeting held on 18th January, 2017)

Groy

P, Indep

Scheme Year Date of Grant| Numbers of Options Vesting Period Exercise Period|Exercise Price (¥) per] Weighted Average
Granted share|Exercise Price (¥) per|
share
Fabindia Overseas Private 2016 -2017| 18th October, 2016 9,000 |One year from the date| 15 days from the datg 10 10
Limited ESOP 2016 of grant i.e. Upto 18th of vesting
October, 2017
Fabindia Overseas Private 2017 -2018|  17th August, 2017 10,510 |One year from the date| 15 days from the date 10 10
Limited ESOP 2016 of grant i.e, Upto 17th of vesting
August, 2018
2017 - 2018 12th October, 2017 490 |One year from the date| 15 days from the date 10 10
of grant i.e, Upto 12th of vesting
October, 2018
2017 - 2018| 22nd February, 2018 600 |One year from the data| 15 days from the date| 10 10
of grant i.e. Upto 22nd of vesting
February, 2114
Fabindia Overseas Private 2018 -2019| 22nd August, 2018 13,100 |One year from the date| 15 days from the date 10 10
Limited ESOP 2016 of grant i.e, Upto 22nd of vesting
August, 2019
Fabindia Overseas Private 2019 - 2020| 22nd August, 2018 14000 (post Bonus|One year from the date| Minimum 15 days from 10 10
Limited ESOP 2016 Issue of 5.1 made on| of grant i.e. Upto 22nd the date of vesting
12th October 2019, August, 2020
these have been
adjusted to 84000
options)
Movement in Employee Stock Options during the year:
Particulars As at 31st March 2020 As at 31st March 2018
Number of Optlons | Weighted average | Number of Options Weighted average
exercise price exerclse price
Outstanding at the beginning of the year 13,100 10 11,390 10
Granted during the year 84,000 10 13,100 10
Forfeited during the year - - - -
Exercised during the year 5,209 10 2,951 10
Expired/ Lapsed during the year 8,801 10 8,439 10
8] ding at the end of the year 84,000 10 13.100 10
Exercisable at the end of the year - 9 - -
Fair Value on the Grant Date:
1 f& taiF VAIUS &L IO grart Uity I ULLEIMINEY UbltY BlLk SU ules Tludel whili lakes Tl st s usorsizod priss, the 1srm of the eption, the rharn prica at tha grant date and

expected volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the option.

Fair Value at Grant Dates
1TI0 Avgissl #0147
12lh October, Y01/
2ind Fobruary, 2018
22nd August, 2018

idnd Auguot, SUTV (ajuetan o Fret Rem e Valis)

The significant assumptions used to ascertain fair value of each
Option in accordance with Black Scholes model:

Risk-fres Interest Rate

Expected Life of Option (in years)

VUHIy uf Undelylng 3tuch

Dividend Yield

(Anwountin T
5,057 94
ANIT TA
4,400
7,654.38
1.162,00
2019-2020 2018-18 2017-18
22nd August, 2019|  22nd August, 2018 17th August, 2017| 12th October, 2017| 22nd February, 2018
5.46% 6.49% 6.25% 6.25% 6.25%
1 1 1 1 1
LITA YN [RNELED W8 06 A 36,11%
1.43% 1.28% 1.24% 1.16% 1.54%

The Risk free rate being considered for the calculation is the interest rate applicable for a maturity equal to the expected fife of the options based on the zero-coupon yield curve for
Govermment Securities or Government bonds. The dividend yield for the year is derived by dividing the dividend for the period with the current market price.

The effect of share-based payment plan on the Financial Statements:

Expense arising from employee share-based payment plan
Liability arising from employee share-based payment plan

2019-20
(% In Lakhs)
595
595

2018-19

(% In Lakhs})
610

610
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46 IMPAIRMENT

(i The Campany has not recognized any loss on impairment in respect of assets of the Company in terms of Indian Accounting Standard (Ind AS} - 16 on "Property, Plant and
Equipment"! Indian Accounting Standard (Ind AS) - 36 on Impairment of Assels” since in the opinion of the Management, as confinmed by the Board of Directors, the reduction in
value of any asset, to the extent required, has already been provided for n the books of accounts of the Company. In respect of the assets at the subsidiaries the impairment
testing is based on the realizable value of underlying assets as reviewed and tested at the level of the Board of Directors at the subsidiary and as confirmed by the Board of

Directors of the Company.

