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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of Fabindia Limited

Report on the Audit of the Special Purpose Interim Consolidated Financial Statements
Opinion

We have audited the accompanying Special Purpose Interim Consolidated Financial Statements of
Fabindia Limited (formerly known as “Fabindia Private Limited" and "Fabindia Overseas Private Limited")
(the “Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred
to as “the Group”) and its associates, which comprise the Special Purpose interim Consolidated Balance
sheet as at September 30, 2021, Speciat Purpose Interim Consolidated Statement of Profit and Loss
(including Other Comprehensive Income) and the Special Purpose interim Consolidated Statement of Cash
Flows for the six months period then ended, Special Purpose Interim Consolidated Statement of Changes
in Equity and notes to the Special Purpose Interim Consolidated Financial Statements, including a
summary of significant accounting policies and other explanatory information and disclosure {“Special
Purpose Interim Consolidated Financial Statements”). The Speciat Purpose Interim Consolidated Financial
Statements have been prepared by the Management of the Group and its associates in accordance with
IND AS 34 “interim Financial Reporting”, specified under Section 133 of the Companies Act 2013 (“the
Act”} read with Companies (indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India.

in our opinion, the accompanying Special Purpose interim Consolidated Financial Statements give a true
and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act
read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India of the financial position of the Group and its associates as at
September 30, 2021, and of its financial performance and its cash flow for the six months period then
ended in accordance with the requirement of the Securities and Exchange Board of India (lssue of Capital
and Disclosure Requirements) Regulations, 2018, as amended (“the SEB{ iCDR Regulations’).

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Interim Consolidated Financial Statements section of our report. We are independent of the Group and
its associates in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Special Purpose interim
Consolidated Financial Statements, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 52(f) to the Special Purpose Interim Consolidated Financial Statements which
states that the Management of Holding Company has made an assessment of the impact of COVID-19 on
the Holding Company’s operations, financial performance and position as at and for the six months period
ended September 30, 2021 and accordingly made a provision of ¥ 90.73 Million and % 0.86 Million towards
‘slow and non-moving stock’ and ‘atlowance for credit losses’, respectively,

Ourgopjmio;a is not modified in respect of this matter.
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Basis of Accounting & Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2(a) to the Special Purpose interim
Consolidated Financial Statements on the basis of accounting which states that the financial statements
have been prepared in accordance with ind AS 34 except for disclosure of comparatives which is exempt
as per SEBI {CDR Regulations. The Special Purpose interim Consolidated Financial Statements are
prepared to assist the company for the purpose of preparation of restated financial statements to be
included in Offer Document of the company in relation to its proposed initiat public offering of equity
shares as required by Section 26 of Part | of Chapter il of the Companies Act, 2013, the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended
and the Guidance Note on Reports in Company Prospectuses (Revised 201 9) issued by the ICAIL As a resuilt,
the Special Purpose Interim Consolidated Financial Statements may not be suitable for another purpose,

Qur report is intended solely for the use of the Holding Company to comply with the requirement of SEB|
ICDR Regulations and should not be distributed to or used by any other parties. MSKA & Associates and A
Puri & Associates shall not be liable to the Group and its associates or to any other concerned for any
claims, liabilities or expenses relating to this assignment. Accordingly, we do not accept or assume any
liability or any duty of care for any other purpose or to any other person to whom this report is shown or
into whose hands it may come without our prior consent in writing.

Responsibilities of Management and Those charged with Governance for Special Purpose Interim
Consolidated Financial Statements

Management of Holding Company is responsible for the preparation and fair presentation of these Special
Purpose Interim Consolidated Financial Statements in accordance with the financial reporting provisions
of IND AS 34 “Interim Financial Reporting”, specified under Section 133 of the Act read with Rute 3 of the
Companies (indian Accounting Standards) Rules, 2015 as amended from time to time, and presentation
requirements of Division Il of Schedule 1l to the Act; and this includes design, implementation and
maintenance of such internal control as Management determines is necessary to enable the preparation of
Special Purpose interim Consolidated Financial Statements that are free from material misstatement
whether due to fraud or error.

In preparing the Special Purpose Interim Consotidated Financial Statements, the Management of Holding
Company is responsible for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters relating to going concern and using the going concern basis of accounting unless
Management either intends to liquidate the group or to cease operations or has no realistic alternative but
to do so.

Those Charged with governance are responsible for overseeing the Group's financial reporting process.

Auditors’ Responsibitities for the Audit of the Special Purpose Interim Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Interim Consolidated Financial Statements.

We give in “Annexure A” a detailed description of Auditors’ responsibitities for Audit of the Special Purpose
Interim Consolidated Financial Statements.
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Other Matter

1.

The audit of Special Purpose Interim Financial $tatements of three Indian subsidiaries namely Organic
fndia Private Limited, Fabcafe Foods Private Limited and Biome Life Sciences Private Limited as
included in the Special Purpose Interim Consolidated Financial Statements of the Group and its
associates as at and for the six months period ended September 30, 2021 ,» have been audited by one
of the Joint Auditor - A Puri & Associates. The share of total assets, total revenues (including other
income) and net cash outflows and Group’s share of net profit in its associate included in the Special
Purpose Interim Financial Statements of such Indian subsidiaries, for the relevant period is tabulated
below:

(X in Million)

Particulars As at and for the six months period ended
September 30, 2021

Total assets 4,957,35
Totat revenues (including other income) 2,045.98
Net cash outflows {-) 35.46
Group’s share of net profit in its associate {-)2.26

The above table also include:

> Two step-down foreign subsidiaries namely “Organic india LLC USA” and its downstream subsidiary
“The Clean Program Corp™ (together referred as “Consolidated Financial Statements of Organic
india LLC USA"), for which special purpose audit have been performed by one of the Joint Auditor
- MSKA & Associates for six months period ended September 30, 2021 and which has been relied
by the one of Joint Auditor - A Puri & Associates.

» Share of loss in respect of associate of Organic india Private Limited namely Nutriwel Heaith (India)
Private Limited audited by Lodha & Company for the six months period ended September 30, 2021,

In so far as it relates to the amounts and disclosures included in respect of these components for the
relevant period, are based solely on the individuat reports of Joint Auditors and other auditors. Our
opinion on the Special Purpose interim Consolidated Financial Statements is not modified in respect
of these matters.

We did not audit the Special Purpose Interim Financial Statements of two associates namely Rangsutra
Craft India Limited and Orissa Artisans and Weavers Limited of the Holding Company whose share of
profit included in the Special Purpose Interim Consolidated Financial Statements of the Group as at
and for the six months period ended September 30, 2021 » which have been audited by “Daiya Tiwari
& Soni” and “Laldash & Company” respectively and whose reports have been furnished to us by the
Holding Company’s Management and Qur opinion in so far as it relates to the amounts and disclosures
inctuded in respect of these components, is based solely on the reports of the said auditors:

(X in Million)

Particulars As at and for the six months period ended
September 30, 2021
Group’s share of net profit in its associate 2.29

Our opinion on the Special Purpose Interim Consolidated Financial Statements is not modified in
respect of these matters.
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2. We did not audit the Consolidated Management Accounts of an overseas wholly-owned subsidiary -
Fabindia International Pte. Ltd (“Consolidated Fabindia international Accounts”) of the Holding
Company {comprising its step-down subsidiary - indigo Origins Pte. Ltd. Singapore and two associates
- Weaver India General Trading LLC and Fabindia S.r.l. Italy) whose share on a consotidated basis of
total assets, total revenues and net cash inflows and Group’s share of net profit in its associate
included in the Special Purpose Interim Consolidated Financial Statements of the Company as at and
for six months period ended September 30, 2021, for the relevant period is tabulated below:

(X in Million)
Particulars As at and for the six months period ended
September 30, 2021
Total assets 154.01
Total revenues (including other income) 32.08
Net cash inflows 8.00
Group’s share of net profit in its associates 4.32

These Consolidated Fabindia International Accounts have been furnished to us by the Management.
These Consolidated Fabindia International Accounts have been converted to accounting principles
generally accepted in India and have been compiled by the Management from the standalone financial
statements of Fabindia International Pte. Ltd, Singapore, Indigo Origins Pte. Ltd., Singapore and
Weaver India General Trading LLC, Dubai which have been prepared in accordance with accounting
principles generally accepted in their respective host countries and audited by Fides Pac {(for Fabindia
International Pte. Ltd, Singapore and Indigo Origins Pte. Ltd., Singapore) and Axis Line International
(for Weaver India General Trading LLC, Dubai) at their respective host countries, whose reports have
been furnished to us by the Management.

In respect of Fabindia S.r.l. italy, the Management has prepared the Management Accounts on the
basis of accounting principle generally accepted in India. Our opinion in so far as it relates to the
amounts and disclosures of such entity included in Consolidated Fabindia International Accounts of
Fabindia International Pte. Ltd Group is based solely on such Management accounts as the audit of
same in the host country is not mandated as per the local requirements as informed to us by the
Management.

In our opinion and according to the information and explanations given to us by the Management, the
Consolidated Fabindia International Accounts of Fabindia Internationat Pte. Ltd are: (i) not material
to the Restated Consolidated Financial Statements in accordance with the SEBI ICDR Regulations; and
(i1} not required to be audited under the local regulations of relevant jurisdiction.

Our opinion on the Special Purpose Interim Consolidated Financial Statements is not modified in
respect of these matters

For A Puri & Associates For MSKA & Associates
Chartered Accountants Chartered Accountants
ICAl Firm Registration No.: 009203N ICAI Firm Regig&@i&g No.: 105047W
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.T\foti Subarwal Amit Mitra j};(‘“ s
Partner Partner A
Membership No.: 080654 . Membership No.: 094518
UDIN: 22080654AAAAAMT225 UDiN: 22094518AAAAAIS743
Place: New Delhi Place: Gurugram
Date: January 20, 2022 Date: January 20, 2022
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT ON EVEN DATE ON THE SPECIAL PURPOSE
INTERIM CONSOLIDATED FINANCIAL STATEMENTS OF FABINDIA LIMITED (FORMERLY KNOWN AS
“FABINDIA PRIVATE LIMITED” AND “FABINDIA OVERSEAS PRIVATE LIMITED")

Auditors’ Responsibitities for the Audit of the Special Purpose interim Consolidated Financial
Statements

As part of an audit in accordance with Standards on Auditing (SAs), we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Special Purpuse Interim Consolidated
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resutting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing our opinion on
whether the Group has internal financial controls with reference to Special Purpose Financiat
Statements in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

« Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the Special Purpose Interim Consolidated
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure, and content of the Spectal Purpose Interim
Consolidated Financial Statements, including the disctosures, and whether the Special Purpose
Interim Consolidated Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controt that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For A Puri & Associates For MSKA & Associates
Chartered Accountants Chartered Accountants
ICAI Firm Registration No.: 009203N iCAl Firm Registratio? E%.: 105047W
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Partner W
Membership No.: 094518

Jyoti Subarwal

Partner

Membership No.: 080654
UDIN: 22080654AAAAAM7225 UDIN: 22094518AAAAAIBT43
Place: New Delhi ) _ Place: Gurugram

Date: January 20, 2022 Date: January 20, 2022
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Fabindsa Limived {formerly knowan 35 Fabindla Rrivate Limited and Fatindia Overseas Private Limited)
Sqaee ol Porpoe Indenim Eansitisared SLalamont al Aviedt s Liabildies
{AN amounts in € aitlion, unless aibreiwize stated)
Particulars Moles As at Seplember 30, 2024
ASSETS
HON-CURRENY ASEETS
Fropeity, plant and equipmment 3 1,430.34
Capual wathein-progeess 3A 83.04
LT S W 541705
Lot un Consindat i i 408,06
intanglble asscts 3 4,480.10
ntangible pavcls under developmen| i LIRS
Financial assets
Investinenis a FILE
Loans k} BYM
Cther financial assets o 5%4.47
Incoe 18x assels (net) ? 350.47
Other non-current dssets Ll 217.80
TOTAL NON-CURRENT ASSETS 19,74).56
CURRENT ASSETS
Bayenatanes 9 4,134,560
Finanual assets
Trade i ecewables 1 BHO.68
Cash and cavh oquivatenty AN 1,077 44
Bank hakances other than asti and cash equvatents n 101,89
Loans 1} AL
Other (inancial assete " 146 16 .
Other current assets 1} 940,32 i
TOTAL LURRENY ASSETS 7,502.19 :
TOTAL ASSETS 23,245.75
EQUITY AND LIARILITIES
EqQuity
Equity share capital 15 141.78
Other eauily t 5.055.40
Han-controfling inwerest 1 2,144,028
TOTAL EQUITY 7,377.46
LIABRITIES
HOKN-CURRENT LIABILITIES
Tinancial liabilittes
Dorrowings 8 1,041.4%
Lease LigbHities 19 470147
Other financial Hattiitles 70 5312
Provisions 21 208.09
Deferred Lax Hiabititios (nel) h1d 5480
Quher non-cursent Uahititivs n LIPR )
TOTAL NOH-CURREHT LIABILITIE 6,059.88
CURRENT LIADILITIES
Financiat liabHities
Borrowiigs 24 6.013.82
Lease Liabilities % L0238
Trade payables 1
Lol putstanding dues of miicr enteeprises and smatl b1a.1%
onterpises
1otat outstandng dues of Cremivs rher than anLro enterprises 1.105.69
and smali enterprises
Other Hnancial {abitities b 24970
rhet curront batiiities 1] 410
Provisions % 120,00
TOTAL CUARENT LIARILITIES 9.808.41
TGTAL EQUITY AND LIABILITIES 23,245.15
Summary of SEgAHCAN] ACOHMINGE DOUCIRS 3
The atCompanying Holes are an intcprat part of the Special Purpase imarim Conselidated Financial Infarmalon 152
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Fabindly Linvited (formerty knowe as Fabindla Private Limited and Fabindia Overseas Private Limited)

Special Purpose tnierim Consolidated Statement of ProfiL and Loss
(AU emounts in ¥ million, uniess othaswlse stated)

Particulars Hatey Fui ghe perlod Aprlt 01, 2021 (g
September 30, 21074

INCOME
Reveirar rom npreanons w 5,560 40
Dther g ome 1 10028
YOTAL INCOMT 5,660, 8F
EXPENSES
Cott of material consuned 3 ¥.550.15
Cost of conbract manufaciured gogus 33 1,566,941
tinereasal in inventaries of finlshed goods and stoch-i-trae 14 1,148,821
Exclwe Bty .
Employes benefits axpense 35 1AM 3
Finance costy 15 ¥t 32
Deprocistion and amorization expenie N MBI 975.88
impairment (03ses 34 1.0
Other expenses 37 189260
TOTAL EXPEMSES 6.386.18
{Lss} before share of accumulaled tioss) in late ¢ fes, exceptional items and {ax (725.50)
Share of accumulated profit In associale campanips 4.58
{Lass} Lofore exceplional ftenn and 1ax (720.9})
TAX LKPENSE:

Curient tax b 126,30}

Earkier yedry ta L] -

Doforred 1o I 7997
(Loss) tor Lhe peciod (1) {517.15)
OTHER COMPREHENSIVE INCOME
&, Iterm that will not be re-classihad (o statoment of profit and foss
Actuarial thossion defined bonolit vidigation {674y
INCOME LAY FRIALIE L0 HLETS Ehat v 12501 be r-clasiified Lo slalement of profil ang tas 1167
Share uf olben compiabensive Has - associates 0.2}
8. ttems that will lie re-classified ro statement of profit and foss
Foreign currency Sranstalion il oy oy 0.2%
Income tax 1elaling to iKemd thal will Be 1e-classHied Lo stalement of praht and tow 0.5
Share of other comprohensive (s i dssociates {2.76)
Gther comprehensive lois for the period {51.4¢)
Total compretensive dloss) for 1he porlod (5B 71)
{Loss) for the perlod attsibutable (o

Qwners of the Company 1456.46)

HoA-Lontroliing interosts 160,79}
Othor comprehensive {o43) for the perlod attributable to

Dweners of the {ampany 150 97}

HOB-LonFOlmyg indey ests 10.54)
Total comprohienitve {loss) for thie jeriad atiributable to

Owners of the Company (507361

Hon-controtling interests (A1
Earnlngs per equity shate {in t) a5

Basic (3.0

Mituted [ENL)
Sunimary of Sgnificant accounting (kg ?
The accomgianying nates are an tateg-al part of the Special Purpose Intenm Conselidated Foanc il information 152
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Fobirodla Llindted (forom by known as Fabdmdla Peivate Limited and Fabligia Overseas foivate Uiidied)
Special Purpase Intosim Consolidstod Statement af Cash Flows
o aevine i ¥ oo imtess atheswine sratedt

For the period Aprit 01, 2021 to Septomber

Farticuiars 0, 2024
A, CASH FLOW FROM DPERATING ACT
Mot (kosst belore Lax and a0 ercvational Hems From conliming operations {7050
Adpustments to roconcile (Kss B~1ars 12a 10 A21 cash fowy:
Depreciation and amartization snsar 975 BR
interot experie 166 18
INLErest expense on (ease Lt (2R
[T I [LIR T
Reptal intome XY
Limployee stock oplions compenint ke eapemse {refes note no. A8(b}) K
[inployen shore purchose Iherd Laponhe (ieléi rote no, AN A5
10t on priperly, plant and cqui=-00t aidd Ilangitde sisets sold? Jiaided fiel} M
Qlsolete sk will e ol 1.8%
(G21) oo right-of -use o33eLs (ner 100
Los on sale of goverament Krigs LXT1
Losy arigieg 90 derivatives meayred at FVTPL 1A
Share of accumilaled itoss} in aviceate company {4.58}
Gas dobts! apvances wiilton of 3.4
Mlowsnce for crodic fo3sesd donntins AdwANCES! (wFItten back ) 70
Brgueigion 108 Inpaitmentl vl (ove sy 1R
Peovivion for impattinenl 1oys o0 toworty, phant and equipment 1.5%
Provision! Dability no LAger rocaien Iwrillen Back) 1199, 36}
Prowiston for assed d ptuement o spasond Dvritien back) .00
Provision [0 sAleL 1eUI T fwritin. aack) (.78
Provigion Tor real cquatitation [ H
Frovision for non-moving inventey - fwiilten back) 9).94
Frovison fon gratity ant leav cuc dynment 134,884
CHFEHA TKG YROT 11 BLEURE WORKIRG CAFI AL THANGES 835,82
Adpustrcats for changes n workicg capital:
Ungepasa) i Lrnde recobvatites (454.873
(Incroase) fn inventaries {1.V90.98)
(ngeease) in toans wnd other assels (450663
increase in lrade payables. Bib.A1
ingrease i siher liabilities (113
{Docrease) due Lo foroign cachage transtation (17.58)
CASH GENCRATED FROM QRERATIONS {109.35)
Income Tax paid tnet of tefund roemed) 165.47)
NEY CASH (USED INY OPERATING ACTIVITIES {374,62)
B, CASH FLOW FROM IHVESTING ACTIVITIES
Furchase of property, plant ang T, AN intangitde assels {30749y
Fraceads Mo sate of property. plant and cquipmont and IntAngiis astols 048
Potchase of noniCuriean investnndy 12.617.9%
Procends from bark depopits (wits acsginal matyrily Gt 12 ooty 0.50
Pron ends (eam Dank depoiiis fwitn n:gimal maturity aver 3 months) o
Principat receqts of lease rentals 0.0
intecest received on lease renta 187
Inlerest recoived 27.68
HET CASH (USTD () INYESTING A TIITIES {2.893.35)
C. CASH FLOW FROM FINAROIHG A0 IWITIES
Maoceeds from shori-lerm borigy 4,408.94
Repayment of 1ong.Lerm borrovigs anan
Proceeds (rom isaue oF thares {1 wbng WHAFe promiumy .8y
Prncipal paymnt of lease Haby “n {278.50;
Interest pad on lease Habililien 22330
Interest pawd {142.13)
HET CASH FROM FINAMCING ATHIVITIES 398237
HET INCREASE IN CASH AKD CASH CQUIVALENTS 4%4.19
CASH AND CASH CQUIYALLHT AT THE BEGINNING OF THE PERIOD 455 08
CASH AND CASH EQUIVALENT AT #LRIDD END 53927
HET INCRTASE I CASIL ARD CASH LQUAVALENTS 4%4.19
MOTES:

1 The abdve Cath Flow Statement has been grepared vrkker 1he Tindirect Moethod™ sel out dn the 1nd A% - 7 "Statements of Canh £l

# Figares in Ivacket indkate cath st ltov.
3 Cash and cash equivsbenty 3t the ot of Wie pertod comht of cash on hand and Balange with banks 33 felltws:

As t Septomber 10, 2021

Cash on land .53
Cheque 18 hang 000
Batance with banks

m tunrent atcounts AgH, 14
- in deposit wath of iginal magii:es upio Lee monthy SB34T
Bank gverdralts used foF ¢ath mnauement purpase ®B307)
TOTAL CASH AND CASH EQUIVALIHTS ©89.27
Summaty of signilicant accauntinn policies 7
The accompanying naLes are an piegeat pard of the Speciat Parpase Interun Coasolidated Financid Information 1-%52
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Fabindia Limited (formerly known as “Fabindia Private Limited” and “Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

1. Group Information

Fabindia Limited (formerly known as “Fabindia Private Limited" and "Fabindia Overseas Private
Limited") (‘the Holding Company’ or ‘Parent Company’) is domiciled in India and incorporated under
the provisions of the Companies Act, 1956, then applicable in India. These Special Purpose Interim
Consolidated Financial Statements comprise the Holding Company and its subsidiaries (referred to
collectively as the ‘Group') and the Group’s interest in associates. The registered office of the Holding
Company is located at Plot No.10, Local Shopping Complex, Sector B Pocket-7, Vasant Kunj, New Dethi
south Delhi, india - 110070.

Fabindia Limited (the “Holding Company”) was originally incorporated as ‘Fabindia Overseas Private
Limited’, a private limited company under the provisions of the Companies Act, 1956, pursuant to a
certificate of incorporation dated December 14, 1976 issued by the Registrar of Companies, Delhi and
Haryana (the “RoC"). Subsequently, the name of the Holding Company was changed to ‘Fabindia
Private Limited’ and a fresh certificate of incorporation dated October 13, 2021 was issued by the
apaC”. Thereafter, the Holding Company was converted into a public limited company, consequent
to which its name was changed to ‘Fabindia Limited’, pursuant to the resolution passed by the Board
of Directors on September 2, 2021.

The Holding Company is engaged in the business of designing, contract manufacturing, and sale by
way of retailing of crafts and fabrics, garments and accessories, home furnishings, furniture, organic
food, handicraft/ imitation jewellery, leather items, body care products and other similar products
through its stores and e-commerce sites.

The subsidiaries and associates considered in these Special Purpose Interim Consolidated Financial
Statements are as below: -

(a) Organic India Private limited (OIPL), a subsidiary company incorporated in India, is engaged in

the business of processing, manufacturing/ contract manufacturing and marketing of certified

“organic Tulsi herbal infusions, herbal supplements, Ayurvedic medicines and other organic food
products and spices.

(b} Organic india USA LLC, a wholly owned subsidiary company of OIPL, domiciled in United States
of America which is engaged in the marketing and the trading of the organic products.

(¢) The Clean Program Corp, a subsidiary company of Organic India USA, LLC, domicited in United
States of America. Organic India USA, LLC owns 50.01% of its voting power as on September 30,
2021 and is engaged in manufacturing {through co-manufacturers) and sells supplements and
protein shakes direct-to-consumer through its website.

(d) Nutriwel Health (India) Private Limited, deemed associate of OIPL, domiciled in India. OIPL owns

' 11% of its voting power as on September 30, 2021. The associate is engaged in the business of
general medical consultancy aimed at weight loss, enhancement of health and fitness status,
general wellbeing and improving the guality of life of individuals,

(e) Fabcafe Foods Private Limited, a subsidiary company incorporated in India, is engaged in the
business of running café/ restaurants under a single brand name “Fabcafe”.

(f) . Biome Life Sciences india Private Limited, a subsidiary company incorporated in India, is engaged
in the business of contract manufacturing, consulting and selling of Drugs and Medicines, Health
Supplements, Food, Cosmetics and Toilet Preparations, Ayurveda and Life Sciences products.

Fabindia Internationat Pte. Limited (FIPL}, a wholly owned subsidiary company incorporated and
domiciled in the Republic of Singapore, is engaged in the business of investment holding.




Fahindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

{(h) Indigo Origins Pte. Limited, a wholly owned subsidiary of FIPL, incorporated and domiciled in the
Republic of Singapore, is engaged in the business of retail trading of garments and related
products.

.(i) Fabindia S.r.l, an associate of FIPL, domiciled in the Republic of ltaly, is engaged in the business
of retail trade of garments.

(j) Weavers India General Trading LLC, an associate of FiPL, domiciled in Dubai, is engaged in the
business of retail trade of garments.

(k) Orissa Artisans and Weavers Limited, an associate company, incorporated in India, is engaged in
- the business of sale of readymade garments and made-up articles of textiles and home furnishing
items.

{) Rangsufra Crafts India Limited, an associate company, incorporated in india, is engaged in the
business of sale of readymade garments and made-up articles of textiles and home furnishing
items.

~ The Special Purpose Interim Consolidated Financial Statements were approved and authorized for
- {ssue by the Holding Company’s Board of Directors on December xx, 2021,

2. Significant accounting policies

a) Basis of preparation of Special Purpose Interim Consolidated Financial Statements and
Statement of Compliance

These Special Purpose Interim Consolidated Financial Statements have been prepared in
accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS') as
notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013
read with Rute 3 of the Companies (indian Accounting Standards) Rules, 2015 as amended
from time to time, and presentation requirements of Division !l of Schedule Il to the
Companies Act, 2013. These Special Purpose Interim Consolidated Financial Statements have
been prepared for filing of an offer document for proposed issue of equity shares (the
“Equity Shares”) by the Holding Company with the Securities and Exchange Board of india
(“SEBI”) and the Registrar of Companies, New Delhi.

The Special Purpose Interim Consolidated Financial Statements have been prepared on a
historical cost basis, except for the following assets and liabitities which have been measured at
fair value:
. Defined benefit pension plans - plan assets measured at fair vatue,
. Contingent consideration
. Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments}

Accounting ‘policies have been consistently applied except where a newly issued Indian
Accounting Standards is initially adopted or a revision to an existing indian Accounting Standards
requires a change in the accounting policy hitherto in use.

. Al amounts disclosed in the Special Purpose Interim Consolidated Financial Statements and notes
have been rounded off to the nearest “Million upto two decimal places”, unless otherwise stated.
Transactions and batances with values below the rounding off norm adopted by the Group have

" been reflected as “0” in the relevant notes to these Special Purpose Interim Consolidated
Financial Statements.

Significant accounting estimations, judgements, and assumptions

.fg{w




Fabindia Limited (formerly known as “Fabindia Private Limited" and "rabindia Overseas Private
Limited"}

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

The preparation of Special Purpose Interim Consolidated Financial statements in conformity with
Ind AS requires Management 10 make judgements, estimates and assumptions that affect the
reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.
Although these estimates are based upon Management’s best knowledge of current events and
actions, actual results could differ from these estimates. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects onty that period or in the
period of revision and future periods if the revision affects both current and future periods.

“The following are the critical judgements and estimations that have been made by the
Management in the process of applying the Group's accounting policies and that have the
significant effect on the amount recognized in the Special Purpose interim Consolidated Financial
Statements and/ or key sources of estimation uncertainty that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next

financial year.

(iy Employee benefits:

Provision for employee benefits in the nature of gratuity and unpaid leave balance is
estimated on actuarial basis using a number of assumptions which include assumptions for
discount rate, future salary increases, mortality rates, attrition rates for employees, return
on planned assets, etc. Any changes in these assumptions wilt impact the carrying amount,
of these provisions. Key assumptions are disclosed in note no. 43.

(1) Income tax:
Tax expense is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the
Group adjudges taxability of amounts in accordance with tax enactments, case law and
opinions of tax counsel, as relevant. Where differences arise on tax assessment, these are
hooked in the period in which they are agreed or on final closure of assessment.

Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and considers
whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Group shalt reflect the effect of uncertainty for each uncertain tax treatment by using either
most, likely method or expected value method, depending on which method predicts better
resolution of the treatment.

Deferred tax assets are recognized only to the extent it is probable that future taxable
profits will be available against which the assets can be utilized and are reviewed at each
reporting date and reduced to the extent it is no longer probable that related tax benefit
witl be realized.

{iii) Assets retirement obligation {ARO):
The liability for assets retirement obligation is recognized when the Group has obligation to
perform store/ shop restoration activity. The recognition and measurement of ARO
provisions involves the use of estimates and assumptions which includes the timing of
handing over the licensed premises which would depend upon the lease period, the carpet
area and pre-tax rate applied for discounting.

(iv) Impairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of default
and expected credit loss rates. The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on Group's past history, existing
market conditions as well as forward looking estimates at the end of each reporting period,.-




Fabindia Limited (formerly known as »Fabindia Private Limited" and “Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statemnents

{v) Depreciation/ amortization, useful lives and residuat value of property, plant and
equipment/ intangible assets:
Property, plant and equiprment/ intangible assets are depreciated/ amortized over their
estimated useful lives, after taking into account estimated residuat value. Management
reviews the estimated useful lives and residuat values of the assets annually in order to
determine the amount of depreciation / amortization to be recorded during any reporting
period. The useful lives and residual values are based on the Group’s historical experience
with simitar assets and take into account anticipated technological changes. The
depreciation/ amortization for future periods is revised if there are significant changes from
previous estimates.

The Group has exercised judgement in determining the lease term as the non -cancelable
term of the tease, together with the impact of options to extend or terminate the lease if
it is reasonably certain to be exercised. Where the rate implicit in the lease is not readily
available, an incremental borrowing rate is applied. This incremental borrowing rate reflects
the rate of interest that the lessee would have to pay to borrow over a similar term, with a
sirpilar security, the funds necessary to obtain an asset of a similar nature and value to the
right-of-use asset in a similar economic environment. Determination of the incremental
borrowing rate requires estimation.

{vi) Right-of-use assets and lease liability: :

{vii) Provisions:
Provisions and liabflities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events and the amount of
cash outflow can be retiably estimated. The timing of recognition and quantification of the
liabitity requires the application of judgement to existing facts and circumstances, which
can be subject to change. The carrying amounts of provisions and liabilities are reviewed
regutarly and revised to take account of changing facts and circumstances.

Estimation of uncertainties relating to the global health pandemic from COViD-19:

“The World Health Organization announced a global health emergency because of a new strain of
coronavirus (“COVID-19") and classified its outbreak as a pandemic on March 11, 2020. On March
24, 2020, the Indian government announced a strict 21-day lockdown across the country to
contain‘the spread of the virus. This pandemic and response thereon have impacted most of the
industries. Consequent to the nationwide lock down on March 24, 2020, the Group's operations
were scated down in compliance with applicable regulatory orders. Subsequently, during the
period, the Group’s operations have been scaled up in a phased manner taking into account
directives from various Government authorities. The impact on future operations would, to a
large extent, depend on how the pandemic further develops and its resultant impact on the
operations of the Group. The advent of second wave of COVID-19 in April 2021- May 2021 resulted
in further tockdowns. The Group continues to monitor the situation and will take appropriate
action as considered necessary in due compliance with the applicable regulations as the situation
normalizes.

¢) Current vs non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:
« Expected to be realized or intended to be sold or consumed in normal operating cycle
« Held primarily for the purpose of trading,
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Fabindia Limited {formerly known as "Fabindia Private Limited" and “Fabindia Overseas Private
Limited"}

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

» Cash or cash equivalent unless restricted from being exchanged or used to settle a
tiability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
« itis expected to be settled in normal operating cycle
« It is held primarily for the purpose of trading
« It is due to be settled within twelve months after the reporting period, or
. There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period

The terms of the tiability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and tiabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Group has identified twelve months as its operating

cycle,

d) Principles of consolidation

The Special Purpose Interim Consolidated Financial Statements have been prepared in
accordance with Indian Accounting standard (Ind AS) - 34 on “Interim Financial Statements” and
Indian Accounting Standards {Ind AS) - 28 on “Investments in Associates and Joint Ventures”.

These Special Purpose interim Consolidated Financial Statements comprise the Special Purpose
Interim Standalone Financial Statements of the Holding Company and the following subsidiaries:

Effective % of Holding
Country of
Name of the Company incorporation As at
September 30, 2021
Fabindia International Pte. Ltd. (FIPL) | Singapore 100.00%
Indigo Origins Pte. Limited (subsidiary | Singapore 100.00%
through FIPL)
Organic India Private Limited (OIPL) India 63.79%
Fabcafe Foods Private Limited India 68.46%
Biome Life sciences India Private india 50.01%
Limited
(w.e.f. August 01, 2020}
Organic India USA, LLC (subsidiary | United  States of 63.79%
through OIPL i.e.,63.79% of 100.00%,) | America
The Clean Program Corp. (w.e.f. April | United  States of 31.90%
25, 2018) (subsidiary through QIPL | America
i.e., 63.79% of 50.01%,)

. And the following associates: -




Fabindia Limited (formerly known as “Fabindia Private Limited" and "Fabindia Qverseas Private

Limited"”)
Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements -
Effective % of
Holding
Country of
Name of the Company incorporation As at
September 30, 2021
EABINDIA §.r.L. (associate through FIPL) ltaly 45.00%
Weavers  India General Trading, LLC Dubai {UAE) 49.00%
{associate through FIPL)
Rangsutra Crafts india Limited india 31.77%
Orissa Artisans and Weavers Limited India . 33.55%
East Lifestyle Limited {(associate through | United Kingdom 20.00%
FIPL i.e., 100% of 20%)
Nutriwel Health (India) Private Limited india 7.02%
(w.e.f. 6th March 2019) (associate through
OIPLi.e.,63.79% of 11.00%, ) *

“Deemed Associate by way of exercising of significant influence through representation of one
third of voting power on the board of Nutriwel Health (India) Private Limited. .

Control is achieved when the Company is exposed to or has rights to the variable returns of the
entity and the ability to affect those returns through its power over the entity.

The results of subsidiaries and associates acquired or disposed off during the period are included
in the Special Purpose interim Consolidated Financiat Statements of profit and loss from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Wherever
necessary, adjustments are made to the financial statements of subsidiaries and associates to
bring their accounting policies in line with those used by other members of the Group.

These Special Purpose [nterim Consolidated Financial Statements have been prepared on the
following basis:

- The Special Purpose Interim Standalone Financial Statements of the Holding Company, Special
Purpose interim Consolidated Financial Statements of Organic India Private Limited, its Indian
Subsidiary Company (consolidated with its subsidiaries and associate company), Special
Purpose Interim Standalone Financial Statements of Fabcafe Foods Private Limited, its Indian
Subsidiary Company, Special Purpose Interim Standalone Financial Statements of Biome Life
Sciences India Private Limited, its Indian Subsidiary Company and Special Purpose
Consolidated Management Accounts of Fabindia International Pte. Limited, its wholly-owned
Overseas Subsidiary Company (consolidated with its subsidiary company and associate
companies) have been combined on a line by line basis by adding together the book value of
like items of assets, liabilities, income and expenses after fully eliminating intra Group
batances and intra Group transactions, if any.

. Further, East Lifestyle, United Kingdom, an overseas associate company of the wholly owned
Overseas Subsidiary Company had gone into administration (winding up process) been fully
provided as diminution in the value of investment / impairment loss of assets and has not
been considered as associate for consolidation.

. The difference between the cost of investment in the subsidiaries and the Hotding Company’s

b g share of net assets at the time of acquisition of shares in the subsidiaries is recognized in the
§ % - Special Purpose interim Consolidated Financiat Statements as Goodwilt or Capital Reserve or

as appropriate as the case may be. :




Fabindia Limited {formerly known as "Fabindia Private Limited” and *Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

. Non-controlling interests in the net assets of consolidated subsidiaries are identified
separatety from the Group's equity. The interest of non-controlling shareholders may be
initially measured either at fair value or at the non-controlling interests’ proportionate share
of the fair value of the acquiree’s identifiable net assets. The choice of measurement basis is
made on an acquisition-by-acquisition basis. Subsequent to acquisition, the carrying value of
non-controlling interests is the amount of those interests at initial recognition ptus the non-
controlling interests’ share of subsequent changes in equity. Total comprehensive income 1s
attributed to non-controlling interests even if it results in the non-controlling interests having
a deficit balance.

. Associates are those enterprises over which the Group has significant influence but does not
have control. Investments in assaciates are accounted for using the equity method and are
initially recognized at cost from the date significant influence commences until the date that
significant influence ceases. Subsequent changes in the carrying value reflect the post-
acquisition changes in the Group's share of net assets of the associate and impairment
charges, if any.

. When the Group's share of losses exceeds the carrying value of the associate, the carrying
value of its interest in the associate or joint venture (which includes any long-term interest
that, in substance, form part of the Group’s net investment in the associate) is reduced to nil
and recognition of further tosses is discontinued, except to the extent that the Group has
incurred obligations in respect of the associate. Unrealized gains on transactions between the
Group and its associates are eliminated to the extent of the Group’s interest in the associates,
unrealized losses are also eliminated untess the transaction provides evidence of an
impairment of the asset transferred and where material, the results of associates are modified
to confirm to the Group’s accounting policies.

e) Business combinations

Acquisition of subsidiaries and businesses are accounted for using the purchase method. The
consideration transferred in each business combination is measured at the aggregate of the
acquisition date fair values of assets given, liabilities incurred by the Group to the former owners
of the acquiree, and equity interests issued by the Group in exchange for control of the acquiree.

Acquisition related costs are recognized in the consolidated statement of profit and loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controtling interests, and any previous interest
held, over the net identifiable assets acquired and liabilities assumed., If the fair vatue of the net
assets acquired is in excess of the aggregate consideration transferred, the Group
re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognised at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets
acquired over the aggregate consideration transferred, then the gain is recognised in Other
Comprehensive Income (“OCY”) and accumulated in equity as capital reserve. However, if there
is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as
capital reserve, without routing the same through OCL Goodwill acquired in a business
combination is tested annually for impairment irrespective of indicators.

f) Property, plant and equipment

(i) Property, plant and equipment are stated at cost less accumulated depreciation and
impairment, if any. Cost comprises of all cost of purchase, construction and expenditure
that is directly attributable to bringing the asset to the location and condition necessary for

A its intended use. Subsequent expenditures relating to property, plant and equipment are

g capitalized only when it is probable that future economic benefits associated with these.will...
e




Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

flow to the Group and the cost of the item can be measured reliably, The cost and related
accurnulated depreciation are ellminated from the financial statements upon sale or
retirement of the asset and the resultant gains or losses are recognized in the Statement of
profit and Loss. Repairs and maintenance costs are recognized in the Statement of Profit
and Loss when incurred.

(ii) The Group has adopted component accounting, wherever applicable, and identifies and
determines cost of each component/ part of the asset separately, if the component/ part
has a cost which is significant to the total cost of the asset having useful life that is
materially different from that of the remaining asset. These components are depreciated
over their useful lives; the remaining asset is depreciated over the life of the principal asset.

(iit) Depreciation is recognized on a straight-line basis except in case of buildings where written
down value method is used, over the useful life as specified under Schedule It of the Act,
and given below: :

Particulars Useful life
Building 60 Years
Building non-RCC structure 30 Years
Leasehold Premises / Right of Use Assets Over the period of lease
Furniture and fixtures 10 Years
Plant and equipment 3 Years to 15 Years
Office equipment’s 5 Years
Electrical installation and equipment’s {including 10 Years

Air conditioner and cooling equipment’s)

Vehicle 8 Years
Computers 3 Years
Servers 6 Years

Double shift depreciation is provided for the eligible assets as per Schedute || of the Act as
the factory is being operated on double shift basis.

(iv) The residual value of all depreciable assets, except in case of building, being negligible, is
estimated at Nit. The residual value of building is considered at 5% of cost.

(v) The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period and the effect of any changes in estimate is accounted for
prospectively.

(vi) Cost of property, plant and equipment not ready for intended use on the date of balance
sheet are disclosed as “capitat work-in-progress”.

(vii} Leasehold land includes land acquired under finance lease from Dethi Development Authority
on July 07, 1992 for a period of 99 years and land acquired under finance lease from Uttar
Pradesh State industrial Development Corporation for a period of 90 years which have been
reclassified as right-of-use assets as per Ind AS 116 “Leases”. The estimated useful lives,
residual values and depreciation method are reviewed at the end of each reporting period
and the effect of any changes in estimate is accounted for prospectively.

(viii)The present vatue of the expected cost for the de-commissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are
met. Refer to significant accounting judgements, estimates and assumptions and provisions
for further information about the recorded asset retirement obligation.

intangible assets
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Fabindia Limited (formerly known as "Fabindia Private Limited" and “Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose interim Consolidated Financial
Statements

(i) intangible assets are recognized if it is probable that the future economic benefits
attributable to the assets will flow to the enterprise and cost of the asset can be measured
reliably in accordance with the notified Ind AS- 38 on “Intangible Assets”.

(i) Intangible assets acquired separately are measured on initial recognition at cost. Fotlowing
initial recognition, intangible assets are carried at cost less any accumulated amortization
and accumulated impairment losses (if any}.

(ili) Intangible assets with finite lives are amortized over the useful economic life on a straight-
line basis, from the date that they are available for use and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. Amortization
methods and useful lives are reviewed at the end of each reporting period and the effect of

any changes in estimate is accounted for prospectively.

(iv) Amortization is calcutated using straight line method to allocate cost over the useful
economic life of the assets mentioned below:

Particulars Useful life ]

Computer software 5 years

Trademarks (except for Patents | 10 years (i.e. from the date of application for

which has been takenh as infinite) registration of brand name as specified on the
' registration certificate}

Brand Value, Formulas and Other | 30 Years (i.e. from the date of acquisition)

intangibte Rights / Information

h) Impairment of non-financial assets- property, plant and equipment and jntangible assets

The Group assesses at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present valug
_using a pre-tax discount rate that refiects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. if no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Group’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For
longer periods, a long-term growth rate is calculated and applied to project future cash flows
after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/ forecasts, the Group extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any
case, this growth rate does not exceed the long-term average growth rate for the products,
industries, or country or countries in which the Group operates, or for the market in which the
asset is used.

sond . For assets excluding goodwill, an assessment is made at each reporting date to determine
. ,>\\ whether there is an indication that previously recognized impairment losses no longer exist or
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Fabindia Limited {formerly known as »Fabindia Private Limited" and "Fabindia Overseas Private
Limited"}

Notes annexed to and forming part of the Special Purpose interim Consolidated Financial
Statements

- have decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable

i)

amount. A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit and loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial assets

tnitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized
cost, fair value through other comprehensive income (OCI), and fair value through profit or
loss.

in order for a financial asset to be classified and measured at amortized cost or fair value
through OC, it needs to give rise to cash flows that are ‘solely payments of principat and
interest’ (SPPI) on the principal amount outstanding. This assessment is referred to as the
SPP1 test and is performed at an instrument level, Financial assets with cash flows that are
not SPP! are classified and measured at fair value through profit or loss, irrespective of the
business model.

The Group’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selting the financial assets, or
both. Financial assets classified and measured at amortized cost are held within a business
modet with the objective to hold financial assets in order to collect contractual cash flows
while financial assets classified and measured at fair value through OCI are held within a
business model with the objective of both holding to collect contractual cash flows and
selling of financial assets.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) is
recognized on the trade date, i.e., the date that the Group commits to purchase or sell the
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:
« Financial assets at amortized cost (debt instruments}
o Financial assets at fair vatue through profit or loss

Financial assets at amortized cost (debt instruments)

A ‘financial asset’ is measured at the amortized cost if both the following conditions are
met:

. The asset is held within a business model whose objective is to hold assets for

collecting contractual cash flows, and




Fabindia Limited {formerly known as »Fabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consotlidated Financial
Statements '

. Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principat amount outstanding.

After initial measurement, such financial assets are subsequentty measured at amortized
cost using the effective interest rate (EIR) method. Amortized cost is calcutated by taking
into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included in finance income in the statement of profit
and loss. The losses arising from impairment are recognized in the statement of profit and
loss. The Group's financial assets at amortized cost includes trade receivables, and loan to
an associate and loan to a director included under other non-current financial assets.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair
value with net changes in fair value recognized in the statement of profit and loss.

Derecognition

A financial asset is primarity derecognized when:

e The rights to receive cash flows from the asset have expired, or

e The Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or {b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evatuates if and to what extent it has retained the risks
and rewards of ownership. When it has heither transferred nor retained substantially all of
the risks and rewards of the asset, nor transferred control of the asset, the Group continues
to recognize the transferred asset Lo the extent of the Group's continuing involvement. in
that case, the Group also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximurm amount
of consideration that the Group could be required to repay.

tnvestment in subsidiaries and assogiates

The Group has elected to account for its equity investments in subsidiaries and associates
under Ind AS 27 on “Separate Financial Statements”, at cost. At the end of each reporting
period the Group assesses whether there are indicators of diminution in the value of its
investments and provides for impairment ioss, where necessary.

Other investments

All other investments are measured at fair value, with value changes recognized in
bAbg Statement of Profit and Loss, except for those equity investments for which the Group has
elected to present the value changes in ‘OCV,

impairment of financial assets
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Fabindia Limited (formerty known as “rabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

The Group recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractuat cash flows due in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit expostres for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month
ECL). For those credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (2 lifetime ECL}.

For trade receivables and contract assets, the Group applies a simplified approach in
calculating ECLs. Therefore, the Group does not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group has
established a provision that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

(i) Financial liabilities

Initial recognition and measurement

All financial liabilities are recognized at fair vatue and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognized in the Statement of Profit
and Loss as finance cost.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two
categories:

« Financial liabilities at fair value through profit or loss

. Financial liabilities at amortized cost {loans and borrowings}

Financia! liabitities at fair value through profit or toss

Financial tiabilities at fair vatue through profit or loss include financial liabilities held for
trading and financial liabilities desighated upon initial recognition as at fair value through
profit or toss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments

entered into by the Group that are not designated as hedging instruments in hedge

relationships as defined by Ind AS 109 sFinancial Instruments”. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Financial liabilities at amortized cost (loans and borrowings)

After initiat recognition, interest-bearing loans and borrowings are subsequently measured
at amortized cost using the EIR method. Gains and losses are recognized in statement of
profit or loss when the liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.
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Fabindia Limited (formerly known as “Fabindia Private Limited” and "Fabindia Overseas Private
Limited") ‘
Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

This category generally applies to borrowings. For more information refer note no. 18.

Financial guarantee contracts

. Financial guarantee contracts issued by the Group are those contracls that requirc a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognized initially as a liability at fair value, adjusted
for transaction costs that are directly attributable to the issuance of the guarantee.
subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 “Financial Instruments” and the
amount recognized less, when appropriate, the cumulative amount of income recognized in
accordance with the principles of Ind AS 115 “Revenue from Contracts with Customers”.

(i) Treasury shares

The Holding Company and Organic india Private Limited (OIPL), its indian Subsidiary
company, have created Fabindia Overseas Private Limited Employees Benefit Trust and
Organic india Employees Welfare Trust, respectivety, for the administration of providing
share-based payment to the eligible employees, and thus the Trust(s) have been treated as
their extension{branch} and accordingly, all the assets and liabilities of the Trust(s) are
accounted as assets and liability of the Holding Company and OIPL after eliminating the
treasury shares of the Holding Company and OIPL held by the Trust(s), respectively, on the
basis that the Trust(s) are merely acting as an agent of the Holding Company and OIPL.

Own equity instruments that are re-acquired (treasury shares) are recognized at cost and
disclosed under Other Equity as “Treasury Share”. No gain or loss is recognized in Statement
of Profit and Loss on the purchase, sale, issue or cancellation of the Holding Company’s and
OIPL’s own equity instruments. Any difference between the carrying amount and the
consideration, if re-issued, is recognized in general reserve. Share options exercised during
the peiod are satisfied with treasury shares.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial Uability is replaced by another from the
same lender on substantially different terms, of the terms of an existing liability are
substantiatly modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit and loss.

(iv) Financial tiabilities are carried at amortized cost using the effective interest method. For
trade and other payables maturing within one year from the batance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

(iv) Offsetting of financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the balance
sheet where there is legally enforceable right to offset the recognized amounts and there is
an intention to settle on a net basis or realize the asset and settle the liabitity
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Group or the counterparty.
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Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

inventories (including stock-in-transit) are stated at lower of cost or net realizable value. Cost is
determined on ‘Weighted Average' basis. Due to a large number and diverse nature of inventory
items, cost is estimated as near as possible for each stock keeping unit including freight and
applicable taxes, etc.