(il) Fabindia Intemational Ple Limited (FIPL), an overseas wholly-owned subsidiary company, i its certified consolidated management accounts, had provided impairment on its
investment in overseas subsidiaries, EAST Limited, UK and Indigo Origins Pte. Limited, Singapore and associates East Lifestyle Limited, UK and Fabindia S.r1, Italy upto 31st
March, 2020. Based on this, the Company had also provided corresponding impalrmant in value of its investment in FIPL. Further, during the year ended 31st March 2020 East

Limited, UK was dissolved.

47 DUE TO MICRO, SMALL AND MEDIUM ENTERPRISES AS DEFINED UNDER THE MSMED ACT, 2006

The principal amount and the interest due thereon FOR THE YEAR ENDED FOR THE YEAR ENDED
remaining unpaid to any supplier 31ST MARCH 2020 31ST MARCH 2019
(Z In Lakhs) (% In Lakhs)

Principal amount due to micro and small enterprises 658 622
Interest due on above = 2
Amount of interest paid by the buyer in terms of section 16 of the MSMED, along - -
with the amounts of payments made to supplier beyond the appointed day = -
Amount of interest due and pavable for the period of delay in making payment L] 2
(which have been paid but beyond the appointed day ) but without adding the -
interest specified under the MSMED Act, 2006. 2 :

6 2

Amount of interest accrued and remaining unpaid

48 OTHER NOTES

(a) From the year ended 31st March, 2015, the provisions pertaning to Uorporate Soclal Responsiblilty (CSR) as presuilbed under (he Aul are applicable to the Gompany. The
CSR committee of the Company provides an oversight of CSR policy execution to ensure that CSR objectives of the Company are met.

The financial details a3 sought by the Act are ao follows:

(T In Lakhs)
Particulars FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH 2020 31st MARCH 2019
Average net profits of the Company for last three financial vears 16,328 15,557
Prescribed CSR expenditure (2% of the average net profit) 327 31
Details of CSR expenditure during the year: - -
Total amount to be spent for the financial year 327 N
Amount spent upto 31st March, 2020 (31st March, 2019) 330 312

(b) During the financial year 2019-2020, the Company has recorded the transfer of 6,411 Equity Shares from Resident to Non-Resident under Foreign Exchange Management Act,
1999. The said transfer has taken place at a fair value based on the valuation certificate issued by Fast Ireck Finsee Private Limited (Category | Merchiant Batikes ), calculated
in accordance with Discounted Cash Flow (DCF) valuation method as per the intemationally accepted pricing methodology, in compliance with the pricing guidelines under RBI
AP. (DIR Series) Circular No. 4 dated 15th July, 2014.

(c) Debit and credit balances of trade payables, trade receivables, loans and advances to the extent not confirmed are subject to confimation and reconciliation with the parties.

(d) As per the requirement of Schedule lll of the Act, the Board of Directars have considered the values of all assets of the Company other then property, plant and equipment and
non-current investments, and have come to a conclusion that these have a value on realization in the ordinary course of business which is not less than the value at which they
are stated in the balance sheet. On account of outbreak of Covid-19 impact, there may be certain delays in recoveries of Current Assets/ Loans and Advances but there is not
likely o be any material reduction in values. Although Management expects a slowdown, there are no plans to downsize the Company's operations presently or in the near

future.

(e) Provision for income tax has been computed by considering that the Company opts for payment of income tax as per the provisions of Section 115BAA of the Income Tax Act,
1961.

"Signatures to Notes 1 to 48"

"As per our Report of even date”
NN RFHAI F QOF THE BOARD QF RIREGTORS

L —4

WILLIAM NANDA DI3ICL Vir L{il]]
Executive Chairman and Direcldr Managing Director
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