. Net realizable value represents the estimated selling price less all estimated costs necessary to
make the sale.

No valuation is done for damaged stock since its realizable value, if any, is negligible.

An inventory provision is recognized for cases where the reatizable value is estimated to be lower
than the inventory carrying value. The inventory provision is estimated taking into account
various factors, including prevailing sales prices of inventory item, the seasonality of the item’s
sales profile and losses associated with obsolete/ slow-moving inventory items.

In the Special Purpose interim Consolidated Financial Statements unrealized profit on unsold
stock at the year-end lying with the subsidiaries and associates have been adjusted.

k). Foreign currency transactions

The functional currency of the Holding Company is the Indian Rupee. These Special Purpose
Interim Consolidated Financial Statements are presented in Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. -

"Foreign currency denominated monetary assets and liabilities are translated into the relevant
functional currency at exchange rates in effect at the Balance Sheet date. The gains and losses
. resulting from such translations are included in net profit in the Statement of Profit and Loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at fair value are translated at the exchange rate prevalent at the date when the fair
vatue was determined. Non-monetary assets and non-monetary liabilities denominated in a
foreign currency and measured at historical cost are translated at the exchange rate prevalent
at the date of the transaction. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or toss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognized in Other Comprehensive Income (OCH) or Statement of Profit or Loss are also
recognized in OCl or Statement of Profit or Loss, respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are included
in determining net profit for the period in which the transaction is settied.

1). Revenue recognition

_Revenue is measured at fair value of the consideration received or receivable, after deduction
of any trade discounts, volume rebates and any taxes or duties collected on behalf of the
government such as Goods and Services Tax, etc. Revenue is recognized on satisfaction of
performance obligation upon transfer of control of promised goods or services to customers in an
amount that reflects the consideration the Group expects to receive in exchange for those goods
or services,

(i)  Sates of goods:
Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred to the customer, generally on delivery of the goods. The Group considers
whether there are other promises in the contract in which there are separate performance
obtigations, to which a portion of the transaction price needs to be allocated {e.g.,
warranties, customer loyalty points). In determining the transaction price for the sale of
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Notes annexed to and forming part of the Speciat Purpose Interim Consolidated Financial
Statements

goods, the Group considers the effects of variable consideration, the existence of
significant financing components, non-cash consideration, and consideration payable to
the customer (if any).

(i) Loyalty points programme:

The Holding Company has a loyalty points programme, “Eabfamity”, which allows

customers to accumutate points that can be redeemed for future purchase, or any other
experience as specified under the loyalty points prugramme poticy. The loyalty points will
have a validity of 36 months from the time of earning. The loyalty points give rise to a
separate performance obligation as they provide a material right to the customer. A
portion of the transaction price is allocated to the loyalty points awarded o customers
based on relative stand-alone selling price and recognized as a contract {jability until the
points are redeemed.

Presently, in the absence of historical trend/ experience of 36 months, the Holding
Company on conservative basis provides for 100% in respect of the accumulated loyalty
points as on September 30, 2021. in future, post 36 months experience the provisioning to
be considered would be based on the actual trend and industry standards.

(iiiy Consultancy, receipts from projects, fee for international franchising and support services
fees, as disclosed under miscellaneous income, are based on services provided and invoices
raised during the period.

(iv) Business Suppott service Fee is accounted for on accruat basis.

(v} Leases in which the Group does not transfer substantially all the risks and rewards

incidental to ownership of an asset are classified as operating leases. Rental income arising

is accounted for on a straight-line basis over the lease terms. Initial direct costs incurred

in negotiating and arranging an operating lease are added to the carrying amount of the

leased asset and recognized over the lease term on the same basis as rental income.
Contingent rents are recognized as revenue in the period in which they are earned.

(vi) Insurance claims/ government claims, as disclosed under miscellaneous income, are
accounted for as and when processed and accepted by the insurance companies/
government authorities.

(vii) Dividend income from investments is recognized when the Group's right to receive
payment is established.

(viii) Interest income is accounted for by using effective interest rate (EIR) method. EIR is the
rate that exactty discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial assets, When calculating the EIR,
the Group estimates the expected cash flow by considering all the contractual terms of

the financiat instrument but does not consider the expected credit losses.

-{ix) Right of return asset represents the Group’s right to recover the goods expected to be
returned by customers. The asset is measured at the former carrying amount of the
inventory and a corresponding adjustment is made in cost of sales. The Group updates the
measurement of the asset recorded for any revisions to its expected tevel of returns, as
well as any additional decreases in the value of the returned products.

(x) A refund liability is the obligation to refund some or all of the consideration received (or

_ receivable) from the custemer and is measured at the amount the Group ultimately expects

ﬂkm&_@%ﬁ it will have to return to the customer. The Group updates its estimates of refund liabilities
at the end of each reporting period
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m). Employee benefits
(i)  Short-term employee benefits’
The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognized as an expense during the
period when the employees render the services.

(i}  Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Holding
Company and its Indian Subsidiary Companies pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts.

The Holding Company and its Indian Subsidiary Companies makes specified monthly
contribution towards provident fund. The contribution is recognized as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related
service.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. .

All employees are covered under employees’ Gratuity Scheme which is a defined benefit
plan. The Holding Company and its Indian Subsidiary Company contributes to an approved
Employees’ Gratuity Fund maintained on behatf of the Holding Company and its indian
Subsidiary Company which is subsequently paid by the fund to the Future Generali India
Life Insurance Company Limited and Life Insurance Corporation (LIC) respectively as per
actuarial valuation. The shortfall in payment, if any, from actuarial valuation is provided
for in the accounts.

The liability in respect of gratuity is calculated using the projected unit credit method and
spread over the period during which the benefit is expected to be derived from emptoyees’
services. The fair value of any ptan assets is deducted from the present value of the defined
benefit obligation to determine the amount of deficit or surplus. The net defined benefit
liability / {asset) is determined as the amount of the deficit or surplus, adjusted for any
effect of limiting a net defined benefit asset to the asset ceiling. The net defined benefit
liability/ (asset) is recognized in the balance sheet.

Defined benefit costs are recognized as follows:

a) Service cost in the Statement of Profit and Loss

b) Net interest on the net defined benefit liability/ (asset) in the Statement of Profit and
Loss

¢) Remeasurement of the net defined benefit liability/ (asset) in Other Comprehensive
income

Compensated leave of absence

Accrual for leave encashment benefit is based on actuarial valuation as on the date of
balance sheet in pursuance of the Holding Company and its Indian Subsidiary Company’s
teave rules. The Holding Company contributes to the Future Generali India Life Insurance

ooy Company Limited as per actuarial valuation. The shortfall in payment, if any, from
ey S5 “é ‘ actuarial valuation is provided for in the accounts.

'\Gurugram Share-based payments
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i. Employee stock option plan (ESOP):

Equity-settled share-based payments to eligible employees are measured at the fair vatue
of the equity instruments at the grant date in accordance with Ind AS 102, “Share-Based
Payment”. The details regarding determination of the fair value of equity-settled share-
based payments transactions are set out in note no. 48(b}.

The fair value determined at the grant date of the equity-settied share-based payments is
expensed on a straight-line basis over the vesting period, based on the Group's estimate
of equity instruments that will eventually vest, with a corresponding increase in equity. At
the end of each reporting period, the Group revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any,
is recognized in the Statement of Profit and Loss such that the cumutative expenses reflect
the revised estimate, with a corresponding adjustment to the stock option outstanding
account.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

fi. Employee share purchase scheme (ESP5):

These are in the nature of employee benefit wherein the select employees shall be atlowed
to purchase the Company's equity shares at the fair value on the grant cum allotment date
on an upfront basis subject to certain performance conditions to be fulfilled by the said
employees subsequent to the share(s) purchased. These are recognized at fair value of
shares granted and allotted as employee benefit expense over the period of employee
serving relevant period. The details regarding determination of the fair value of equity-
settled share-based payments transactions are set out in note no. 43(a).

v).. Tax expense

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
tiabilities attributable to temporary differences and to unused tax losses. Tax expense comprises
current and deferred tax. Tax is recognized in the Statement of Profit and Loss, except to the
extent that it relates to items recognized in the Other Comprehensive income or in Equity. In
which case, the tax is also recognized in Other Comprehensive Income or Equity.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates and laws that are enacted or substantively
enacted at the balance sheet date.

Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

The Group determines whether to consider each uncertain tax treatment separately or together
with one or more uncertain tax treatments and uses the approach that better predicts the
resolution of uncertainty, the Group has considered, for example;

(a)How it prepares its income tax filings and supports tax freatments; or
{b)How the entity expects the taxation authority to make its examination and resolve issues that
might arise from that examination.
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The Group determined, based on its tax compliance, that it is probable that its tax treatments
will be accepted by the taxation authorities.

Deferred tax
Deferred tax assets and liabilities are recognized for all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the Special Purpose Interim
Consolidated Financial Statements except when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
‘loss. In respect of taxable temporary differences associated with investments in subsidiaries and
associates, when the timing of the reversal of the temporary differences can be controlted and
it is propabte that the temporary differences will not reverse in the foreseeable future. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probabte that the related tax benefit witl be realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the batance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or
settled.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable
that future taxabte profits will be available against which the deductibte temporary differences
can be utilized.

p). Earnings per share

Basic earnings per equity share are cormputed by dividing the net profit or loss attributable to
the equity shareholders of the Holding Company by the weighted average number of equity shares
_outstanding during the period.

. Diluted-earnings per equity share are computed by dividing the net profit or loss attributable to
the equity sharehotders of the Holding Company as adjusted by the after tax amount of dividends
and interest recognized in the period in respect of dilutive potential equity shares by the
weighted average number of equity shares considered for deriving basic earnings per equity share
and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

q). Provisions and contingent fiabitities
Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive} as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliabte estimate can be made of the amount of
the obligation. These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates, If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the

. ability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

" Sales returns provision
The Group has developed a statistical model for forecasting sales returns. The model used the
historical return data to come up with expected return percentages. These percentages are
applied to determine the expected value of the variable consideration. Any significant changes

oo ¢ :
fp&nss({z:\{%m experience as compared to historical return pattern will impact the expected return
A ’ ",

percentages estimated by the Group.
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Assets retirement obligation liability (ARQ)

The Group records a provision for assets retirement obligation costs towards store/ shop
restoration activity. ARO costs are provided at the present value of future expenditure using a
current pre-tax rate expected to be incurred to fulfill ARO and are recognized as part of the cost
of the underlying assets. Any change in the present value of the expenditure, other than
unwinding of discount on the provision, is reflected as adjustment to the provision and the
corresponding asset. The change in the provision due to the unwinding of discount is recognized
in the Statement of Profit and Loss. .

Gift voucher provision
. The liability for gift vouchers represents the value of outstanding gift vouchers not yet redeemed.

Conting_ent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Group or a present obligation
that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation, or a reliable estimate of the amount cannot be made.

r). Cash and cash equivalents

Cash and cash equivalents include cash on hand, cheques on hand, cash in transit, balance with
banks in current accounts, balance in deposit accounts with original maturities of three months
or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. Bank overdrafts are shown under short-term borrowings in
the balance sheet but netted off against cash and cash equivalent in cash flow statement,

s). Dividend distribution

The final dividend on shares is recorded as a liability on the date of approval by the shareholders,
and interim dividends are recorded as a liability on the date of declaration by the Holding
Company's Board of Directors.

t). Government grants

Grants received from Government are recognized when there is a reasonable assurance that the
grant will be received upon by the Group complying with the conditions attached to the grant.

Accordingly, government grants:

(a) related to or used for assets, are deducted from the carrying amount of the asset.

(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on
the same basis and in the same periods as the expenditures incurred.

{c) by way of financial assistance on the basis of certain qualifying criteria are recognized as
they become receivable.

In the unlikely event that a grant previously recognized is ultimately not received, it is treated
as a change in estimate and the amount cumulatively recognized is expensed in the Statement
_of Profit and Loss except in case of grant related to assets shall be recognized by increasing the
carrying amount of the asset and cumulative depreciation that should have been recognized in
statement of Profit and Loss to date in the absence of grant shall be recognized immediately.

Export benefits arising from duty entitlement passbook (DEPB scheme), scrips and duty drawback

kit g o scheme are recognized as and when the same are processed and admitted by the concerned
Suthorities and are received during the peiod. Income on sale of import licenses is accounted for
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Fabindia Limited {formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited"} _

Notes annexed to and forming part of the Special Purpose Interim Consofidated Financial
Statements

at the time of sale due to uncertainties involved. However, atl losses on account of such sales
affected before the finalization of accounts have been accounted for following the conservative
accounting principie.

{eases

Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies {Indian Accounting Standards) Second Amendment Rules,
has notified Ind AS 116 “Leases” which replaces the existing lease standard, ind AS 17 “Leases”,
and other interpretations. Ind AS 116 sets out the principles for the recognition, meastirement,
presentation and disclosure of leases for both lessees and lessors. Ind AS 116 introduces a single
tease accounting model for lessee and requires the lessee to recognize right of use assets {(ROU
assets) and lease liabilities for all leases with a term of more than twelve months, untess the

. underlying asset is low value in nature.

As a lessee

- Effective April 01, 2019, the Group had adopted Ind AS 116 “Leases” and applied the standard to

all lease contracts existing on April 01, 2019 using the Modified Retrospective Approach under
which the Lease liabilities are recognized based on incremental borrowing rate on the initial
application date i.e., Aprit 01, 2019 and same amount is recognized for ROU assets. The Group
had used a single discount rate to a portfolio of leases with similar characteristics.

For transition, the Group has elected not to apply the requirements of Ind AS 116 to teases which
are expiring within 12 months from the date of transition by class of asset and teases for which
the underlying asset is of low value on a lease-by-lease basis. The Group recognized the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

The Group has applied the practical expedient by not reassessing whether a contract is, or
contains, a lease at the date of initial application. Instead applied the standards only to contracts
that were previously identified as leases under Ind AS 17. The Group determines the lease term
as the non-cancellable period of a lease, together with both periods covered by an option to
extend the lease if the Group is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the Group is reasonably certain not to exercise that option.

- In assessing whether the Group is reasonably certain to exercise an option to extend a lease, or

not to exercise an option to terminate a lease, it considers all relevant facts and circumstances
that create an economic incentive for the Group to exercise the option to extend the lease, or
not to exercise the option to terminate the lease. The Group revises the lease term if there is a
change in the non-cancellable period of a lease.

The tease liability is initially measured at the present value of the lease payments to be made
over the lease term. The lease payments are discounted using the incremental borrowing rate.
After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest on the lease liability and reduced for the lease payments made and
remeasured (with a corresponding adjustment to the related ROU asset) when there is a change
in future lease payments in case of renegotiation, changes of an index or rate or in case of
reassessment of options.

Variable lease payments that do not depend on an index or rate are not included in the
measurement the lease liabitity and the ROU asset. The related payments are recognized as an
expense in the period in which the event or condition that triggers those payments occurs and
are included in the line “other expenses” in the statement of profit or loss.

The ROU asset is initially recognized at cost, which comprises the initial amount of the lease

tiability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentives.

: They are subsequently measured at cost less accumulated depreciation and impairment losses.




Fabjndia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements’

The ROU asset is depreciated using the straight-line method from the commencement date over
the shorter of lease term or useful life of the ROU asset. The estimated useful tives of the ROU
assets are determined on the same basis as those of property and egquipment. in addition, the
ROU assct is periodically reduced by impairment losses, if any, and adjusted for certain re-
measturements of the lease liability.

As a lessor
Leases for which the Group is a lessor is classified as finance or operating lease. Leases in which

the Group does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. Rental income arising is accounted for on a straight-line
basis over the lease terms.

Effective April 01, 2019, the Group has adopted Ind AS 116 “Leases” and applied the standard to
all sub-lease contracts existing on April 01, 2019 using the Modified Retrospective Approach under
which the Lease receivables are recognized based on incremental borrowing rate on the initial

-application date i.e., Aprit 01, 2019 and ROU assets created on the original lease are

derecognized proportionately on the carpet area basis. The Group has used a single discount rate
to a portfolio of leases with similar characteristics.

For transition, the Group has elected to apply the requirements of Ind AS 116 to sub-ieases
covering the substantiat period of the original lease term and considered as finance lease. The
Group has elected not to apply the requirements of Ind AS 116 to short-term sub-teases of all
assets that have a lease term of 12 months or less and sub leases for which the underlying asset
is of {ow value.

As on the date of sub-lease, any difference between the Lease Receivable recognized and ROU
assets -eliminated shall be charged/ credited to statement of profit and loss respectively,
Depreciation charged on the ROU assets created on original lease shall be reduced to the extent
of ROU assets eliminated due to sub-lease of the original lease. The lease receipts are discounted
using the incremental borrowing rate. After the commencement date, the amount of lease
receivables is increased to reflect the accretion of interest on the lease receivable and reduced
for the tease receipts made.

Fair value measurement

" Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either -

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liabitity.
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account 2 market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable

- inputs and minimizing the use of uncbservable inputs.




Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose
Interim Consolidated Financial Statements are categorized within the fair value hierarchy. The
fair value hierarchy classifies the inputs used to measure fair value into three levels, which are
as follows:

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date.

Level 2 - Inputs other than quoted prices included within tevel 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability.

For financial assets and liabilities maturing within one year from the balance sheet date and
which are not carried at fair value, the carrying amounts approximate fair value due to the short
maturity of these instruments,

For assets and liabilities that are recognized in the Special Purpose Interim Consolidated Financiat
_Statements on a recurring basis, the Group determines whether transfers have occurred between

levels in the hierarchy by re-assessing categorization (based on the lowest level input that is

significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration,

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above,

w). Derivative financial instruments

The Group uses derivative financial instruments such as interest rate swaps and forward contracts
to mitigate the risk of changes in interest rates and exchange rates. Such derivative financials
instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are also subsequently measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

x). - Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use or sale. All other borrowing costs
are recognized in the Statement of Profit and Loss in the period in which they are incurred.

" . y). Research and development

Revenue expenditure pertaining to research is charged to the Consolidated Statement of Profit
and Loss.

Development costs of products are also charged to the Consolidated Statement of Profit and Loss
in the year it is incurred, unless a product’s technological feasibility has been established, in
which case such expenditure is capitalized. These costs are charged to the respective heads in
the Consolidated Statement of Profit and Loss in the year it is incurred. The amount capitalized
comprises of expenditure that can be directly attributed or allocated on a reasonable and
consistent basts for creating, producing and making the asset ready for its intended use. Property,
Plant and Equipment utilized for research and development are capitalized and depreciated in
%, accordance with the policies stated for Property, Plant and Equipment and Intangible Assets.
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Fabindia Limited (formerly known as "Eabindia Private Limited” and "Fabindia Overseas Private
Limited")

Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial
Statements

z).

Expenditure on development activities in relation to formulations is capitalized, if the cost can

be reliably measured, the product or process 15 technically and commercially feasible and the
Group has sufficient resources to complete the development and to use and sell the asset.

Non-current assets held for sale

The Group classifies hon-current assets as held for sale if their carrying amounts will be recovered
principatly through a sale rather than through continuing use. Actions required to complete the
sale should indicate that it is unlikely that significant changes to the sale will be made or that
the decision to sell will be withdrawn. Management must be committed to the sale expected

within one year from the date of classification.

The criteria for held for sale classification is regarded met onty when the assets or disposal group
is available for immediate sale in its present condition, subject only to terms that are usual and
customary for sales of such assets, its sale is highly probable; and it will genuinely be sold, not
abandoned. The Group tréats sale of the asset to be highly probable when:

a) The appropriate level of Mahagement is committed to a plan to sell the asset,

"b) An active programme to locate a buyer and complete the plan has been initiated,

¢} The asset is being actively marketed for sale at a price that is reasonable in relation to its
current fair value, .

d) The sale is expected to qualify for recognition as a compteted sale within one year from the
date of classification, and

e) Actions required to complete the plan indicate that it is untikely that significant changes to
the ptan will be made or that the plan will be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair
value less costs to sell. Assets and liabilities classified as held for sale are presented separately
in the balance sheet. Property, plant and equipment and intangible assets once classified as held
for sale/ distribution to owners are not depreciated or amortized.

A disposal group qualifies as discontinued operation if it is a component of an entity that either
has been disposed of, or is classified as held for sale, and:

i} Represents a separate major line of business or geographical area of operations, or

ity is part of a single coordinated plan to dispose of a separate major tine of business or
geographicat area of operations, Or

iii) Is a subsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are presented
as a single amount as profit or loss after tax from discontinued operations in the statement of
profit and loss.

Recent accounting pronouncements
As of the date of this Draft Red Herring Prospectus, there are no recent accounting

pronouncements, which would have a material effect on our financial condition or results of
operations,
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Fabindia Limited (formerly known as Fablndia Private Limited and Fabindia Overseas Private Limited)
Notes annexed to and forming part of the Special Purpose Interim Consolidated Financiai Statement
(All armounts In T mitlion, vniess otherwise stated}

46 Equity share capitai As at September 30, 202t

No, of shares Amotnt
Authorised share capital
Equity shares of € 1/- each 150,080,000 150,00
150,800,000 150.80
issued, subscribed and paid up
Equity shares of ¥ 1/- each 147,779,475 147.78
147,779,475 147.78

“Sharehotders approved vide Extra-ordinary general meeting dated June B, 2021, subr-division of the authorised share capital consisting of 75,000,000 equity shares of the Holding
Company having face value of ¥ 10 each has been sub-divided into 150,000,000 equity shares of face value of ¥ 1 each w.e.f., June 8, 2021, without altering the aggregate amount of

the same.
Further, the issued, subscribed ang paid-up share capital consisting of 14,736,378 equity shares of the Helding Company having face value of ¥ 10 each shall stand sub-divided into
147,363,780 equity shares having face value of ¥ 1 each w.e.f., June 8, 2021 without altering the aggregate amount of such capital and shail rank pari passu in att respects and carry

the same rights as.to the existing fully paid-up equity shares of ¥ 10 each of the Helding Company.

a} Terms/ rights attached to Equity Shares

The Bolding Cempany has only ane class of equity shares having a par value of ¥ 1/- per share, Each hotder of equity shares is entitled to one vote per share, Each holder of equity
shares is entitled to dividends as and when the Holding Company declares and pays dividend after obtaining shareholders approval. The Hotding Company declares and pays dividend
in Indian Rupees,

I the event of liguidation of the Holding Company, the equity shareholders are eligible to receive the remaining assets of the Holding Company, after distribution of ali preferential
ameunts, in praportion to their shareholding.

b) (1) The details of shareholders holding more than 5% shares as at September 3¢, 2021 is set out below:

Name of sharzhelder As at September 30, 2021

Shares held {nos.) Shares held (%)
Equity shares of X 1/- each fully paid up
Witliam Nanda Bissell 23,001,400 15.56%
JLBG Partners Holding Inc., USA 12,438,160 21.95%
Ff Opportunities Fund - | 30,006,560 20.37%
Madhukar Khera 8,875,630 6.01%
Bimla Nanda Bissell 12,215,420 8.27%

As per records of the Holding Company, including its register of shareholders/ members and other declarations received frem shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

{11} The details of shareholding of promoters as at September 38, 2021 is set out below:

Name of prometer shareholder As at September 30, 2021

’ Shares held {nos.) Shares held (%} % change during the year
Equity shares of ¥ #/- each fully pald up
JLDB Partners Holding Inc. 32,438,160 21.95% 0.00%
Wililam Nanda Bissell 23,001,400 15.56% 0.00%
Monsoon Latane Bissell 2,733,000 1.85% G.00%
Bimla Nanda Bissefl 12,215,420 8.27% 0.00%
Anjali Kapoor Bisseil 1,377,470 0.93% ..00%
Sara Karnla Bissell N/G William Nanda Bissell 130,200 0.09% 0.00%
Master John Yarun Bissell N/G William Nanda Blsselt 19,200 0.01% 0.00%
Vijai Kurnar Kapoor i 61,260 0.04% 0.00%
Mini Kapoor - 144,000 0.10% 0.00%
Nikhil Khera 336,360 0.23% 0,00%
thadhukar Khera ' 8,875,080 6.01% 0.00%
¢} The reconciliation of the number of shares outstanding and amount as at September 30, 2021 is set out below!
Particulars As at September 30, 2021

No, of shares Amount

Equity shares of T 1/~ each fully paid up
Number of shares in the beginaing 14,736,378 147,36
Add: Equity Shares arlsing on share spyit from ¥ 16 to € 1 per share* 132,627,402 .
Add: shares issued during the pericd/year** 415,695 0.42
Add: bonus shares issued during the perlod/year - .
Number of shares at the end 147,779,475 147.78

“The issued, subseribed and paid-up share capital consisting of 14,736,378 equity shares of the Holding Company having face vaiue of ¥ 14 each shall stand sub-divided inte
147,363,780 equity shares having face value of ¥ 1 each w.e.f., June 8, 2021 without altering the aggregate amount of such capitat and shall rank pari passu in adl respects and carry
the same rights as to the existing fulty paid-up equity shares of T 10 each of the Holding Company.

* During the pericd ended September 38, 2021, the Holding Company has issued and aliotted 4,15,655 equity shares of nominal value of ¥ 1/- each at a premium of % 81.28/- per
equily share to employees through FOPL Employees Benefit Trust pursuant to FABINDIA LIMITED ESPS. Qut of the said afiotted equity shares, 36,000 equity shares held by FOPL
Empioyees Benefit Trust as on September 30, 2021 for issuance te employees of the Holding Company under FABINDIA LIMITED E59S have been treated as treasury shares and shown
under other equity. {Refer Note 48(a}}.

d) Shares reserved for fssue under FABINDIA LIMITED Employee Share Purchase Scheme (ESP5) 2021 (FABINDIA LIMITED ESPS) (formerly known as Fabindia Overseas Private
Limited Employee Share Purchase Scheme 2021 (FOFL ESPS)
Refer acte no, 48 (a} and 48 (b} in respect of details of shares reserved for issue under the above schemes.

e
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Fabindia Limited {formerly known as Fabindia Private Liﬁ\iled and Fabingia Ovarseas Private Limited}
HNotes annexed ta and forming part of the Spaciat Purpose iterim C ldated Financiat 5
LAl amounts In T miitton, unless otherwise stated}

4 Non-current investments

Investments measured at cost {except otherwise stated)
Investment In aquity struments (fully pald up)
Ungooted

investment in Asseciate Companies

As at September 30, 2021

204,135 Equity Shares of € 30/- each of Rangsutra Crafts ndia Limited 6.76
20,130 Equity Shares of X 1007 each of Drissa Artisans and Weavers Limited 2.0
1,529,546 Exeily Shares of GBP 1 gach of East Lilestde Limited, United Kingdom™ 147,52
45 Equity Shares of Euro 313.50 each of Fabindia $.r.l, #aly 0.62
447 Equity Shares of Dirham £,000/ - each of Weavers lndia Generat Trading, LLE, Dubaitf 1.62
2,328 Equity shares of ¥ 10/- each: fully pafd up of Hutriwe! Health (India} Private Limited 139
Total Investmnents measured at Cost 155,12
Lass! share of accumulated (Loss) of assoclate compantes 116.42)
Less! share of a:gumulaled other comprehensive {loss) of asseciate compantes {0.40)
Less: dividend recelved from associate companies {4.08)
Total investments measured at Cost .48
Investments mensured at fafr value through profit or loss
Investment {n equity instrurents {fully paid up} .
Unguoted
Z,500 Shores of T 10/- each of the Saraswat Cooprrative Bank Limiled 2.03
20 Shares (March 31, 20211 20, March 31, Z026: 20, March 31, 2019: 70) of X 56/- each of -
Uie Hoble House Co-pperative Houslng Society Limited
investment n debentures
invextment ip asseclate companiay
9% 11,908,623 Oprional Convertible Debentures of X 107- each of Nutriwel Health (lndia} 200.42
Total Investments measured at falr value through profit or logs 200,45
Add: share of accurnutated {Loss} of associate companies 100N
Add: share of other comprehensive {loss) of associate companies 0.02)
Total fnvastments measured at falr value through profit or toss 190,34
investimants measured at amortised Cost
Investment i others
o% 5,687,538 Optlionally Convertibte Debentures of Rs 10 cach of Composite Interceptive 4542
Med-Science Laboratodes Private Limited
Total lnivesunents measured at amortised Cost 45.42
Less: apairment {n value of investments (50.76)
Totat non-current Investimonts 219,48
Aggregate amount of unquoled Investmenls 235.76
Aggregate amount of impalnnent in the value of investinents 50,76
Particulars As at]

September 30, 2024

Category-wlso nan-current Investmonts {exciuding Impalrment)

Financial assets carried 4t amortized cost 43.42
Financial assets measured at cost -
Financlat assets measured at fair value through ether comprehensive incam -
Financlal assets imeasured at fair vatue through profit or toss. 190,34
Total non-¢urrent investiment ' 235,76
“‘East Litestyle Is under winding up process through adininisiration and have not been consolidated and have been fudly npaired,
# held in the name of a nemince
5  Hon-current loans As at

{Sccured, considered good unless otherwlse stated)

September 30, Z02%

Loans* 8.67
{Unsecurad, considered goed upless otheswise stated) Carrled at amortized cost
Loan to employees 78.5%
E?’E&m
*linciudes due from Related Parties {refer Note 42}
- Sunil Chawhan {The loan is pledged against 25,000 equity shares) 8.67
b Cther non-curreant financial asspis As at

(Unsecured, considered good unless otherwlse stated)

September 30, 2021

Security deposits 493.59
Deposits with original maturity of more than twelve months® 14.23
Inteest accrued on loans and deposits ! 0.05
Qptions recoverable 0.77
Lease receivables 45,78
534,42
* under (fen against bank guaranlees and forward contracts wilh banks 14.23
Refer Hote Ne. 39 for detaited disclosure on fair value of financial assets carried at Amortized cost.
7 Income taxassets (net) As at

Seprember 10, 2021

Balance at the beginntng 311.30
Less: current tax payable for the period (26.30)
Add: taxes paid {net of refund received) 45,47
Add: earlier years Laes -

Advance income tax (neL of provision of tax) 350,47




Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia Overseas Private Limited)

Haotes annaxed to and forming pari of the Speclal Purpoese Intorim £

ed Financial 5

{All omounts in ¥ mitiion, unless atherwise statedj

Qther ngn-current assets
{Unsecured, constidered good unless otherwise stated)

Capltal advances

Lense ogualization asset
ESPS deferred payments
Gther prepald expenses

Inventories

Finlshed goods (at lower of cost of net reallsable value)
Manufactured
Traded

Raws inaterial (at cost}

Packing materfal

Work-in-progress

Consumables and promotional items

Provisiens and beverages

Crockery and cutlary

Slock-in-transit
Fintshed goods + manifactured {al lower of cost or net reatisable vatue)
Ravs inaterlal and packaging (at cost)

Less: provision for slow and teh-moving inventory
Total inventorlos

= As per Inventory taken, vafued and certified by the Management,
Trade recelvables
iUnsecured

Conidered good
Having signiflcant fncrease by crodit risk
Trade receivables - credil impaired

Less: allowance for credil losses

Includes due from related parties (refer Note 42):
Weavers indfa Goneral Trading LEC, Dubal - an astociale company
M4¢s Ganga Yamuna Agro Technologies and Plantation Privale Limited
Iats LEV Triue Wellness Private Limited
/s Qrganie india Farmers Producer Co.Limited
Hutriwe! Health tdia Private Linited

Total trade recelvablos fram refated partles

“Less: allowance fer credit losses

Net trade recelvabies from related parties

As at
Seplember 10, 2021

90,52
3
127.35
16,70
237,80

As at
September 30, 2021

3,228.86
186.03
463,45

9142

[RV ¥
14.59

10.45

745

405,47

4,724.54

{404,98)
4,119.56

Az at
September 10, 2021

B20.68
56.34

937.02

(36.34)

880,68

4.08
1.20
25.65
0.0
5.16
36,08

36.08

The trade recetvables have been recorded at thelr respective carrying amounts and are not considered to de materfally different from thek falr values as these are expected to realise within a short perlod [rom the date of balance sheet. All of
the Group's trade receivables have been assessed for fndleations of inpafrment. Certain trade receivabiles were Tound to be Impafred and an sllowance of credit losses of T 56.34 infitlon has been recorded,

Far trade receivables outstanding. the ageing schedute Is as given below:
As at September 30, 2021

Particulars

Quistanding for follawing perieds from due date of payment/date of transaction

Less than & months

& months -1 year

1.2 years

2-3 yeary

More than 3 yoars Total

(4} Undisputed Trade Recelvatles - comidered good

74316

110.5%

20.33

0.22 6,46 BEQ.68

(i) Undisputed Trade Receivables - which have signfticant
increase In credit risk

40,68

1t.44

332

0.6% 0.8 56.34

iy i d Trade Receivables - credit impatred

{iv) Dspuled Trade Recelvables-considered good

(v) Dispited Trade Receivables - which Bave significant increase
In credit risk )

(¥} Disputed Trade Recolvabl -.(redil‘ paiied

Cash and cash equivalents

Batances wilh banky

in current accommts

in doposits with original maturity upte three months®
Cheque in hand
Cash on hand

“ uacler {fen against bank guarantees and forward contracts with banks

Bank balances other than cash and cash eguivalents

Deposits with orfginal maturity of more than three months but less than twelve months”

Earmarked batances with banks
Unpaid dlvidend

* sinder licn against bank gu

tees, feter of credits and forward contracts with banks

As at
September 30, 2021

468,14
583,91
0.05
20.33
1,072.44

53.03

As at
September 30, 2021

101.83

Q.06

101,89

101.23

T
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fabindia Limited {formetly known as Fabindia Private timited and Fabindia Oversoas Private Limiled}
Notes annexed to and forming part of the Speclat Purpase Interim Consolidated Financlal Statemont
(Al amounts In T miltlon, unlgss otherwise steted)

As at

13 Curvent foans
September 10, 2021

secured {Considered good}

toans 0.33
Unsecured {Considered goad)
Laan to employees 26.11
Accrued (nterest on loan® 0.15
Other Loars : 6.55
33,14
“Includes due from retated partios (rofor Mate 425
Suntl Chauharn 0.49
* The loan is pledged against 25,000 equity shares
As at

14 Other current financial assets
Soptember 30, 2021

(tnsecured, cansidered yood unless otherwise stated)

Sccurily deposits 132,30
Imerest accrued on loans and deposit” 2.35
Qptions recoverable 11,60
Lease recelvables 6.33
Other Receivables* +.58
Having sfgnificant Increase in credit risk
Other Recelvables 30.03
Less: atowance for doubliul advances {30.03)
154,16
= ncludes Due Trom related parties (refer Hote 42)
Mukesh Kumar Clravhan, Director .08
¥iney $ingh, Managing Director 013
“lcludes due from employees 1.26
As &t

15 Other curvent assets
September 30, 202§

(Unsecuted, considered good unless olherwise stated)

ESPS deferred payments | £9.50
ther prepald expenses 107,74
Advance to supplicr

123.36

+ Considered pood
- Comsldered doubtfut . .07
- Having Sigrdfican increase In credit risk !
Advance sales Lax 8.47
Gooeds and services tax {GST) inpa credit 455,52

Recaverable from government aulhorities 24.08
Duly drawback iecetvable 1.50
MEIS scrips seceivable 37,89
Glher sdvances™
- Constdered good 112.26
- Consideed doubliul 0.39
942,78
Less: allowance for doubiful advances 12.46)
940,32
“includes Due from assoclate companies (refer Mote 423
Rangsutra Crafts India Linited 0.
Orfssa Artisans And Weavers Limited 045
67.16

“Includes GST wnavailed balances

i,):(:"u
\.g\:"f\’f"n
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Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia Overseas Private Limited)
Hates annexed to and forming part of the Speciat Purpose Intorim Consglidated Financlal Statement
(ALl amounts Inn € mlition, unless otherwlse stated)
17 Other equily As at
September 30, 2021
Summary of other equity batance
Reserves and surplus
Capltal reserve {1,823.91)
General reserve 3.0M1.00
Securities premiin Z,190.57
Treasury Shares {0.04)
Export profils reserve, 672
Stock Uptian cutstanding account 37.89
Retained earnings 1,576.04
Other comprehensive cone
Forelgn currency translagion reserve 4214
Remeasurements of the net defined benefit plans (net of tax) 45.B1)
HNon-controlling (nterest 217428
7,229.68

Nature and purpose of reserves!
a) Capitai reserve
This teserve represents the difference between value of net assets transferred to the Group in the course of business combiny and the consid

lon patd far such combinations.

) Goneral reserve
This reseeve represents appropriation of Prolits after dividend from Retained Earnings. The same can be utilized by the Hokling Company in accordance with the provisions of the Compantes Act, 2013,

c) Securities premism
The amount received In excess of face value of cquity shares and in case of cguity-settled share based payment transactions, the difference between fair value on grant date and nominal value of share iy accounted as securities preindum reserve,

d} Treasury Shares
Treasury shares held by FOPL Employees Senefit Trust {acting as an agent of the Holding Company) for dssuance 10 eployees of the company under FABINDIA LIIAITED Ernployee Share Purchase Schiemne {ESPS) 2021 {formerly knowin as Fabindta

Overseas Private Limited Employee Share Purchase Scheme 2024 {” FOPL ESPS™)).

¢) Exports profit reserve .
This represents the reserve created as per the requirements of Income Tax Act, 1961,

f) Steck optlon oulstanding account
Stock option outstanding account consists of cinplayee compensalion cost altocated over the vesting period of options granted to employees. Such cast 5 recognized in the Statement of Profit ang Loss wilh corresponding credit to employee stock

aplions oulstanding account, Upon exercise of options, such account Is recognized to securlty premium reserve or general reserve as the case may be.

2] Retained earnings
Relained earnigs are the profits-that the Group has camed tilt date, less any transfers 1o General Reserve, dividenily or other distsibutions paid 1o sharcholders.

h) Forelgn curfancy translation reserve
Exchange diff: ariving on tramlation of assets, , Incomes and of the Group's foreign subsldlaries are recegnized {n ather comp Income and ace lated separately in foreign cutrency transiation reserve. The

amounts recognized are transfened Lo the consolidated stalement of profit and Loss on dispesal of the related forefgn subsidfaries.

13 flemeasurements of net defined benefit plans
DHferences between the interesl income on plan assets and the return actually achieved, and any changes in Lthe Uabilities over the year due to changes in actuarial assumptions or expericnce adjustments within the plans, are recognised in other

comprehensive income and are adjusted to retained carnings,




Fabindia Limited {formerty known as Fabindia Private Limited and Fabindia Overseas Private Limited)
Netes annexed to and forming part of the Special Purpose Interim € ldated Financial
(Al amotmis In ¥ mitlon, unless otherwise stated)

As at

18 Hon-current financéal abilitios - botrowings
September 30, 2021

Secured

From banks:
Cith Damk NA
Standard Chanered Bank
HOFE Bank

¥71.5)
422.46
445.24

Unsecured
Loans from related parties:

O (US) Holdings LLC 126.04

16.83)
1,764.44
{722.99)

Less! adjustment for processing and cther charges

Less: concent maturity of long-term <lebt (refer note o, 24}

1,041,45

*(i) Details of Lera tuans for Fabindia Overseas Frivate Limited (FOPLT), the Hotding Company are as follows:

Maturity amaust {net of processing charges)
Particulars Purpose and terms of Securities provided Rate of interest Upto 1 year 1-5 years Total
repayment
CITI Bank NLA, (a} Putpose: for relmbuisementi{a} Exclusive charge onf 7.85% p.a. {Linked to 3 Month 173.33 346.67 520,00
of Capex done over last LwojCompany owned  slores|Thill + Applicable Spread)
years f.e financlal year 204819 jlocated at:
snd 2099-70 o capex proposed In
financial year 202021,

(b} Repayable In 12 equat[-5d4, 1 Block, Coporation|
quarterly instalments of T 43,33 |Division, Mo, 664,
mr each  commencing { Bangalore,|
October 2021 and ending July|and

2024. <Shop  NO. 2, Navroze]
Apartment  £6, Pali Hill,
Bandra (W), Mombal

(¢} Prepayment charges:  Hol{maintaining a Flxed Asset
prepayment allowed for first $2|Cover Ratio of 1.1k}
months. Thereafter, 1]
prepayment peaaity subject to
the Company giving 3 prior §5
days notice to Bank,

{d) Penal Charge: 4% over and
above the apreed tate  of
interest.

Standard Chartered Bank {a) Purpose: For financing cashiExclusive  charge  over| 8.25% p.a (Upto 15th 14544 218.20 163,64
Hlow  mismalches, capitaljimmovable  fixed  assels|Novembor 20203
expendilure and reimbursement|located at following
of transaction expenses like foeftocations with 1. 1x cover! 8165 pa  wol 16th
etc. -8th  Road, Khar  West,|wovember 2020)

Bandra, Mumbal
Maharashira, and

{b) HRepayable i 11 cqual
quarteily Instalments of T 16.36
mn cach commencing  from Sakar 10-bullding, opposile|

August 2021 and ending Febiuary| JEDRRRIr  Hursing — Home,
2024. Sasseon Road, Puna.

(o) Prepayment Charges: 2% on)
the amount prepaid provided:
that the Bank receives notice of
suth prepayment at two banking
days priot to the date of]
propoted prepayment.

KDFC Bank {a) Puipose! For relinbursement|{a) Exclusive charge on| 8.05% {1 Year MCLR + 0.60%) + 157,14 2B8.10 445,24
of Capex done over last twolCompany owned  stores|Asnual Reset
years of <capek  propoied  (nlocated at:
financlal  year  2020-2%  and
thereafter.

(b} Repayable In 42 eguat|-Plot Ho. 9, LSC in Sector B-
monthly instalments of T 13.10]7, Yasant Kunj, New Delhd,
mn  each commencing  from
February 2021 and ending July
2024, -Plot No. 10, LSC In Sector B
. ¥, Vasant Kunj, New Delhi,
. and

{c} Prepayment Charges: 2% plus|-Property Ho, 3-4, Huda
applicable taxes. Sector 1511, Gurugram

(3t Pensl Charge: % over and
above the ogreed rale of|
interest,




Fabindta Limited {formerly known as Fabindia Private Limited and Fablndia Overseas Private Limhed}
Notes annexed to and forming part of the Special Purpose interim C Ildated Financlal Stat T
(ANl omounts in € milllon, unless alherwlse stated)

{1i) Detafts of Term Loans for Qrganic Indla Private Limited {"O1PL7), the indian Subsidiary Company are as follows:

Maturity ameunt (net of processing charges)

Particulars B Puzpose and tecro of Sccuritles provided fate of {nterest Upto 1 year §-5 years Total
repayment
C{TI Bank N.A& {a} Purpoze: For financing thel(a) First Pari passu chawge] 2.9% p.a. including hedging of i57.33 78.86 235.9%

capital cxpenditure  for newlon entire movable Tixedilibor.
{actory at UPSIDE during financlal |assets of QiPL (Preseat and|
year 20572018, future)

{b} Repayable in %6 equal|te) First Parl passu charge
quarterly Instalments  of  USD|on entire tnvmovable fixed)
537,109 each commencing from]assets of OIPL {Present and)
Hovember 2018 end  ending|future)

August 2022,

Standard Charzered Bank {8} Purpose: For finacing theja) first parl patsu chargeiThe {oan carry interest rate of, 47.06 35.29 82.35
’ capital expenditre  for newlby way of  cquitable}s. 1% per annum, Yhe Company}
factory at UPSIDL during Tinanclatimortgage over factory landihas further entered in to al

yoar 2017-2018. & bullding situated at Agrojcross CUTFENCY SWaR!
Park, UPRSIDC HNear HKursijagreement with the bank and
Road Barabanki. converted  its loan %o a

{5 Repayable i 17 equal
quarterly instalments of X 11.74|
milion cach commencing from
Octobrer 2018 and ending January|
022,

(&) over entire movablefequivalent forelgn  currency:
fixed assots of OIPL afong{loan with interest rate & 2.9%)
with those created at newfon the outslanding foredgn
ptant. currenicy amount.

{c) #irst parl passu charge,
by way of equitablel
moitgage over tand and
building al Mol ne 266,
Falzabad road, Kamta, Posl
Chinhat, Lucknow - 227105

O {US) Holdings LLC (a} Purpose: For meeting weotidog|Ho chiarge has been created| The loan carry interest rale of - 126.04 120.04
capital requirements. on the assets of the Groug. [4% per  annum  payablef
quarterly.

Ib) Repayabie at the end of five
years from the dale on which
loan veas taken Le. 27ih March
2015 which have been further
extended by five years in March
2020,

The hiolding company bas been regular I payment of principal and intesest as sliphlated In respect of the above mentioned loans and has registered the charges with the Registrar of Companies, within the stipulaled pediod presciibed under the
Companies Act,201).

ik} Betails of Term Loans for Fabcale Foods Private Limited, the Indlan Subsidiary Company are as fotlows:

Maturity amount {not of processing charget)

Particulars, Purpose and terms of Securitles provided Rate of fntereat Upto 1 year 1-5 years Total
repayment
CITI Bank A (2} Purpose: for financing Capitaif(a) Exclusive charges on| 6.30% pa. o 8.90% p.a. 40.72; 57.91 98.23
‘ £ fon of thejprevent and futwe curcent|{pevious year 8.75% p.a. o

Cotnpany lor a petiod of 5 yearsjassets and eovable fixed|8.96% p.a.) which shati be:
dncluding  moratorivm  of  $5assets [property, plant and|subject to the changes by the
manths ing from March i, }of the Borrower |Bank  based on  changes in]
2019, '{b) Corperate guarantees of|Interest rates made by the RBH
Fabindia Limiled (lormerly|from time to time.

knarn as Fabindia Overseas,
{b) The loan is repayabie in 45(#dvate Limited)

equal monthly principat] {c) Demand promissory note
instalments  commencing  f10m{ and fetter of contiaully
16th month {.¢ July 2020,

39 HNon-curcent financial labiities - lease labililles As at
September 30, 2021

Lease liabilities 4,701.47
4,701.17
20 Other non-current financlal llabiiitles As at

September 30, 202%

{Unsecured, considured good unless otherwise stated)

Sacurity daposits recelved . 44,08
Forward contracls/ options and swap payables .07

. 53.12
21 Hon-current provisions As at

Soptember 3¢, 202t

Provision for employee benefits

- Gratuhy 15.57
- Leave ecashmenl 21.09
Provision for Rent Fguatization (0.0%)
Provislon for asset zetirement obligalion 48,88
Loyalty pragramme obligation® 122.56
208,09

i

[
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Fabindia Limited (formoriy known as Fabingfa Private Limited and Fabindia Ovorseas Private Limited)
HNotes annexed to and forming part of the Speclal Purpose Interim & lidated Financiai S 114
ANl amounts in & miiiton, unless atherwise stated)

Provision for assct retirement chligation;
A provision has been recognized for decommisstoning costs associated with the stores/cafes taken on operating lease by the Grop, The Group Is committed Lo hardover the vacant stores/ cafes in the same condition as it was handed over by the
Heensar AL the expity of those Leases, The Greup has estimated an average cast (per unit} for decommissioning the said stores/ cales based on past Wrends and provided for asset retirement abligation.

#ovament [n provislon asset retirement obfigation during the perlod:

latance at the begianing 46.93
Provision durlng the period 541
Addditien on account of QIFL
Amaunts ulilized/ written back during Whe prriad (3.06)
Anounits reclassified as {labitdtios diiectly related with discontinued operations -
Balance at the end 48,88
“#ovemont of loyalty programme obligation
Bafance at the begloning 166.93
Addition during the period N
Amounts utilized/ written back during the period {44.37)
Baiance at the end 122.56
Movement in Provision for Rent'Equatisetion during the perlod:
Balance at the beginning .
Addition during the period {0.01)
Amounts utilized/ written back during the period -
Bafance at the end (0,01}
22 Deferred tax llabllins net) As at
Increasef (decrease) Scpteinber 30, 2021
The baiance comprises temporary differences attributable to:
Deforred tax llabilitias
Property, planl and equipment, ROU and intangitle assels 68.96 2,941,206
Lease recolvables as per lnd AS 196 (5268 29.42
Exchange dilference un Uanslation of forelgn operations® (18.06) -
Deferred tax assets
Piovision for employie benef® {15.51) 3764
Proviston for doubiflu! deblss advances {0.21} {28.54)
Lease Linbilities as per Ind AS 116 184,58) {1,453.19)
Carried forward bushiess losses and depreclation 86.30) (328.96)
Impalrment Less In value of lavestment, 2.4 (397413
Provision for slow and non-moving fnventory (23.13) 101.85}
Fair value change In derlvative Instruments 3 0.17
Stack reserve on inter-group sales 120.72) 54,21}
Provision for Reat Equalization 10.61) 0.0
Other thning differences 125. 74} 122.02)
{241,08) 54,82
Less: asset disposed on sale of subsidiary (0.36) .
Total deferred tax assc|§ assoclated with contisuing operations (243.44) 54.82
* Iapact has been taken 1o other comprehensive income.
Also refer nole np. 38
23 Otrer non-current Habilities As at
September 30, 2021
Rent recelved in advance 1231
1,23
24 Short-term borrovings As at

September 30, 2021

Secured
Current matunity of long-letn debt (refer note no. 56) 722.99
Working capital demand loan {WCGL) from:
Kotak Mahlndra Bank 590,00
Hong Kong and Shanghai Banking Corporation Limited 150.00
Axis Bank 285.03
Citibank, H.A, 399.50
Standard Chartered Baik 150.00
HOFC Bank b82.94
$.25 % 25,000 Non Converlible Debentures of ¥ 100,000 cach * 2,500.00
Secured
Bank overdratt from;
Standard Chartered Bank 8117
Packing credit forelgn currency (PCFC)
Cltihank 84.83
Lash credit
Citibank 185,36

6,033,842




Fabindia Limited (farmerty known as Fabindia Private &imited and Fahingia Overseas Private Cimited}
Notes annexed to and forming part of the Special Purpose Interin Consolidated Financia Statement
PAH amounts In ¥ miltion, unless atherwise stated)

25

The Holding Company has the fotlowing credit facllities taken from various banks 1

a) Maximum borrowlng sanctionod limits In respect of all facHities from Sanks: As at

September 30, 202

Carryling Interest rate range 4.90% 20 13.95% p.a,

Standard Chartered Bank 500.00
Kolak Mahindra Bank ToL00
Hoeng Wong and Shanghat Banking Corperation Limited 750.00
Cltibank, N.A 1,16.00
HOFC Bank §30.00
h) Hature of security provided to sald banks:
First charge on pari passu basis on ali present and foture Inventories and boak debts of the Holding Company.
©) Maturity date and tesins of repayment
Bank Overdraft facillties are repayable on demand.
WCDL ang 5TL facilities are for fixed teons upto $2 months.
6} The Holding Company has pot defautted on repayment of above toans/credit faciities ard interest during the period.
* The broad terms and ¢ {ons of 9,25 % Non Convertible Debenturas are as foliows:
Particulars, Purpose and terms of Securities provided Rate of intesest Upto 1 year 1-5 years Total
repayment

Azim Promil Trist cepresented by Uts trustee Azim Prem)t Trust [(a)  Purpose: For  general i) First ranking exclusive| (i) 9.25% p.a. 2,500.00 - 2,500.00
Services frivate Limiled . corporate  purposes,  capital|pledge over  10,627,432((1)  Coupon  payment

expendlivre and operating|fully pald-up, |December 09, 2021 ,March 0%,

expenses of the Lustiess, unencunbered equity shares(2022  June 09, 2022 and;

of Organic India  Private|September 09, 2022 ar earlier,,
Linited  owned by  the[f any.

Company, f favour of the
debenture  trustee  (acting
for the Dbenefit of the
rebenture holder)

{1} Repoyement terms: Repayeble
on the expiry of one year from|
the deemed date  of  the
allotment.
{) Prepayment charges: Ko
prep;yment ?;:owmn‘w "MN?I {"Security’) pursuant w0 an|
I;r“e:la;;‘\ent m‘:;ﬁ‘:’ i\r;bjc(l l'u unattested deed of pledgel
dated S 06, 201
the Company giving a grier 7 days. eptember
notice to the debenture holder:
aller § months.,

execuled  belween  the
Company and Vistra ITCL
{India) Limited in relation|
thereto {“Peed of Pledge”).
(¢) Penal Charge: 2% over andfll) Twe post dated cheques
above the agrecd  rale  of|(dated 9 momths and 12
fntgrest. imonths from the deemed

o) Visture: Secured, Unlisted,|cate of for 1250

Unrated, Redeemabte|Mlion each
(i) Fiest ranking pari passuy

debentures. s pari sy
. pledge  over 31,
(zfr:ltl}am of lssue: September 09, waully sharcs of Fabindta

Liindted, owned by Mr.
Willlam Nanda Bissefll, as]
an Interlm security for 2
periad upto three  months)
f.e. Ul the date Organic|
India  Private  Limiled
hecomas a parly to the|
Deed of Pledge

The detalls of credit fagilities taken by Organic India Private Limited {0IPL), ndian Subsidiary Company and Grganic India USA, LLE, Step Down Subsidiary Company are as foliows:

a) Axis Bank:

OIPL liad been sanctioned secuted cash credit, working capital demand foan and export credit fimits (pre shipment and post shipment) from Axis Sank Ltd amoutiting to ¥ 300.00 million during he year for financing the short term working capital
requirements, The said facilities are sccured by first pari-passu charge on present and fulkre curient assets of the GIFL and second pari-pastu charge on (hied assels tmovabie and immovable} of the OIPL. The interest rate for the said facilities 1y
s bolow:

a. Pre shipment credit - 3 Month ACLR + 0,25% p.a.

L. Post shipment credit - 3 Month MCLR + 0.25% p.a.

£ WEDL - 3 Month MCLR + 0.05% p.a

d. Cash Credit ~ 3 ttonth MCLR « 0LBS% p.a

The OIPL has baen regudar in payment of principat and interest as stipulated.

b Citibank N.A.:

OIPL has been sanctioned secured cash credit, working capital demand loan and paciing credit facliies from Clilbank N.A. for Tiancing short term working capiial requirericats amounting to % 200,00 mitifon, The sald facilitles are secured
agalnst fiest pari-passu chiarge on present and future stocks and ook debts of the GIPL snd sucond pari-passu charge on fixed assets (movable and Immovable] of the QIFL. The Interest rate for the said facilities Is as betow:

a. Packing credit - Libor + 90bps

b, WCBL - 313 bps per annum

The OIPL has been regular in payment of principal and interest as stipulated.

Organic indfa USA LLE has been sanctioned secored Line of cedit from Citibank H.A. for financing short teim working capltal requirements amounting to USD 3,00 million. The sakl credit cartfes an interest rate of 2% above the base rate ay
defined In the agreement payable quarterly and is secured agatnst the inventory of the satd Step down Subsidiary Company.

¢} HOFC Bank? .

OIPL. has been sanctioned wectred cash credit, working capital demand loan and export credit limits from HDFC Bank Limited to € 150 milllon during the year for financing short term working capitai requireinents. ‘The sald facilitles carry interest
rate belween 7.30% to B.00% p.a. and are secured against first pari-pasww cliarge on current assets present and future of the CIPL and second pari-passu charge on fiked assets {movable and immovable) of the OIPL.

The OIPL has been regular in payment of principal and Interest as stipulated.

d) Standard Chartered 8ank:

OIPL. lias been sanclioned secured cash credit, bank overdraft, working capltal demand loan and export credit limits amounting to ¥ 56 mittion from Standard Chartered Bank which has beer further ingreased to T 100 million during the previous
year fof finatcing short term working capital sequirements. The sald faciltles cary interest rate based on 1-6 Month MCLA as en the date of aveilinent of the facility and are secured agalmt first pari-passu charge on present and future slocks ang
ook debts of the OIPL and second parl-passu charge on lixed assers {movable and Immovable) of OIPL.

The OIPL has been regular In payment of principal and interest as stipulated.,

O1PL and Organic India USALLC have not defaulted on repayment of above loans/credit facilities and Interest during the year,
The Group avalls short tesm credit facility fram banks, such loans are taken on the basis of security of certain current assets. Though the Group has filed aecessary returas/statements with its bankers, it did et Bad a formal process of

teconcilliation of the roturas/statements with its books of accounts sitice the gisclosure requiraments got mandated during the perlod effective from Aprit 91 2021 only. The Group will start the process of quarterly reconcitiation with effect from
Q3 of financial year 2021-22. However, no queries have been received fzom the aoy of the bankers in respect of such returns/statements submitied during the peried.

Faliiia As at

Current financial Uablilties - Inase llabilities
' September 10, 2021

1,023.38
1,023,568

Lease liabilities
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Fabindia Limited (formerly known as Fabindia Private timited and Fabindia Overseas Private Limited)
Hates annexed to and forming part of the Special Purpose Interim Consolidatod Financiat Statement
(Al amounts In ¥ millfon, unless atherwise stoted)

26 Trade payablos

2

~

28

9

For Goeds and Services

As at
Septomber 30, 2021

Tolal ovtstanding dues of micra ealerprises and smatt enlerprises {refor nole no, 50) 614.11
Totat outstanding dues of creditors other than micro enterprises and small caterprises 1,305.69
1,599.80
For trade payables outstaxling, the ageing schedule (5 a3 given below:
As at Septomber 30, 2021
Particutars o] for following perfods from duc date of payment/date of transaction
Unbilied due; Less than 1 year 1-2 years: 2-3 years HMore than 1 years Total
(13 MSME 408.0) 206.08 - - - &14. 11
(i) Others 184.40 1,098.17 21.54 0.2% 1.29 1,305.6%
(1) Disparted dies ~ MSME B . N N ;
(iv) Disputed dues - QTHERS - - - -
Tie Group's eXposurc to credit and currency risks, and foss allowance related to trade payables are disclosed in Note No. 40.
Az at

Gther current financlal Hablilties

Sacurity deposits received

fayables for capital goods*

Commission payable Le Directors

interest accrued but not due

Unpaid/ snclatmed dividend

Forwards contracts/ options and swap payabies
Employes related payable

Ouher {abilities

* includes amount payable to miceo and tmall enterprises {refer note ne. 50}

Other current Habillifes

Advance from cuslomers
Statutony LiabHities
Refund Uablities*

Rent recelved in advance
Clher tizbilines

* Movement of refund tabllities
Balance at the beginning

Add: additions during the period
Less: utllised during (he peried
Balance at the end '

Curcent provisions

Pravision for employee benelits
Gratuity*
Leave encastiment”
Provision for sales retums
frovision for asset retireinent ubtigations
Loyalty programine obligation

*Based on acluarial vaiualion as on the balance sheet date and funded subsequent to the financial year end.

Provision for sales returns

September 30, 2021

56.28
43.18
376
5.88
0,05
2.61
168,40
2.14

292,31

om

As at
Septembar 3Q, 2025

167.41
109.19
19.84
.89
51.60

369.10

37,37
12
8.59

19,40

As st
September 30, 202¢

62.08
3.53
43.42
4.56
S6.41

170,00

Whett a custommer has a right to return the prosuct within 3 given period, the Group sucognises a provisicn for sales returns, The Group provides for sales returns based on Management estimates and past experience, This i3 measured on a net basls
at the margin an The sale. Revenue Is adjusted for the expected value of the returns and cost of sales are adjusted for the value of the cotresfionding good: to be returned.

Movement in provisions during the perlod

Provision for sales returns

Balance at the beginping

Provision during the perfod

Amounts utitized! wrilten back during Lhe period

Balance at the end

Peovislon for asset retirement obligations
Balance at the beginning

Provision during the period

Amgunts utliized/ written back during the period
Balance at the end .
Loyalty programme obligation

Balance at the beginhlag

Addition during the period

Amounts utilized! written back during the period
Bafance at the end

As at
September 30, 2021

3.85
38.57

43.47

5.7%
2,79
14.00)

4.56

15.46
40.95

56,41

B71.36
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30 Revepue from operations

k]

a

3

1

~

o

Revenue from contract with customers:

Sale of products
Sale of itpod and beverages

Other operating revenue

Pravistons/ lfabilities ne lenger required written back™
Government grants®

Rental income relating Le operations

Royalty income

Miscellaneous operating income

Disaggrogation of rovenue based on praducts:
Bed Hnen

Bath linen

Table linen

Garments

Body care

Floor coverings

Curtaln

Furaiture

Organke foods

Upholstery

Herbatl infusions

Ayurvedic medicines (Formulations)
Psyllium

Behydrated {ruits and vegetsbles
Personal care products

Foot and beverages

Misceilaneous

Reconcillation of revenue with contract price:
Revenue as per contracted price
Adjustments:

Discounts and sales return

Rebate for expiry

Customer loyalty pregramme

Total revenue from contract with customers

*Refer nete no. 46 for disclosure on government grants,
** Inctudes tease Uabilities written back on account of rent concession on lease arrangemnents {Refer note no. 36)

Gthar income

Interest incomie
Bank deposits
Lean '
Debentures
Leased Deposits measured at amortized cost
Lease receivables
Others
Gain on right-ofsuse assets (net)
Provision for asset retirement obligation written back
Gain arlsing on investments measured at FYTRL
Net gain on forelgn currency transactions and transtations
Loyalty Points Qbligation Written Back
Othey miscellaneous inceme

Cost of materfals consumed

Raw materials consumed:
Qpening stock

Adds purchases

Add: Job work charges

Less: closing stock

Cost of cantract manufactured goods

Purchase of finished goods - contract manulactured®
Freight inwards

* Includes {nventory write off amounting te T 28,98 million

For the period
April 01, 2021 10 September 30, 2021

5,219.00
88.63

5.307.68

199.38
18.75
25.33

Q.47
.19

252.72

3,560.40

185.81
%.30
151.50
2,466.86
69.58
27,20
63.05
21
55.54
24.606
684.65
537.36
103,76
77.46
£3.16
£8.68
447,99

5,307,638

For the peried
April 01, 2021 10 September 30, 2023

19.04
.45
10.10
19.85
1.72
247
7.0
3.07
10.23
0.03
34
.91

100.28

Fer the perfod
April 01, 2021 to September 30, 2021

745.54
1,154.57
434.96

2,335.07
784.92

1,550, 1%

For the perlod
April 01, 2021 te September 30, 2021

1,571.99
14.92

1,586,91




Fabindia Limited {formerly knewn as Fabindia Private Limited and Fabindia Overseas Private Limited)
Notes annexed to and formin'g part of the Special Furpose Interim Consatidated Financial Statoment
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34 Decreasel {incroase) In fnventories of tinlshed goods and stock-in-trade For the period
Aprll 91, 2021 to September 30, 2021
Dpening Inventory
Finished goods-manufaciured 2,238.66
Finished goods-traded 144.45
Work-in-progress 134.12
Stock-n-transit 266.59
2,783.62
Cloving ihventary
Finlshed goods-manulactured 3,228.86
Finished goods-traded 186,03
Work-in-progress 11212
Stock-in-transit 405.43
3,932.44
Yotal (Increase) in fnventories of finished goods and stock-in-trade (1,148,62)
35 Employee benefits expense For the perlod
Aprit 01, 2021 te September 30, 2021
Salartes, wages and bonus 970.48
Contribution to provident and other funds 53.58
Defined benelit plan expense {1efer note no. 43} 10.60
Employee stock options compensation expense (refer note no, S8ib 11.64
Employee share purchase scheme expense (refer note no. 48{a)} 4,57
Staff wellare expense 40.47
f,129.34
36 Finance Costs Fer the period
Aprit 01, 2021 to September 30, 2021
inlerest expense
Term lgan 13.45
Lvan processing charges z.83
WCDL f Bank Overdralt 22.45
Banklng facillties 108.35
Micro, small and medium enterprises 222
Financial liabitities measured at amortized cost 14.53
Unwinding of discount on asset retirement obiligation 2.7
Unwinding of Loase liabitities 213,30
Others 2.03
396,32
37 Other expenses Fer the period
: April 01, 2021 to September 30, 2021
Rent 113.29
Advertisement and publicity 104,93
Legal and professionaf charges 217.69
Payment lo auditars® 11.50
Postage, telex and telophones 13.44
Traveling and conveyance 40.79
Consumption of crockery and cutlery .07
Consumable office supplies 19,18
3T support service charges 92.04
Rates and taxss . 23.26
nsurance {net of recovery) 30.62
Processing éxpenses .76
Power and fuel 91.07
Repair and maintenance .
Buliding 4,45
Lommen area maintenance charges 49.77
Computers, air conditionerss, machinery and olher equipments 30.23
Others 24.74
Uireclors' sitting fee Q47
Security and housckeeping charges 355.46
Packlng, freight, clearing and forwarding $67.16
Sales profetion 312.45
Samples ’ 339
Commission on sales 75.59
Loss on sale/ discard of property, plant and equimment (het) 28.54
Loss arising on derivatives measured at FYTPL 30.83
Corporate sociat responsibility (CSR} expenditure 1.90
Atlowance for credit losses/ doubtiul advances 2.06
Proviston for non-moving inventory 91,94
Chsolete stack written off e
Bad debts writter off 0.12
Debit balances written off 1.82
Provision for impalrment of investment .77
Festing and cortification charges 18.91
Product Hability 297
Comtiunity development expenses 0.03
Research and develepment expenses 0.14
Royaity paid 0.14
Fines and penalties 0.04
Los5 on sale of governml;nt fncentive scrips .11
Het toss on Torelgn currency transactions and translations 2.98
Bank charges 35.26
iscellancous expenses - 23.28

1,892.60
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38

*Payments-to auditors
Statutory auditors
A5 audit fee
Goods and services tax audit fee
For other services
Certification and consuitancy services
Totai

Tax expense
(a) Tax expense recognized in statement of profit and loss

Current tax
In respect of the current year
Tatal (A)

Deferred tax
Origination and reversal of temporary differences (refer note no. 22)
Total{)

Tatal (A+B)Y*

“includes
Tax expense atéributable to continuing operations

(b} Amounts recognlzed i other comprehensive Income
The tax {charge}/credit arlsing on income and expenses recognized In other comprehensive ncoine is as follows:

On ftems that wilt nat be roclassified to Statamont of Profit and Loss
Exchange difference on translation of foreign operations
Remeasurements {loss) of the defined benefiy plans
Totat
{c} Reconclliation of effective tax rate
The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before gxceptional ftems and tax
Tax using the Holding Company s domestic tax rate @ 25.168%
Reduclion in lax rate

Tax effect of:

Unrecognized tax lusses of associates

Effect of tax refatled 1o expenses not deductible for income tax

Effect of tax due to dilferont 1ax rate on certain jtems

Effect of tax due 1o indexation

Effect of tax on eimination of stock reserve

Elfect of deferred tax asset created/ not created on balances brought ferward from eartier years on first tme creation of deferred rax
Glhers (including Interest)

Income tax recognized In Profit or Loss

10.83
0.52

0,15

11,50

Far the period
Aprit 01, 2021 to Septembar 30, 2021

26.30

26.30

i229.97}

1220.97)

(203,67)

20267}

0,50
{13.97)

{13.47)

(720,92}
[165.22}

10.96)
$.89
(0.59}
{7.46)
(8.70)
3.24
{33.87)

(203.67})
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Fabindla Limited (forerly known as Fabindia Private Limited and Fabindia Overseas Private Limited)
Notes annexed to and foreing part of the Special Purpose laterim Consotidated Financial Staterent
(Al amounts in T million, unless otherwise stated)
39 Financial nstruments - fair value measurement
Financlal instruments by category
Particulats As at September 30, 2021 i
EVTPL FYOCI Amortlzed Cost
Financial assets
lnovestments {non-curcent} 190,24 - 9.14
Loans (non-current} - - 87.26
Other financial assets {non-current) 0.77 - 553.65
Trade receivables (current) - - 880.48
Cash and cash equivatents (current) - 1,072.44
Bank batances other than cash and cash eguivalents (gurrent) 01.89
Loans fcurrent) - 3314
Other financial assets {current} 11.60 . 142.56
Total 20071 - 1,960,76
Financlal liabiities
Lease labilities {non-current) - 4,10107
Lease liabilities {current) - 1,0231.38
Horrowings fnon-cureent} - 1,04%.45
Borrowings {current} - 6,033,682
Trade payables {current} - - 1,919.80
Provision for reinstatement cost . 1.9
Other financial liabilities {non-current} 20.78 ¥4
Other financial llabilities {current} 3.42 . 288.89
Total 4,20 . 15,042.76
Financial Instruments by categery
Farticulars Total carrylng value
. As at September 30, 2021
Financial assets
tnvestments {non-current) 219.48
Loans {nun-cLrrent) 87.26
Other financial assets (non-current) 554.42
Trade receivables {current) 88008
Cash and cash equivalents {current} 1,072.44
Bank batances other than cash and cash equivalents {current) 101.89
Loans (current) EERT]
Qther financlal assets (current) 154,16
Total 3,103.47
Particulars Totat carrying value
As at September 30, 202%
Financial labdlities
Lease Uabilities (non-current) 4,7 17
Lease Uabllities {current) 1,023,368
Borrawings {non-current) 1,041.45
Borrowings (current) 4,033.82
Trade payables (current) 1,919.80
Provision for reinstatement cost 1.9
Other Tinancial Habilitles {non-current) 53.12
Other Tinanciat tiabitities {current) 192.31
Total 15,066.9¢
{1} Fair value hierarchy:
Financlal assets and liabilities measured at fair value as at September 30, 202%:
Fair value measurement uslng
Particulars Lovel 1 Levei 2 Level 3 Total
Financlal assets:
Investments - - 219,48 219.48
Total - - 219,48 219.48
Assets and liabilitles which are measured at amartised cost for which falr values are disclosed as at September 30, 2021z
Fair value measurement using
Particulars Lavel 1 Level 2 Level 3 Total
Financlal assets:
{.onns - 120.40 120,40
Trade receivables - 880.68 580.08
Cash and cash equivalents - - 1,072.44 1,072.44
Bank balances other than above - - 101.489 101.89
Other linancial assets - 12.37 696.21 708.58
Total . 12.37 2,871,62 1,883.9%
Particulars Level 1 Level 2 Level 3 Total
Financiai liabilities:
Lease liabilities 5,724.55 5,724.55
Borrowings’ i 7,075.27 7,075.27
Trade payables « . 1,919.80 1,919.80
Other financlal liabilities 24.20 32344 347.34
i
Total !f O NEW R w1 - 24.20 15,042.76 15,066.96
H (/_:!




Fabindia Limited (formerly knows as Fabindia Private Limited and Fabindia Overseas Peivate Limited)
Notes annexed to and forming part of the Speciat Purpose Interlm Consolidated Financial Statement
{All ampunts in T million, unless otherwise stated)

(ily Measurement of fair values
Financiat assets and financial liabilities measured at fair value in the statement of firancial position are grouped into three Levels of a fair value hierarchy. The three levels are defined based on the

abservabifity of significant inputs to the imcasurement, as follows:;
« Levet 1: Hierarchy includes Financlal instruments measured using quoted prices {unadjusted) in active markets for identicat assets or liabititles that the entity can access at the measurement date.
+ Lgvel 2: Hierarchy includes the fair value of financfal instruments measured using quoted prices for {dentical &r similar assels in markets that are not active,

+ Level 3: Unobservable Inputs for the-asset or lizhility.
# All investments and Financial Guarantee Cbligation fajr valued through profit and {0ss and all amortized cost financial assets and liabilities are classified as Level 3 Inputs.

(i} Valuation technlque used to determine fair vaiue

Specilic vaiuation technigue used to value financial instruments include;
- the use of quoted market prices or dealer quotes for similar instrurents
. the fair vatue of the remaining financial instruments is determined using discounted cash flow analysis/ net asset value method.

The fair valuation of swaps and options are based on valuations performed by an accredited external independent valuer. The valuer Is a specialist in valuing these Lypes of instruments. The valuation
mode! used is in accordance with a method recommended by the international Valuation Standards,

‘the falr valuations of foreign currency option s determined based on the option pricing model (eg, Black-Scholes inodel), and falr valuation of cross curcency swap is delernmined based on the present
value of the estimated fulure cash fiows taking observable fnputs for the valuations.

(tv} Sigadficant uncbservable Inputs:
The independent valuer has made detaited study based on standards methodology for vatuation and have nat Laken any sigafficant unobservable inputs for vatuation of options and sviaps on reporting date.

Notes:

1. Trade receivables comprise amounts receivibte fram the sale of goods, services, food and other beverages, The Management considers that the carrying amount of trade and other receivables
approximates their fair value.

2. Bank balances and cash comprise cash and short-term deposits heid by the Group. The carrying amount of these assets approximates thelr fair value.

1. Loans {non-current) comprise of security deposits paid which have been discounted and the same approximates their fair vaive,

4. Barrowings comprises of loan fram banks and convertible debentures and the {air value is considered to be same s the carrying value being at market rates.

5. Trade and ather payables principally comprise amounts outstanding for trade purchases and on-going costs, The Management considers that the carrying amount of trade payables approximates Lo thelr
fair value. . .

&, Other financial liabilities (non-current} comprise of security deposit received which have been discounted and the same approximates their fair value.

7. Botrowings camprises of lean fram banks and non-convertible deboitures issued and the fair value s considered to be same as the canrying value being at market rates.

8. Financlal assets and Uabililies maturing within ane year from the Balance Sheet date and which are not carried at fair value, 1he carrying amounts approxinate fair vatue due to the short maturity of
these instruments,

Thvis Space has been teft blank intentionally
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40 Financial risk managament

The Group has exposure to the fellowing rhiks acsing from financial instruments:
{n) Credit Risk:

{b) Liquidlty Risk; and

{c) Market Risk

Risk management framewgrk
“The Groug's Soard of {Hrectors has overall responsibility for the eslablishment and oversight of the Group’s risk e The risk policles are established to identily and anatyse the risks faced by the Group to set appropriate risk
timits and controls and (o mondlor Tisks and adherence 16 limits, Rk managemenl policles and systems are reviewed regularly ta reflect changes in market conditions and Group activities. The Group’s Board of Bireclors aversees how Lhe Management monflors

compliance with Group's sk mandgement policies ard procedures, and revlew adequacy of the risk nanagement framework In Felation to the risks faced by the Group,

{a) Cendit Risk
Credlt risk s the risk of financial loss to the Group {f & customer of counterparty to a financiat Sntrument fafls Lo meet 15 contractural obligatiens, The Group's maximum exgosure Lo credit risk assaciated with the trade and olter recefvables,

Trade and other receivablos
Tlie Group's oxposure to credit risk is influenced mainly by the individuat tharsceeristics of each customer. However, Management alse considers the factors that may ifluence the credit risk of 115 customer base, inctuding the default fisk of the industry and

country In which customers oparate. Wherever the Company assesses the credit risk as high the expasure is backed by efther bank guarantées Letter of credit or security deposits.

In datermining the recoverabliity of frade recaivabies, the Group considers any change i the credit quatity of trade tecelvables from the date, credit was ibiatly granted upto the reparting date. The concentratton of wedit Hsk is tinited due Lo the customar
base befng Large and welated. Accurdingly the Managemeit belioves that these Is no further credit provision requited i excess of the atlowance for doubtiul Sebls, Manzgenent has assassed e advances and other 1eceivables for impakrment and has
conclutled hat appropriale proviston hias been made for Lhe doubtul advances and batance are fuily recoverable In the narmal course 6t business.

£xposurg to credit risk
The carrying amount of Hnanctal assels represents the credit exy The exposuie o credit sk at the reporting date was:

Septemnber 30, 2021

Trade and alher receivable 1,057.42
Less: allowance for expecied credit foss 56.34)
1,001,908

Hote: The above figures does nat Include astets classified a¢ hold for sate for disporal group.

Hovement in the alloveance Tor tmpalimient in respect of trade receivablos September 30, 2023

Cpening Balance 59077

' Add: aliowance created during Lhe period 2.06
Less: allowance written back during the perlod .

598,85

Closing Balance

Credit Risk on cash and casl‘l equivalent, deposits with the banks 7 financial (nstitutlons i5 gencrally low as the said deposits have been made with the banks 7 financial institulions who have been ast{gned high cregit rating by fnternational and domaestic rating

agencles.
Lredit Risk on Derlvative Instrumests are generally {ow as Company enters into the Derfvative Contracts

the repuled Barks,

b} Liquidily Risk:
Liquidity #isk {s 2 1isk that ther Group may nel be abic 1o meet lts financial ebligations on a mely basts through 1t agh and cash equivalents or another financial asset and lunds avallable by way of commitied crodit facilities trom banks, The Gioug's
manage Wguidity Is to ensure, avalability of funding through sn edequate amount of credit facilities to meet ol:tfgations when due, under both normat and skressed conditlons, without Incusting unacceptoble Losses o risking damage to the Group's

approach lo
reputation.

Management manages the Hyutdity dsk by monitering roliing £ash low lorocasts and maturity profiles of financial assets ang Uabititles 4.6 cach and cash equivalents un the basts of expected cash llows. This menitoring Includes fnanclal ketios and takes into
acrounl the accessibility of cach and cah equivalents and additlonal undrawn financing facilities,

Maturities of financial Habllitles
The table betow summarites e maturity profile {remaining period of contractual malurily ak (ne batance sheat date} of the Group's financial Habilities based on conlractual vadiscounted cash flaws. The amouns disclosed in the able ate the contraclual

undiscounted cash flows. Balance due within 12 months equal their carrying balances as the impact of distounting Is not significant.

The details 6f the contzactual matwities of financiat Uabilities as of September 30, 2021 are 3% followa:

Particulars Less than 1 Betweens t and § years| More than 5 years Total
. year
[ og-term basrawings 68217 1,041.45 : 173,72
Shartterm horrowings 5,351.53 - . 5,151.55
Trade payablos 1,919.80 - 1.919.80
Secuilly deposits received 56,28 44,05 . 100.33
Forwards contracts/  uplions  and 2.6% .07 . 1168
swap payables .
Payables lor caphal goods 4318 - . 4316
Commission payable to Uirectors 37 - - 1L
. lnterest accoued bt not due 15.88 . - 15.86
Lease LabHities 1,083.38 1,280.85 1,480,302 5,724.55
Proviston for reinstatement cost 1.91 . - 19
Unpaids unclatmed dividend 0.06 . - 0.04
Other LlabRitles N 2.4 . . 144
Employes related payable 168,40 - - 168.40
Total 9,274.22 4,375.42 1,420.32 15,066.9¢

{c) Market Risk;

Jhatkot risk fs 1he risk 1hat changes in market prices - sich as foreign exchange rales, interest rales and equity prices wili affect the Group's income or the value of its holdings of fnancial instouments, Market risk 45 attributabic Lo atl market nsk sensilive
(inancial instruments including forelgn cutiency recelvables and payabites and long term debt. The Group i exposed Lo market tish primarlly selated to forelgn exchange tate 115k, interesl rate +isk and the matket value of invesiments, Thus, exponre to
market risk I a function of investing and borrowing aclivitles and revenue generaling and operaling activitles In forelgn currency. The Group interest rate #sks are covered by tnterest rate swaps. The objective of market risk management {s to avold excessive
exfrosure In Torelgn cutrency 1avenues and costs,

{d} Currency Rlsk

The Group operates interaalionally and transacts in foreign currencies and consequently the Groug Is exposed to foreipn exchanye risk on account of 1is borrawings and other payables in forelge currency. The functional cutrency of the Group is indlan Rupee.
The Group's exposure i fespect of forelgn currency are mitigated through the guidelines under the foreign currency risk management policy approved by the Board of Birectars. The Group enters fn 1o derivative financiat ihstruments f.e. fotward foretgn
exchange contracts for Tareign cunency sk mitigation,

wl
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Exposure to Currency Rish

The smaount of forelgn cutrency exposure of financial assets and Tinanciat labitities as at, September 30, 2021 that are not heded by & derivalive instruiment er otherwise is a5 under:

Particulars ) As at As at As ot As at As at Az at As at
September 30, 2021 ptembar 30, b1 ber 30, p ber 3%, Scptomber 30, September 30, September 30,
2001 il 01 201 2021 00
& in millan) usp EURC AUl NZD 5GD AED
Flnancial assets
Trade receivables 9N 1.92 2.58 ¢.3 006 - -
Cash and cash equivalents 84,70 0.76 oo . - 015 -
Other receivables ’ . 14,05 0.15 - . . . .
Other financlsl assets 6.90 - - . . 0.13
Total 114,57 2,83 .62 2.3 0.06 0.5%
Financlal llabilitiey
Trade payables 7369 0.03 0.05 0.79 - 0.09 0.04
Other Accrualy 1.9 . . . - Q.0 -
Shart-term Botrowings - - - - .
Long-tenn borrowings 59.18 150 . . - -
Lease Liabititics a2.17 - . - . o.r
Proviston for refnstateme L5 - . - . 2,04
Crediy balance of trade receivables 1.90 .03 - - : -
Total 310,95 3.56 0.04 2,19 - 0.93 004
Net recelvabiel {payablo} (16,38) (071 0,56 0,12 0,05 (0.34) {0.04)
Tha Fellowing exchange rates have been applied during the yoar:
Period-end Spot Rate
Currancy ’ As at.
September 30, 2021
usSE .4
EURD 85.92
ALD 51.50
MZD 51.24
SGO 54.52
ALD 20.18
Sensitivity Anatysis
A biy possibta sto honinal g of the Indian fupee {JHRY against US Dallars (USD}. Great tiitish Pound (GBP), EURD, United Arab Emirates Dirham (ACD), Hong Kong Daltass (HKDY, Australian Dollars (ALY, Now Zealand (2D, Stngapore Dollar

(SGD) and Mataysian finggit (MYR) at September 30, 2621 would have affected the measurement of financial instruments deneminated In forelgn curroncy and affecled equity and profit or {oss by Le amounts shown below. This enalyss assumes that all other
variabtes, in partieular interest rates, reinain comtant and fguores any impact of forecast sates and purchasts, The fotlowing anslysis has been worked cut based on the cxposures as of the dale of stateroents of liaancial paostilon.

i (€t enlltion)

Effect in KR Prefit or Loss. Equily (et of tak)

Str b { Strenglhening Weakening
Seplember 38, 2021
5% movement
usi 2.7z 12,72} 2.04 12.04)
EURQ (229} 239 .79 1.7
AUD {0.34} 0.34 0.25) 0.25
N0 {0.15) 0.5 ey 0.4
SGO .9 1.z 0.9 {0.96)
AED .04 {0.04) 0.03 40033

1.17 (147} 0,88 (0.8B)

Derivative Tinancial instruments

The Organic Indfa Private Limiled (QIPLY, the idian Sutsidiary Company holds derivative financial imtruments such as €ross currency twapt, lorelgn cutrency forward and options contracts to mitigate the tisk of changes (n exchange rates on foreigh cucrency
cxposures. The counterparly for these contracts s genorally a bank. These derivative financisl nstraments are valued based on quoted prices for similar astets and labilites 1n active markels of inputs that are direetly of indirecily observable in Lhe market

place,

The detalls of oulstanding cross cusrency swaps and foreign currency lorward and oplions contracts as al Seplembar 10, 2021 are ac lollowes:

As ak September 30, 2021
Typo of Berlvative Amgunt in Amgunt,
foreign|.
curfendy|
Cross cusrency swap
- inlSD 0.9 67 47
2.91 &7.47
Forward contracts
To solt
- inASD . 12.26 949.54
12.16 949.56
To buy
- inUsD 2.15 159.53
.15 159.53
To seli
+inUsh 0.40 29.70
0.40 29.70

g o

. 1y
¢ CNEWDELH ) 2
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The tahle below an‘alysns 1he derivative financiat ingteuments Into retevant maturity groupings based on the remaining periad as at Septemier 30, 11,2

September 16, 2021
Parslcutars Ceoss currency swaps Cption contracts to buy QOptlon contracts ko sell

In Uy ) Amnyunt [EYLE Amaount| in Ust! Ao
HOL Latet ilan Utk yea Lixa] 5398 (A ALURF) P40 b Nl
Later than one year but not latey 0.18 13.4% A . - .
than Lwe year
Later than two year but not later .
than Uney yiat
Total .94 47,47 2,15 159.53 .40 29.70

The table below analyses the 1etevant matusity grouplings of Lie forward cxchange contracts based on the remaining period as at Septembes 30, 2021,

Parttculars Seplember 30, 2011

. In USD: Amount
To soll
tiol later than one yaar 9.56 735.58
iLater than ene year but not later .70 21357

than twa year
Later Lhan Lvo year but nol late:
than thies year

12.26 94355

Copltal Manngement

The Group's objeclives when managing copital aie lu vateguard continulty as a golng concern, provide appiopt late setuin to shaiwholders and malntatn a cost ¢fficient capital stiucture, The capital includes issued equity Capital, shse premium ond 3 olher
resorves atuibutable to the nquity bolders. The primary objective of the Group's capital thanagement 15 to inaxiinize the shareholder's value, Manageinatt monilors the return on caplial as wetl m the tevel of dividends te widinary thareholders, No changes
were made in e objectives, policies or procerses for managlag capital durlng the pericd ended September, 2021 except for budgeting fur cash flow projections constdaring the Imgiact of ongolng pandemlc COVID - 19,

The Group's objectives when sanaging capital bre to safeguard continully as a golng concem, provide spprepriate return to sharcholders and maintain a cost efficient capitat sliucture. Capital Includes issued equity capital, share premium andt ol oihers
reserves attributable to the equity holders, The primary objective of the Group's capitat g %510 the sharcholder's value, monitors the retuen on caphtat a5 well as the level of gividends to ordinary sharcholders.

The Goard 6! Directors seck te naintain a balance of Mgher retumns by 3ound capitat composition. The Group has avatled long term borrowings and short tenn credit facilities from vanks guelng the pericd ended Septernber 30, 2071,

The Fabcals Foods Private Limiled, the mdian Subsidiary Company, has tecently cominenced its opetations and is fn process of eslablishing new cafes ot various places and 15 to recoup lis initfal Hxed costs 1hrough operating tevenus and hence, hat not
proposed ! declared any dividend during the grerled.

The Group monitors capital gn Lie basis of tolal debt (o wial equity 0n a peviodic basis. The fotlowlng labite summartzes the capitat of the Group:

As al September 30, 021

Capltal
Long-term borrawingy 1,045,406
Short-term horrowings 6,013.82
Total debt* 7,075.28
Equity share caphal 147,78
Other cquity 5,055.4%
Hon-controtling interest 2,174.28
Total equily 1,377.48
0.96

Debt-eqully ratlo

L ease abkities recognised os per Ind AS 116 Is not fnctuded in Lotal debt.




Fabindia Limited (formerdy known as Fabindia Private Limited and Fablndia Overseas Private Limited)
Notes annexed to and forming part of the Special Purpase Interim Consolidated Financial Statement
(All emounts In ¥ million, unless otherwise stated)

42 Related party disctosures
As required by tad AS - 24 "Related Parties Disclosures®, the disclosure are as follows:
A.  List of retated parties where control exsts:

(i) List of related parties whe have control over the Group {either individually or with others)
- JLB Partners Holding Inc., USA
. William Nanda Bissell, Executive Vice-Chairman and Directar w.e.f. November 24, 2021 (Execative Chainnan and Director upto Hovenber 23, 2021)
. Wonsoon Latane Bissell (Director and relative of Executive Vice-Chairman and {Hrector}

B. Other related parties with whom the Group had transactions:

(i) Assoclates : ,

- Rangsutra Crafts India Limited

- QOrissa Artisans and Weavers Limited

- Fast Lifestyte Limited, United Kingdum - {went into administration w.e.f. 29th January, 2018)
- Weavers India General Trading LLC, Dubai

- Fabindia S.r.L., ftaly

- Nutriwel Health (india) Private Limited

(i} Key Management Personnel (KMP)

- Witliam Handa Bissell . Executive Yice-Chairman ang Director w.e.f. November 24, 2021 (Execulive Chairman and Director uplo Rovember 23, 2021}
- Viney Singh - Managing Director

- Charu Sharma - Director

- Monseon Latane Bissetl . Director and relative of Executive Vice-Chalrmar and Director

- Madhukar Khera . Erstwhile Director (ceased Lo be director w.e.f. September 2, 2621)
- Vijai Kumar Kapoor - Director

- William Sean Sovak - Erstwhile Director [ceased to be director w.e.f, May 11, 2021}

- Prakash Parthasarathy - Director

- Rahul Gary - Director

- Tekkethalakkal Kuriea Kurien - Director

- Steve Bookof! . Director

- Vinita Bali - Erstwhite Director (ceased 1o be divector w.e.f. June 1, 2621}

- Yoav Lev - Director

- Aditya Ghosh - Director

- Sunil Chauhan - Managing Olrector of tndlan Subsidiary

- Ajay Kapoor . - Director of Indian Subsidiary

- Dinesh Kumar

- Vikram Singh

- Mukests Kumar Chauhan
- Elizabeth Nanda
- Subrata Dulta

- Pankai Pachauri

~ Laurent Chappuis
- Holly B Lev

- Alejandro Junger
- Richard Leleste

- Dipali Patwa

- Santa Arora Jair
- Shantanu Jain

- Richard Baskin

Director of Indian Subsictary
Director of Indian Subsidiary
Director of Indian Subsidiary
Director of Inddan Subsidiary
Managing Director of Indian Subsidiary
Director of Indian Subsidiary
Director of Indian Subsidiary
Director of Indlan Subsidiary
Director of Indian Subsidiary
Director of Indian Subsidiary
Director of fdfian Subsidiary
Managing Director of Indlan Subsldiary
Director of Indiar Subsidiary
Rirector of Indian Subsidfary

(ilf) Relatives of K(_-.'Y Management Persoinel (KMWP):

- Anjali Kapoor Bisselt - Relative of Executive Vice-Chainnan and Birector
- BDimta Nanda Bisself - Relative of Executive Vice-Chairman and Directer
- Master John Varun Bisselt - Relative of Executive Yice-Chairman ang Director
- Sara Kamla Bissell . - Relative of Executive Vice-Chairman and Director
- Bindu Jain (Proprietor of Crome Yellow) - Relative of Director
- Nikhil Khera - Relative of Direckor
- SR Parthasarathy - Relative of Director
- Mini Kapoot - Retative of Sirector

{iv) Entities controiled by Directors and Shareholders and those exercising significant influence

- Ganga Yamuna Agro Technotogies and Plantation Private Limited
« LEV True Weilness Private Limited,

- Organic Incia Farmers Producer Company Limited

- Organic India Foundation

- OF {U5) Hotdings, LLC

- Homage Advisers LLP
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Fabindia Limited {formarly known as Fabindia Private Limited and Fabindia Overseas Private Limited}
Notes annexed to and forming part of the Speciat Purpose interim Consofidated Financial Statement
Al amounts in ¥ mitlion, untess atherwise stated)

D. Disctosure in respect of all related party transactions:

Particulars

tAmoatint in ¥ million}
April 01, 2021 to
September 30, 2021

Issue and allotment of equity shares {ESUP)
Dinesh Kumar

Sate of goods/ samples
Hutriwel Health {India} Frivate Limited
M/s Ganga Yamuna Agre Technologies and Plantation Private Limited
Organic India Foundation
Mis LEV True Wellness Private Limited
Weavers India Geheral Trading .LC, Dubai
Rangsutra Crafts ledia Limited

Purchase of finished goods - contract manufactured
Crissa Artisans and Weavers Limited
Rangsutra Crafts India Lindled

Purchase of raw material
Ganga Yamuna Agro Technologles and Plantation Private Liited
Orgapic India Farmers Praducer Co. Limited
LEY True Wellness Private Limited

Staff Welfare Expenses
Sania Arara Jain
Shantanu Jain

Reimbursement of Staff Welfare Expense
Sania Arora Jain
Shantanu Jain

Tax pald on behalf of Director
Shantanu Jain

Reimbursement of Tax paid on behaif of Director
Shantanu Jain

Retnuneration (included under satary,wages and bonus)
William Nanda Bissell !
Viney Singh
Mukesh Kumar Chauhan
Dinesh Kumar
Subrata Dutta
B Alejandro Junger
Sunil Chauhan
Sania Arora jain

Professional charges
Nutriwet Health {India) Private Limited
Homage Advisers LLP
Vikram Singh
Pankaj Pachauri
Dipali Patwa

Commission te Directors {included under salary,wages and bonus}
Sania Arora Jain

Director's sitting fees
madhukar Khera
monsoan Latane Bisseld
¥ijal Kumar Kapubr
Prakash Parthasarathy
Yinita Sati
Yoav Lev
Hikhit #hera
Gyanendra Nath Gupta
Amb. Richard Frank Celeste
Ms. vipali Patwa
r. Richard Ceteste

Corparate social responsibitity expenses
Organic fndia Foundation

Interest income
Viaey Singh
Mukesh Kumar Chauban
Nutrivet Health (india) Private Limited
Dr Alejandro Junger

0.03

8.74
0.05
0.0z
0.04
10.23
0.21

16.95
10.58

2.21
1.13
52.38

0.
0.0

0.0
0,01

30.50
12,55
2,65
1.13
13.13
B.67
3.42
1.91

0.20
18.00
Q.60
.60
.06

376

0,03
0.03
0.03
0.03
0.0
0.03
0.0
6.0t
0.0
0.78
1.40

1.9¢

0,15
Q.68
5.37
.23




Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia Overseas Private Limitad)
Notes annexed to and forming part of the Special Purpose Interim Consolidated Financial Statement
(Al amounts in ¥ million, wiless stherwise stated)

0. Disclosure in respect of ali related party transactions:
{Amount in ¥ million)

Aprit @1, 2021 to

Particulars
September 30, 2021

Dividend tncome
Rangsutia Ciafts ndia Limited 2.0
fteimbursement of exponcot receipts
Weavers Indla Generat Trading LLC, Dubal Q.62
Relmbursement of expenses patd
A5 LEV True Weliness Private Limited 0.82

Rangsutra Crafts India Limited 0.02
Sania Arora Jain 0.16
Shantanu Jain 0.12
Reimbursement of fixed assets purchased
Shantanu Jain 0.05
Royalty pald
Alejandro Junger 0.08
Freight outward
Nutriwal Heatth (India) Private Limited 0.4
L.ean given
Sunit Chauban 5.00
Interest on {oan given
Sunil Chauhan 0.21
M7s 0 (US) Holdings, LLC 2.55
Cutstanding payables
Qrissa Artisans and Weavers Limited 5.13
fangsutra Crafts (ndla Limited . 8.85
Q1 {U5) Hotdings, LLC 127,33
Nutriwel Healtl {India) Private Limited 012
Homage Advisers LLP 3.24
Wiiliam Nanda 8issell 11,30
Richard Frank Celeste 0.04
Viney Singh : . 1.02
Yoav tev 0.0
Sunil Chauhan 0,32
Mukesh Kumar Chauhan : 0.52
Vikram Singh 0.09
Pankaj Pachauri ¢.27
Sania Arara Jain 4.13
Shantanu Jain 017
Outstanding recelvables
Nutriwel Health {india} Private Limited 149.79
Ganga Yamuna Agro Technologies and Plantation Private Limited 1.20
Weavers India Generat Trading LLC, Dubai 4.06
Orissa Artisans and Weavers Limited 0.45
Rangsutra Crafts India Limited 0.01
#afs Organic India Farmers Preducer Co.Limited c.01
1EV True Wellness Private Limited 25,65
Dinesh Kumar 0.24
Sunil Chauhan 215
Viney Singh . 3.54
Mukesh Kumar Chavhan 15.68
Subrata Dutta 26.42
[t "l
e
7




Fabindly Limited (formerly known as #abwndia Frivale Lined and Fabindia Gverseas Privale Limited}
Notes annoxed to and forming part of the Speciat Purgose Interim Conscifdated Financial Statement
{AIl amotnis Th T milllon, unless otherwise stated)

43 Employee benefits

The Group has classified the various benefits provided Lo employees as under:-

{a} Contributicn to Prevident Fund (Defined Contribution Plan}
An ameont of € 38.71 million has been recognized as an expense in respect of the Group's contribution to Provident Fund/ Pension Scheme deposited witls the relevant authorities and has heen shown under personnel
expenses in’the Statement of Profit and Loss,
H/s Organic india USA LLC, the step down subsidiary company, spensors a 401(k} prefit-sharing plan avaitable to defined eligible employees in which etigible participants are allowed to ke contributions up 1o statutory
timils, The swep down subsidiaty company makes a mawchlng condributions egisal w tie pardelpancs conuibacun uy w3 percent of tie pardeipants compeosatiun, Such suounts vest rioedlalely. The siep duwn subsidlary
company has made matching contributions of ¥ 2.%9 million for the period ended September 39, 2021
the contributiens payable 1o these plans by the Lreup are at rates spected in the tules of the schemes.

(b} Contribution to Gratulty Fund (Defined Benefit Plan}
The Group has deflined benefit gratuity plan [funded) wherein every employee s entitled to the benefit equivalent to 15 days of total basic salary last drawn fer each completed year of service. Gratuity is payable 1o aff
eligible employees of the Group on retirement, separation, death or permanent disabiement, in terms of the provisions of the Payment of Gratuity Act, 1972,
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation {for gratuity were carried out as at Septensber 30, 2021, The present vatue of the defined benefit obligations and the
related current service cost and past service cost, were measured using the Projected Unit Credit #ethod,

{) © ed leave of ab Plat (Olher long-terin benefit plan)

The Group permits encashment of leave accumutated by their employees on retirement and separation. The lability for encashment of privilege teave Is determined and provided on the basis of actuarial valuation performed
by an {ndependent acluary at the date of the Balance Sheet.
Actuartal valuation was done In respect of the aforesatd detined benefit plan and other long term benefit plan based on the {ollowing assumptions:

Fronnmlr assimptinns
The discount rate and satary growlh rate are e key financiat atcumptions and chould be contiderod tegethar; it it the dilforence or ‘gap’ belveeen tharg ratet which ic mora inportant than the individual rates o fcolation.

Dlscount rate
The discounting rate is generally based upon the inarket yields avaitable on Governmentt bonds at the accounting date wilh a tenm that matches that of the Lizbilitigs & salary growth rate. For the current valuation a discount,
rate of 6,93 % p.a. compound, has been used (n consultation with the employer.

Satary growth rate
Thie salary growth rite usually consists of at least three cemponeits, viz. senlority, regular Increments and promotlonal increase and price Inflation,

I case of Holding Company, falfowing assumptions and discount rates for the actuarial valuatfon has been taken as follows:

Partlculars Gratuiey (funded) Lompensated absences earned leave (funded)

Aprll 04, 2021 to September 30, 2021 April 01, 2021 to September 39, 2021
Biscount rate {per anman) 6.33% 6.93%]
Future satary Increase (per annum) FY 2021-22: Nilthereafter 5% FY 2029-22: Hil  thereafter 5%
Exprected rate of return on plan assets 0.00%
In service mortality ALY (2012-14) ALK (2G12-14)
Retirement age 58 years. 58 years
Withdrawal rates ; ages/ withdrawal rate 0.00%;
- upto 30 yoars 1.00% 3.00%
- upto 44 yoars 2,00% 2.00%;
- above 44 years 2.00% 2.00%;

In case of indlan Subsidiary Companles, following assumptions ang discount rates for the actuarial valuation has been taken as foliovs:

Partleutars Organic. India Private Limited
4 . Gratulty {funded} Componsated shsencex earned ieave (funded)
Aprit 01, 2021 to September 30, 2021 Aprl{ 04, 2021 to September 10, 2021
Biscount rate {per annum) 6.60%] 6.60%
Fulure satary intrease (per annom} 8.00% 8.00%
£xpected rate of zetumn on ptan assets 6.60% 1]
I service mortality [ALM (2012-14} 1AL 12012-14)
Retl(cm_eul age 60 years; &0 years
Withdrawal rates : ages! withdrawa! rate 10.00% 10.00%

- upta 30 years
- uplo 44 years
+ abave 44 years

Particutars Fabcafe Foods Private Limited

Gratuity {unfunded} Compensated absences earned feave {unfunded)

April 01, 2021 to 30, 2021 April 01, 2021 to September 10, 2021

Discount fale (per annum} 6.93%] 0.93%)|
Future salary increase (per annum) 7.00% 7.00%
Expected rate of retura on plan asscts
In service mortatity IALM {2012-14) [ALM {2012-14)
fletirement age 58 years S8 years
Withdrawal rates : ages/ withdrawal rate i
- upta 30 years 5.00% 5.00%]
- upto 44 yeats 3.00% 3.00% :

- above 44 years 2.00%| 2.00%




Fabindia Limited formerly known as Fablndia Private Limited and Fabindia Overseas Private Limited)
Notes annexed to and forming part of the Speciat Purpose Interim Consolidated Financial Statement
(AN amaunty in Tmillion, unless otherwliie stated]

Blonie Life Sl Jodla Privato Limited

Particulars

afatulty (unfunded} }Cnmpensated absehces carned leaves (unlunyded)

April 01, 2021 to September 30, 2011 April 91, 2021 to September 30, 2021
Discount rate [per annum) 6.93% £.43%
Future salary increase (pe? annum) 3.50% 3,50%
Expected rate of return on plan assets R
In service mortality JALM (201214} 1ALM (2012-14)
Hetirement age B8 purars I8 yewms
Withdrawal rates ¢ ages/ withdrawal rale
+upto 30 years 3.00% 3.00%
- Upto 44 years Z.00% 2.00%
- above 44 years 1.00% 1,00%]
Particulars Gratulty {funded} Gratuity {unfunded)

Aprit 01, 2021 to September 30, 2021 April 01, 201 to Seplember 30, 2021
1. Roconciilation of opening and <losing balances of Defined Benefit Obligation
Defined Benelit Obligatien at the beginning of the period 168.65 .69
interest cost ’ 5.57 0.09

. Current service cost 12.55 .79

Fast service cost . -

! Curtailment of henefit - .
Benefits paid (508) g
Actuarial (gain)/ luss o obligation G043 {.63)
Defined Benefit Obligatien a1 the end of the period 238.12 2.94
1. Reconetiation of opening and closing balances of fafr value of Plan Assets
Fair value of Plan Assets at the beginning of the period 138.47 -
Expected returst on Plan Assets 5.62 -
Employer contrbution 24.18 .
Benefits pald {1.86) -
Actuarial {loss) on plan assets {2.93) -
Fair value of plan assets 2% the end of the period 163,18 - .
3. Recopclllation of fair value of Assets and Obligativns
fair vatue of Plan Assely 163.18 .
Present vatue of Obligation 23812 .04
Amount recegalzed In balance sheet (deflcit} (¥4.94) (2,94}
Less Liabitities classified as Held for sale far discontinued aperations . M
Amount recognized in balance sheet for comlnuing operations {deficity (74.94) {2.94)
4, Expenses recognized in Statement of Profit and Loss

12.55 0.79

Current service ¢ost

Net interest cost (.05} 0.09
Curtallinent of benefil . .
Past service cost

et actuarial {gatn) ftoss recognized in the period - -
Net expense 12,50 ;.68
5. Expenses recognized i Other Comprehensive feeine

Actuariat loss/ (gain for the perlod on Obligation 60.43 {0.63)
Actuasiat loss for the perfed on Plan Assets 2.93 -
Nat {Incomo)Loss in OCE 63,36 (063}
Partlciilars Compensated absences varned leave (funded) C 4 ab carned leave [Unfunded)

April 01, 2021 to September 30, 2021 April 0, 2024 to September 30, 2021

1. Reconclllatlon of apening and ctosing batances of Defined Senefit Cbiigation

Detined Benefit Obligation at the beginning of the period 34.59 .00
Interest cost 1.7 .65
Current service cost 3.03 .8}
Past service cost - .
Curtaifment of benefit - .
Benefits paid 4.50) (1.58)
Actuarial {loss) on obligation 1.38 2.25
Defined Behalit Ghiigatlon at the end of the peried 35.67 24,15
7. Reconclllation of opealng and closing balances of fair value of Plan Assets

Fair value of Plai Assets at the beginning of the period 1312

Expected retw on Plan Assets 0.44

Employer contribution 21.47

Benefits paid -
Actuariat gain on plan assets 0.16 -
Falr value of plan assets at the end of the period 35.19 -

3. Reconciliation of fair value of Assets and Obligations

Fair vatue of Plan Assels 3549 .
Present value of Obtigation 35.07 24.15
Amount recognized in balance sheet (deficit) {0.48} {24.15)
Amount recognlized in balance sheet (deficit) (0.4B} (24,15}
4. Expenses recogalzed In Statement of Profit and Loss

Cirent service cost ) 3.03 .83
Met fnterest cost 0.73 0.65
Cartaitment of benefit - .
Past service cost ' . .
Net actuarial loss recognized in the period 1.2 Z.25

4.98 5,73

et expense

5, Expenses recognized in Other Comprehensive lncome
Actuarial (gain} for the perlod on Obligation

Actuarial (gain} for the peried on Plan Assets

Net {incame} in OC1

Wb ASe




Fabindia Limited (formerly known as Fabindia Private Limited and Fabindla Overseas Private Limited)
Matas annexed to and forming part of the Special Purpose Interim Consofigated Financial Statement
{Ait emounts In € miilon, unless vtherwise statvd)

6. Major categories of Plan Assets (as percentage of tatal Plan Aszets):

In case of Halding Company, followlng are the major categories of plan assets (as percentage of total plan assets):

Aprit 01, 2611 to September 39, 2021

Goverament securities A7S0E
Corporate bonds 47.96%
Money market 4.14%
Fotal 100,00%

Iy case of Organic india Private Linited (indan Subsidiary Company), foltowing are the major categorics of plan assets (as percentage of total plan assets):

April 01, 2021 to September 30, 2021

Governmem of india Securities

sHigh quality corporate honds

Equity Shares al Listed Companies

Reat estate! property

Lash {inctuding special deposit)

Others (Including assels under schemes o insurance}

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%

Total

100.00%

7. Sensitivity analysis of the Defined Benalit Dbligation:

SAgIITCANT actuat lal assuniptivns fu U delenminotion of the defined bunulit ubtzalion e MsCenint reade sexpeciied saluny i gese and winployee tenaver, Tha epnsitivity anatysis balows, have heen determined based on

reasonably possible changes of the assumptions occursing at enid of the reporting perfod , while holding all other assumplions constant. The result of Sensitivity analysts Is given below:

Particulars April 91, 2021 to September 30, 2021

Increase by (L50% Decroase by 0.50%
Tmpact of the change Iy discouint rate (0.50% movement} 49,05y 52,69
Impact of Uie change in salary increase rate (0.50% movenient) 52.68 34.40

Sensitivilies due to mortality and withdrawats are not materiat and hence impact of change due to these are not <aleulated.

8. Descriptien of risk exposures:
Valuations are based oh certain assumplions, which are dynamic I natuse and vary over thme, As such Group is exposed to varlous risks as lollow -

) Satary increases - Actual salaty increases will increase the Plan's tiability. Increase in salary increase rate assumgtion in future valuations will also increase the lability,

) Investment risk - If Plan Is funded then assets liabilites mismatch and actuat investment return on assets tower than the discount rate assumed at the (st valuation gate can fmpact the Habitity.
C} Disceunt rate - reduction in discount fate in subsequent valuations can increase the Plan's tability.

D) Morlatity and disability - actual deaths and disabilily cases proving lower or higher than assumad in the vaiuation can Impact the liabiilties,

E) Withdrawals « actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates al subsequent valuations can impact Plan's Hability,

M et ™
&5 oot
s e
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44 Contingent Habilities and commitenants

A Contingent Liablilties:

As at September 30, 202%

(a] Chaims against the Group not acknowtedged as debts:

(b

{c

{d

e

- Income Tax demands under appeal 108.42
- Valug Addad Yav demande snder appeald 17,78
- Employees Provident Fund demands under appeal Q.52
- ¥55A1 Demands not provided for® .00
- tabour laws demands under appeal*” 617
- tentral Excisef Service Tax demand under appeal 1.3%

7.40

- Dthers***
~ income Tax demands under appeals aot provided for includes the foilowing:

a) Demand under Section 136 of Income Tax Act, 194% received by Organic India Private Limited {"0IPL7), the Indian Subsidiary Company, for the Assessment Year 2016-17 amounting to ¥ 85.26
milkion, out of which €17.05 mitlion had been deposited with the department on February 27, 2020 and an appeal against the said order had been filed before Commissioner of Income Tax
{Appeal}, Mo provision has been made In Lhy bouks ul OIPL as QIPL, {5 hopeful to get a favourable order in this regard.

b) bomand under Section 156 af Invame Tax Act, 1961 received by Organic India Private Limited ("0IPLY), the Indian Subsidiary Company, for the Assessment Yeae 2017-18 amounting to ¥ 22.87
mitlion out of which T 4.57 milllon had been deposited with the department on February 27, 2020 and an appeal against the sald order had been Tded before Comtrlsshungn ol licome Tax
{Appeat). Mo proviston fias been made fn the books of GiPL, as OIFL. Is hopeful to get a favourable order In this regard.

# Value Added Tax demands under appeals not provided for:

a) Organic tndia Private Limited ("0#PL7), the Indian Subsidiary Company, had filed an application with Commissioner in previous years for clarification of the applicable rates under Value Added
Tax Act with respect'to certain products, for which the arder was recelved and was chalienged by QIPL by filing an appeat with the Commercial Tax Tribunal, During the previous year, the said
Tribunal had upheld the order as passed by the Commissioner, which had beer: further challenged by OIPL in Honourable High Court. No provision has been made in the books of OIPL in this
regard as Q#PL §s hopeful of getting a favourable order in the said matter, However, If the said crder is not in the favour of the OIPL, Uabitity amounting to ¥ 17,50 miltion (as estimated by the
OIPL) may arise in this regard in addition to Interest and penalties as may e applicable,

+ pemands had been recefved from Food Safety and Standards Autharlty of India (FSSAI) by Organic India Private Limited ("OIPL"), the Indian Substdiary Company, 0 the previous years agalnst
which adverse orders had been received by OPL. Hewever, no provision has been made for demand as the linal order has not et been issued by FSSAl and QIPL is hopefut Lo get the order
quashed as the same is time barred.

** Few ex-employees of the Organlc India Private Limited ('GIPL'), the Indian Subsidiary Company, had fited complaints in Industrial/tabour Court of Lucknow against OIPL challenging thelr
termination and ne provision has been made fer the sald demands in the bocks of C4PL as OIPL has represented to the authoritles and Is hopeful of gelting a favourable order In this regard.

+ A yendor had filed a recovery suit against the Grganic India Private Limited {"OIPL"), the Indian Subsidiary Company, for non payment of the goods rejected and returned to them and no
pravision has beens made for the said demands in the books of OIPL as DIEL has represented to the authorities and is hopeful of getting a favourable order in this regard.

s includes € 6.88 million oh account of recovery of alleged dues by one of the landlords of an erstwhile store of the Holding Company located at Soul City, Bwarka. The malter is currently
engoing in Hon’ble High Court of Dethi.

Organic India Private Limited ("OIPL™, the indfan Subsidiary Company, falls under the Section 3(2) of the Bludiversity Act, 2002 and had applied for seeking approvat for the Prior access and
Future access of Blolegical Resources with National Biodiversity Authority. Accordingly, during the earlier year, the OIPL had suo motto deposited an amount of ¥ 2,3% millior with respective
State Giodiversily Board as required under the said Act for the finaacial year 20¢5-16 to the financlat year 2017-18 pending Lo the approval from the National Biodiversity Authority. OIPL has
received an approval for the Future access of Slological Resources till 7023-24 vide letter daled March 23, 2021, and is hopeful to receive approval for Prior access of Biotogicat Resources
shortly. Any liability that may arlse In excess of Lhe amount deposited in this regard, shall be provided in the books as and when 1he said approvat/ order/ demand Is received from the sald
authority.

Organic india Private Limited OIPLY), the Indian Subsidiary Company, had received a notice from the Enforcement Directorate, FEMA Lucknow for investigation under the provistons of Foreign
Exchange Management Act, 1999 with respect to the Foreign Direct Investments (FDIy recelved for the Financial Year 2006.07 to Financiat Year 2008-0%. No liability may arise in this regard as
OIPL had repiied satisfactorily against the notice received from the sald autherity.

Three of the properties leased/ awned by the Holding Company in New Delhi had been sealed by the Municipal Corporation of Delhi for the alleged misuse. Rearings in respect of de-sealing
process of these premises are in progress. The penalties imposed by the concerned autherities had been fully paid and provided for in the books of accounts,

A commercial suit had been filed against the Hotding Company by Khadi and Village Industries Commission {“KVIC”) In the year 2018 before the Hon'ble Bombay High Court seehing damages for
alieged fnfringement and passing off and unfalr trading by using the mark “Khadi” during the period from July 2015 to Aprit 2017. VIC has claimed damages of ¥ 5,250 Mitlion allegedty suifered
by it on"acceunt of the Holding Company's aforesald actions, Basis the statement made by the Holding Company that it was hot using the word 'Khadi' {at the relevant time when the order
dated August 27, 2018 was passed) and that a written aotice of four weeks would be given to KYIC shoutd the Holding Company intend to use the word ‘Khadi*, an interiny order dated August 27,
2018, was passed by the Bombay High Court disposing of notice of motion filed by KVIC.

The suit 15 still 2t a nascent stage and the time for ascertaining claim in the sult has not come. There has been no material mevement in the case proceedings since Lhe date of the {ast order
referred to above.

Though the Tinal outcome of the litigation/ proceeding cannot he predicted, the Management is confident that the case and the matter will not result in any material claim considering that the
contention of the compiainant is not $ustified and tenable, Management fs being advised by an eminent law firm on the matter, No provision has been made pending settlement! court verdict.

8 Commitments:

{a) The Group has cutstanding capital commitments of ¥251.38 million as at as at September 30, 2011 on account of setting up of new stores, offices and factery.
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{b) Lease Commitrnents:
The Helding Company has also entered into sub-leases for its stores/reta

it outlets at varfous tocations across India, The iease commitmeats in respect of the safd leases {5 as below:

As at September 30, 2021

{i} Finance sub-leases

Jinfimam lease payment
a. Mot later than one year
bh. Later than one year but not fater than five years
c. later than tive years

Present 'va(ue of Ininimum {ease payments
a. Not later than one year
. Later than ene year but not later than five years
c. Later than five years

(il) Operating sub-leases

Minimum lease payment
a.  Not later than one year
b. lLater than one year but not later than five years
«. Later than five years

{¢) Revenue commitment:
The future commitment (excluding GST} in respect of agreement entered with certain service providers is as follows:

10.10
14.82
24,50

&7
416
21.80

20.44
52,28
413

Financial Year

As at September 30, 3021

From October 2021 to September 2027
From Cctober 2022 to September 2023
From October 2023 to September 2024
From Octoher 2024 Lo September 2025

{g) The Holding Comp:
perlod not less than 12 months from the period end.

45 Earpings per equity share (EPS)

89.52
39.25
13.36

0.97

any has given support felter Lo support the activities of the Fabcafe Foods Private Limited {or foreseeabte future and to settie their obligation as and when they fall due fora

Basic EFS amounts has bean calculated by dividing the profit for the year attributable to equity helders of the Holding Company by the weighted average number of Equity shares outstanding

during the period/year,

Biluted EPS amounts has been calcutated by dividing the profit attributable to equity holders of the Holding Company as adjusted by the after tax amount of dividends and interest recognized in
the period in respect of dilutive potential equity shares by the weighted average number of Equity shares outstanding during the period/year plus the weighted average aumber of Equity shares

that would be dssued on conversion of alk the dilutive potential equity shares Into equity shares.

Particulars

For the period

Aprit 01, 2021 to September 30, 2021

{Loss) after tax from continuing operations attributable to equity holders of the company

{Luss) after tax from discontinued aperations attributabte to equity hotders of the company

(Loss} after tax from continuing and discontinued cperations attributable to equity holders of the company
Weighted average number of equity shares {Nes.)

Mominat value of equity shares (in %)

Larnings per equity share
- basic
- diluted

Welghted average number of equity shares for Dlluted EPS
Number of shares considered as weighted average shares outstanding for Basic EPS
Add: effect of stock options granted

{456.46)
(456.46}

147,370,708
1.00

{3.10)
(3.10)

147,370,708

Number of shares considered as weighted average shares (including dilutive shares) outstanding for
diluted EPS.

147,370,708

46 Government grants

The Group has recognized 2 18.75 miltion for Duty Drawback/ Export Incentives in the Statement of Profit and Loss. In case of export sales, the Group gets a certain percentage of FOB vatue of
exports on sel_m:ted iterns as benefit. There are no unfutfilied conditions ard other contingencles attaching to government assistance that has been recognized in the Statement of Profit and

loss.
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47 Segment infermation
The Managing Committee is considered to be the ‘Chiel Cperaling Decision Maker' (CODM) as defined in ind AS- 108 “Operating Segments”,

{i) Business In india ’

The Grm'Jp's activities fall within a single primary business segment being the core business segment as “Contract Manufacturing/ Manufacturing and Retailing of garments and accesseries,
crafts and fabrics, home furnishings, furniture, certified organic tutsi herbal infusions, herbal supplements, ayurvedic medicines, body care praducts and other sitilar products” catering mainly
to the needs of domestic market. *

(i) Overseas Business namely Business in United Kingdom, United States of America and Singapore through its Subsidiaries
The activities of Holding Company’s Subsidiaries in United Kingdom, United States of America and Singapore falls within a single primary business segment as per the above specified categorles
of products. Hone of the other business is reportable under this,

The Managing Committee has identified two primary reportable geographical segments as disclosed below:
- Sates within india
- Sates vulside India

Revenue from external custamers April 0%, 2021 to September 30, 2021
Within India 4,706.34
Outside ndja - 854.06
Total 5,560.40
Nen-current assets {excluding non~current {inancial assets} As at September 30, 2021
Within india 14,123.04
Outside India A0B.87
Tatal 14,534.914

The Group is not rellant on revenues from transactions with any single external customer and does not receive 10% of more of its revenues from transactions with any single externat customer,

Revenue comprises: April 01, 2021 to September 30, 2021

Sale of products ' 5,219.00
Sale of food and boverages #5.68
Other operating revenue
fental income 25.33
Provisions/ diabilities no lenger required written back 199,38
Government granis 18.75
foyalty Income 0.07
Miscellaneous Income 19

Total 5,560.40




Fabindia Limited (formerly kaown as Fabindia #rivate Limited and Fabindia Cverseas Private Limitad)
Hotes annexed to and forming part of the Speclal Purpose interim Consalidated Financiat Statement
(AN amounts in ¥ miltlor, unless otherwise stated)

48 (a} Employee Share Purchase Scheme

)] FABINDIA LIMITED Employes Share Purchase Scheme {ESP5) 2021 (FABINDIA LIMITER £3P5} (formarly known as Fabindia Overseas Private Limited Employee Share Purchase Scheme
021 {FOPL ESPS)
The members of the 1iolding Company had approved FABINDIA LIMITED Empleyee Share Purchase Scherme (ESPS) 2028 (FABIRDIA LIMITED ESPS) (formerly knawn as Fabindia Overseas Private
Limited Employea Share Purchase Scheme 2021 (FOPL ESPS)} in thelr meeting held on March 09, 2021, The FABINDIA LIBITED ESRS provides for Issue of equity shares of the Holding Company to
the etigible employees, Including Directors of the Holding Company and its present and future Subsidiary Companles (except independent directors), as determined by the Nomlnation and
Remurneration ¢NRC)' of the 8oard of Directars of the Holging Company from time to time, in accordance with Applicable Laws, stibject to terms and conditions as specified in the ESPS
Agreesment, and FABINDIA LIMTED ESPS,

The implementation of FABINDIA LIMITED £SPS is done through FOPL Employees Benefit Trust ("FOPL Trust™), a reglstered wust. As per FABINDIA LIMITED ESPS, the select employees shall be
allowed to purchase the Holding Company's ejuity shares on an upfront basis subject to certain performance condittons to be fuifitled by the said employees subsequent to the sharg(s)
purchased. The equity shares shall be eligible for purchase based oo the eligibility criteria of respective eligible employee where certain perceatage of equity shares shatl be unlocked as
determined by Uie HRC, Ther equity shares so purchased shall be under the loci-in perfod as per FABINDIA LIMITED ESPS and would be reteased to the eligible employee upon meeting the
performance and other conditions as set forth, During the lock-in periad, the employee will remain the beneficial owner of the equity shares and the legal ownership will be with the
desigrated trustea of the FOPL Trust till the completion of the condition subsequent set ot ih the ESFS Agreement.

FABINDIA LIAITES ESPS provides for allotment of a maximm af 3% of the issued share capital of the: Holding Comnpany, on a Rully diluted basis, t.e. a maximum of 436,342 equity shares can be
aflotted in one or multiple tranches.

During the period ended September 30, 2021, the Company had issued and allotted 415,695 equity shares of nominat value of T /- each at a premium of T 81.28/- per share aggregating o ¥
34,263,385 futly paid up Lo the FOPL Trust for onward transfer of such shares Lo the eligille employees as per terms of FABINDIA LIMITED E5PS.

aj) Movement of Equity Shares allotted to the FOPL Trust and transferred by FOPL Trust to eligible employees as on September 30, 2021;
Particulars

FOPL Trust
Number of Shares|
September 30, 2021

Opening at the beginning of the periad

Add: equity shares allotted to FOPL trust by the Holding Company during the period 415,695
Less: equity shares transferred to the eligible employee by the FOPL Trust during the perlod {379,695)
36,000

Cutstanding at the end of the perlod

h) Detalts of Equity Shares transferred te the aligible employees and are held under lock-in perlod by FGPL Trust, for 1he benefit of empioyees under FABINDIA LIMITED ESPS, as on
September 30,2021 :
Particulars

FOPL Trust
Number of Shares!
September 30, 2021

Opening balance at the beginning of the period 191,634
Add: equity shares slotted during the period 379,695
Add: Equity Shates arising on share spiit from ¥ 10 to € 1 per share 1,724,706
Less: equity shares unlocked during the pertod -

Total equity shares untocked at the end of the perlod 2,296,035

c) The effect of share-based payment plan on the Financial Statements;

Farticulars April 01, 2021 to September 30, 2021

Amount

Expense arising from employee share-based payment plan 28,17
Deferred expense arising from empleyee share-based payment plan: -

Hon-current 94.60

47.42

Current

(i}  Crganic india Private Limited Employee Share Purchase Scheme 2021 {OIPL ESPS)

The members of the Grganic India Private Limited (“0IPL™), the Indian Subsidiary Company, has approved Organic fndia Private Limited Employee Share Purchase Scheme 2021 (QIPL £5PS) in

thelr meeting held on December 10, 2020. The OIPL ESPS provides Tor issue of equity shares of OIPL Lo the eligibte employees, including Birectors of OIPL and the employees and directors of
fts Subsidiary Companies, as deterinined by the Remunration & Compensation Committee of the Board of Directors froin time to time, It accordance wilh Applicatite Laws, subject Lo tenns
and conditions as specilled in the ESPS Agreement and OIPL ESPS.

The imptementation of the OIPL ESPS i done through Organic India Employees Welfare Trust” { QIPL Trust}, a registered trusl. As per the QIPL ESPS, the select employees shall be allowed to
purchase OIPL's equity shargs on an upfront basis subject to certain performance conditions to be fulfilied by the sald employees subsequent to the share(s} purchased. The equity shares shalt
e cligible for purchase hased on the eligibility criteria of respective sligibie employee where certain percentage of equity shares shall tie untocked as determined by the Remuneration and
Compensation Commitiee of OIPL. The equity shares o purchased shall be under the lock-in period a5 per the scheme and would be reieased to the eligibie employee vpon meeting the
performance and other conditions as set forth, During the tock-in period, the employee will remain to be the beneficial owner of the equity shares and the legal ownership will be transferred
to the OIPL Trust till the completion of the condition subsequent set oul in the ESPS Agreement,

The QIPL ESPS provides for atlotment of a maximum of 4% of the paid up equity share capital of GIPL on fully diluted basis Le. a maximum of 3,341,304 Equity Shares can be aliotted In one or
multiple’tranches.

a} Movement of Equity Shares alietted to the QIPL Trust and transferred by OIPL Trust to ellgible employees as on September 3¢, 2021

OIPL Trust
Humber of Shares
September 30, 2021

Particulars

Opening at ke beginring of the period 41,550
Add: shares allotted during the period .

Add: Equity Shares transferred by emnployees to Trust on termination 17,500
Less: transferred to Lhe eligible employee during the period {28,500}
Outstanding at the end of Lhe perfod 30,550

3] Detalls of Equity Shares transferred to the eligitde employees and are held under lock-in period by OIPI. Trust, for the benefit of emptoyees under OIPL ESPS, as on September 30,
2021:

OIPE Trust)
HNumber of Shares
September 30, 2021

Particulars -

Opening balance at the beginning of the period 7,469,647
Add: shares altotted during the pericd -
Add: Equity Shares transferred by emplayees te Trust on termination (17,500)
Less: shares unlocked durlng the period .
Total balance al the end of the period 2,452,147
¢) The effect of share-based payment plan on the Financial Statements:
Particutars April 91, 2021 to September 30, 2021
. Amouny/
Expense arlsing from employee share-based payment plan 14,40 ]

Defarred expanse arising from employee share-based payment plan: j i
Non-current 3LFE

Current N 22'@\
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48 (b) Fabindia Overseas Private Limited Employee Stock Cption Plan (ESCP) 2016

i)

a}

The members of the Group had approved Fabindia Overseas Private Limited Employee Stock Option Plan (ESOP) 2016 {the Plar’) at the 39th Annual General Meeting held on September 29, 2016, Organic India Private
Limited Empleyee Stock Option Pian (ESOP) 2016 ('the Plan’) at the Annual General Meeting iield on September 30, 2016 and Fabcafe Foods Privite Limited Employee Stock Option Flan [E50F) 2019 {'the Plan) in the
Exira Ordinary Generat Mecting held on July 15, 2019. The Plans provide for grant of Stack Options te the efigible employees including Directers of the Holding Company, Organic India Private Limited {0IPL) and
Fabeafe Foods Private Limited (Fabcale) other than Pramoters/ Persons belonging to Prometer Group, fndependent Directors and Directors hotding directly or Indirectiy more than 10% of outstanding equity shares of
the Holding Cormpany, QIPL and Fabeafe as determined by the respective Committees of the Board of Directors from time to time, subject ta terms and conditions specified in the Plans and Employee Stock Option
Agreenents/Grant Latters, The number of Stock Options of Holding Company were Incressed vide approval received from Sharenolders of the Holding Company frt their Extra-ordinary General Meeting hetd on Geiolor
01, 2019 in order Lo make appropriate adjustments consequent Lo Bonus Issue in the ratie of 5:1 approved by the shareholders in the same meeting. However, the Holding Company and QIFL has discantinued the said
plan from the current vear and has shifted to FABINDIA LIMITED ESPS ang QIPL ESPS respectively. Further during the perlod ended September 30, 2021, the said ptan has been terminated by the Group.

Informatien in respect of the Employee Stock Options granted upto September 30, 2021 under the Plans:

09

grant f.e. Up te July 31,
2020|

vesting|

Scheme Year Date of Grant{Numbers of optlons granted Vesting period Exercise perlod|  Exercise price (¥} per|Weighted average exerclee
shara price {%)
per share
*Fabindia Overseas Private Limited 2016 - 2017 October 18, 2016 9,000 | One year from the date of | 13 days from the date of 10 10
E£mployet Stock Option Plan (ES50F) grant i.e. Upte Gctoher 18, vesting
w06 7
*Fabindia Overseas Private Limited 217 - 2018 Avgust 17, 2017 40,510 | One year from the date of | 15 days frem the date of 10 10
Employee Stock Option Plan {ESOPY grant f.e. Upto August 17, vesting:
isalin 2018
2017 - 2018  Oclober 12, 2047 450 | One year from the date of| 13 days from the date of 10 10
grant .. Upte October 12, vesting
2048
2017 - 2018 February 22, 2012 600 | One year from the date of | 15 days from the date of 10 10
grant l.e. Upto February 22, vesting
2019
*Fabindia Overseas Private Limiled 2018 - 2019 August 22, 2018 13,100 | One year from the date of] 15 days from the date of 10 10
Employee Stock Option Plan {ESOP) grant i.e. Upto August 22, vesting
016 2059
‘Falyingta Qverseas Private Limited 2019 - 2020| August 22, 2099 | 14000 (post Bonus Issue of 5:1(  One year from the date of Minimum 15 days from 0 10
Einployee Stock Option Plan (E50P) made on 12th October 2019,|  grant e, Upto August 22, the date of vesting
056" these have been adjusted to 2020
84000 options)
Grganic Indfa Private Linited ESOP 2016 - 2047|  October 01, 2016 476,584 ; One year from the date of; 30 days from the date of 10 10
2016 grant i.e. Uple Seplember vesting:
. 30, 2017
Grganic India Private Limited £50P 2017 - 2018, May 01, 2617 248,453 | One year from the date of | 60 days from the date of 10 10
2016 grant i.e. Upto April 30, vesting;
2018
Organic India Privaze Limited E5GP 2018 - 2019 May 01, 2018 279,833 | One year from the date of| 60 days from the date of 10 10
2016 grant f.e. up te April 30, vesting:
2019
Fabcafe Fouds Private Limited ESGP | 2019 - 2020  August 0%, 2019 22,481 | One year {rom the date of| 15 days from the date of 10 10

Holding Company

Movement In Enployee Steck Gptions durieg the perted:

Particulars

As at Seatember 30, 2021

Humber of eptiens

Welghted average exercise
price {X)

Qutstanding at the beginning of the period

Granted during the peifod

Forfeited during the period

Exercised during the perfud

Expired/ tapsed during the period

Outstanding at the end of the period

Exercisable at the end of the period

Organle Indla Private Limited, indlan Subsidlary Company

Particulars

As at September 30, 2021

Number of options

Weighted average exercise
price (%)

Cutstanding at the b

of the period

Granted during the period

Forfeited during the period

Exercised during the pericd

Expired/ lapsed during the period

Outstanding at the end of the period

Exercisable at the end af the perlod

Fabcale Fpods Private Limited, indian Subsidiary Company

Particulars

As at September 30, 2029

Number of cptions

Weighted average exercise
price (X}

Quistanding at the beginning of the period

Granted during the period

Forfelted during the period

Exercised during the period

Expired/ lapsed durlng the period

Qutstanding at the end of the period

Exercisable at the end of the perlod

ajafalatafafa




Fabindia Limited {fermerly known as Fabindia Private Limited and Fabindia Overseas Private Limited)
Motes annexed to and forming part of the Speclat Purpose Interim Consolidated Financial Statement
(AN omotmts in T mittion, unfess otherwise stated)

b) Fair Value on the Grant Date;
The fale value at the grant date fs detenmined using 8tack Scholes Model which takes inte account the exerclsed price, 1he texm of the optlon, the share price at the grant date and expected volatiiity of the

underlying share, the expected dividend yield and the rsk free interest rate for the term of the aptivn.

Halding Company Qrganic India Private Fabcafe Foods Private
Limited, Indfan Subsidiary Llmited, Indlan
Company Subsidiary Company
Falr Value at Grant Dates (Amount in T) {Amount in ¥ ) {Amount in¥)
October 01, 2016 - 20.67
Hay 01, 2017 - 24,22 .
August 17, 2017 ° 5,952.96 - .
October 12, 2017 6,357,786 - .
February 22, 2018 6,400.03 - '
May 01, 2048 . - 27.62
August 22, 2018 ’ 7,654.38 . .
August 01, 2019 - . 9.27 i
August 22, 2019 {Adjusted to Post Bonus lssue Valuey 1,162.00 -
Tie significant assumptions used to ascertain fair value of each option in accordance with Black Scholes modet: .
. 2019-2020 2018-1% 20i7-18
In case of Helding Company: August 22, 2019 August 22, 2098 August §7, 7017 Dcteher 12, 2017 February 22, 2038
Risk-free interest cate 5.46% 6,49% 6.25%] 6.25% 6.25%
Expecied life of option (in years) 1 1 1 1 1
Volatility of undarlying stock 48.12% 33.05% 38.94% 36.96% 35.41%
Dividend yiold 1.43% 1.29% 1,245 1.16%; 1.54%
2019-20 2018-19
In case of Organic India Private Limited (indian Subsidlary Company): . May 01, 7018
Risk-free interest rate 0.00% 7.60%
Expected Life of option (in years) - 1
Yolatility of underlying stock 0.00% 6Z.16%
Dividend yield 0.00% 2.00%
- 2019-20 2018-1%
In case of Fabcafe Foods Frivate Limited (Indlan Subskitary Company): August 01, 2019 -
Risk-Tree interest rate 4.58%: 0.00%
Expected life of aption {In years} 1 -
Volatility of underiying stock 51.72% 0.00%
Dividend yield 0.00% 0.00%

The Risk free rate being considered for the catculation f3 the interest rate applicalile far 2 maturity equal to the expected ife of the options based on the zero-coupon yield cunve for Government Securities or
Government bonds, The dividend yield for the year is derlved by dividing the dividend for the perlod with the current market price.

|




Fabindia LEmited {formerly known as Fabindia Private Limfted and Fabindia Overseas Private Limited)
Notes anhexed to and forming patt of the Special Purpose interim Consolidated Financial Statement
{Afl @mounts in T million, unless otherwise stated)

48 (b) Employee Stock Qption Plar

(i Organic ndla USA, LLC 2020 Employes Eguity Bonus Flan
Puring the year ended March 31, 2021, the members of Organic India USA LLC (01 USA), the step down subsidiary cempany has approved the Organic India USA, LLC 2020 Employee Equity Bonus Plan
(the Plan). The Plan permits the granting of awards to emptoyees of 0l USA as designated by the Board of Directors who are either in a tanagement position or higher, or who have been employed by
OF USA for at least 12 consecutive months, As defined in the Plan document, an award shall mean the granting of shares, of nor-voting units of O USA, as further defined in Ol USA’'s operating
agreement. The shares shatl generatly vest in five tranches every 13 months, cammencing on the vesting commencement date, subject to the fulfilment of certaln appiicable performance milestone
requirements, as further set forth in the award agreements and Plan document.

tnformation in respect of the Emptoyee Stock Options granted Upte September 30, 2021 under the Plan:

Scheme Year {ate of grant Tranches Mumbers of Vesting period Exercise period Exercise price j Fair value of option on
opticns {X} per share grant date
granted

| §77.44 {5eptember 30, 2021 30 days from the date| 272.33 276.89
of vesting
] 721.81 |March 33, 2023 30 days from the date 72,33 7774
of Vesting
2020 Employec Equity Banus Plan 2020-7¢ | November 26, 2020 1] 5,010.53 {September 30, 2024 3?&1{;:0:“ the date 272,33 279.83
¥ 1,299.25 |March 30, 2026 3G days from the date 272.33 28248
of Vesting
v 1,587,97 [September 10, 2027 13C days from the date 22,33 288.97
of Yesting
al Hovement in employee stock options during the period:
Particutars As at September 30, 2021
Number of Weighted average
options exerclse price (X}
Cutstanding at the beginning of the period 5,197 272,33
Granted during the period - -
Forfeited during the period -
Exercised during the period .
Expired/ lapsed during the period . -
Outstanding at the end of the peried 5,197 2733
Exercisable al the end of- the perlog 57 272.33

b) Fair Vatue on the grant date:
The fair value at the grant date is determined using Black Scheles Modet which takes imo account the exercised price, the term of the option, the share price at the grant date ang expected
volatility of the underlying share aned the risk free interest rate for the term of the option,

The significant assuinptions used te ascertain fair value of each Option in accordance with Black Scholes model:

Tranche
Particufars 1 ] il Iy v
fiisk-free interest rate 0.11% 0.17% 0.30% 0,39% 0.65%
Expected life of option {in years) .85 2.34 3.85 5.34 6,84
E\foiatllily of underlying stock 12.50% 12.50% 12.50% 12.50% 12.50%

The Risk free rate being considered for the calcidation is the interest rate appiicable for a maturity equal to the expected life of the options based on the US Treasury Market rates derived from the
websfte of US Departiment of Treasury,

The effect of share-based payment plan: on the Financial Stateinents: April 01, 2021 to

¢ September 30, 2021
{¥ In miltion)

Expense arising {rom employee share-based payment plan 11.64

Liability arising frem employee share-based paymeat plan 37.89




Fabindia Limited (farmerly known as “Fabingia Private Limited” and "Fabindfa Gverseas Private Limited™
Hotes annexed to and forming part of the Speciat Purpose Interim Standal Financial s
LAl amounts In T Million, unless otherwise stated}

4% Impairment
() The Company has recognized loss on impairment in respect of assets of Ube Company in terms of Indian Accounting Standard (Ind AS) - 32 on “Financial Instruments™ Indian Accounting Standars (Ind AS) - 36 on
trpairnent of Assets™ sinee in the epinfon of the Management, as confirmed by the Board of Directors, the reduction in value af any asset, [o the extent required, has already been provided for in the books of
accounts of the Company. Accordingly, compary has provided fmpairment in vatue of Its investment. in Optienally convertible Preference shares {Cunuulative) in Fabcafe Foods Private Limited ™

50 Due to Micro, Smatl And Medlum Enterprises as defined under the MSMED Act, 2005
The principai amount and the interest due thereon remaining unpaid to any supplier: For the period
April G1, 2021 to September 30,
2021

Principal ameunt due te micra and smalt enterprises 556.05

interesi due on abave -

Amount of finterest paid by the buyer In terms of Soction 16 of the MSMED, along with the amounts of payments made 1o

supplier beyond the appofnted day

Amount of interest due and payable for the perfod of detay in making payment {which have been paid bul beyond the 6.86

appointed day) but without adding the interest specified under the MSMED Act, 2000, .

Amount ¢f interest acczued and remaining uapaid at the end of each financial year 6.86

Tiwe amaunt of further interest remaining due and payabile in the succeeding years, until such date when the interest dues as -

above are actuatly pald to the smail enterprise for 1le purpose of disallowance as & deductible expenditure under Section 23

of the MSMED Act, 20146,

&1 Other notes
{n) As per piovislon of Section £35 of the Companies Act, 2113 read with Companics Amendment Act, 2014, the Campany has Lo spend atleasl 2% of the average profils of the preceding three years towards C5R, The
C5R ¢ of 1he Company provides an oversight of CSR policy execution 1o ensure that LR objeclives of the Company are met as per Schedule VI of Use Compantes Act, 2013,
The financial details as soughl by the Acl are as follows;
Particulars For tho pericd
April 0%, 2021 to September 30, 202§
Avgrage not prollts of the Company for last thres Bnanclal years 435,26
Prescrived CSR expenditure (2% of the average net grofit) an
Detaits of CSR expenditure during the period:
Total amwount required 1o be spent by the Company during Lhe year a7
Ameunt of expenditure incurred
Shortfall at the end of the period* 8.7
Tolal of pravious years shortfall "
1) As a responsible corporate, aver the years, the Company has been contributing for various CSR activilies (as prescribed under the law and otherwlie] for the benefit of the sockaty as well as for the
ecanemically underpriviteged sectlons of the sociely and has bren fulfilling its mandatory requirement of CSR expenditure, n line with the CSR Pelicy of the Company.
For Movement in OSR, refer below:
Partleulars For the petiod
April 01, 2021 to Septomher 30,
2021
Opening Balances -
ross amount to be spent during the year a.71
Actua Spept -
{Excess)/Short spent* a.71
“Te be delermined al the end of financial year

(b} As per the requiremeat of Schedule [ff of the Act, the Board of Directors have consklered the values of ali assets of the Company other than property, plant and equipment and nan-cugrent invastments, and have
come to i conclusion that these have a value on realfzation in the ordinary course of business which is not fess than the vatue at which they are stated in the balance sheet, On account of putheeak of COIVD.19
Impact, there may be certain delays in recoveries of current assets/ loans and advances but there is not tkely to be any material reduction In vatues. Afthough Management expects a slowdown, there are na
pians to downsize the Company’s opesations presemly or in the near future,

(€} The World Health Organization arnounced a glebal health emergency becaise of a new strain of coronavitus ("COVIE-19°} and ctass#ied its outhreak as a pandemic on March $1, 2020, O March 24, 2020, U
Indlan govemment announced a strict 21-day lockdawn across tie country to contadn the spread of the virus, This pandemic and respanse thereon have Impacied most of the industries. Consoquent to the
natlonwide lock down on March 24, 2020, the Company's operations were scaled down in compliance with applicable regulatory orders. Subsequently, during the year, the Lompany™s operations have been
sciled up in a phaved manner taking Into account ditectives from varlous Gavernment author fies. Flie impact on fulure operations would, o a large extent, depend an how the pandemic fuither devetops and ity
resultant impacl on the operations of the Company. The advent of secand wave of COVIDA9 in April 2021~ May 2021 resutted in further lockdowns. The Company continues Lo monitor the situatlon and will Lake
appropriate action as considered necessary in due compliance with the applicable requiations as the situation sormalises.

The: Management has assessed the Impart of COVID-19 on the Company's operations, financial performance and posttion as al and for the half year ended September 30, 2021. Basls the same, the Company hax

created a provision of 2 90.73 Mitlion and ¥ 0.86 Million towards ‘staw arxi non-moving stock’ and ‘allowance for credit losses ', respectively. Further, on account of autlreak of second wave of COVID-19, there

may be delays in recovery of certain debit balances. However, it is not Iikely to have any matecfal impact on the financial position of the Company,
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Fabindia Limited (formerly known as Fabindin Private Limited and Fabindia Overseas Private Limited)
Notes apnexed to aid ferming part of the Speciat Purpose interlin Consolidated Financlal Statement
AL amounts in T militom, unless otherwise stated)

52{a) Annexure &

{a} Additienal infermation as required by Paragraph 2 of the General Instractions for Preparation of Special Purpose Interim Consolidated Financiat Stataments te Scheduie Il to the Companies Act, 2013:

[}

For the perlod ended 30, 2004
Nt asyets Share In prolit or {loys}h Share i other comprehensive income Share In total comprehenstve income
Hame of Entity As % of Amount {X} As %ol Amount {2 } As % of Amount {X) A% of Amount {T}
consoliidated net consolidated consclidated consolidated
assets grofit or (loss) sther totat
comprehensive comprenensive
income income
Parent
Fabindin Gverseas Private Limited 0.69 5,893.60 96.42 449,25} a7 (45.74} 9.5 494.99)
Substdtaries
ndlan
1 Organic lndia #rivate Limiled 24.54 1,810.57 (3.28) 17,69 167 (.87 13.42) 15.82
2 Fabcafe Foods Private Limited {5.28) (389.40) 16.75 (76.44} 0.90) .46 14.97 (75.98)
3 Blome Life Sciences India Private Limiled 0,68 54,77 7 30.98 - {6.41) 10.98
Foreign )
1 Fabindia international Pre. Limited, Singapore 2.28 167.94 (0.58y 4.01 (0.79) 4.01
T Organic Indra USA, LLC, United States of America” 4.15 305.88 (4.80} Z1.89 434 21.8%
3 The Ciean Program Cotp., United States of America*™* 7.0 148,29 9.86 {45.02) . 8.87 {45.02)
4 Indiga Qrigins Ple. Limited, Singapore™ 0.38 26.46 {0.21) ¢.95 (1.22) Q.42 (0.31) 1.57
Minority Intorests In all wbsidiarios 047 2,374.28 13.32 {60.79) 1.06 .54 7.0 161,33}
Assoclates
Indian
1 Rangsulra Crafts India Liaticd 0.06 4.69 10.43) 1.9 0.41 10.21} 10,34} 1.5
2 Grissa Artlsans and Weavers Limiled 0.02 1.30 0,12} 9,54 . . 10.11) 0.54
3} Hutriwel Health {lndial Private timited {0.16} (11.500 0.4% {2.24) 0.04 (0.02) 0.4 2.26)
Forelgn .
1 Weavers India General Trading, LG, Dubad™™ 0.13 9.65 10-49) 2.24 - 10.44) 2.24
2 Fabindia $.r.d, Raly™ D40 .n 0.48) 2.09 - (6.4} .m
Consolidated adjustmentss climinations (38.43) (2,836.26) {2G.80) 94.9% 715 {3.04) 017.99) 9M.2%
Total 100,00 7,377.49 100.00 {456,46) 100.090 (50.%4) 100.00 (307,40

* Subsidiary Company Urough Organic India Privale Limiled,

* Subsidiary Cempany threugh Fabindia laternational Pte. Limited, Siagaporo.
=7 Subsidiary Company Unouwgh Organic Indla USA, LLC, United States of America,
“gssotinte Company theough Fabindla internationat Pte, Limited, Singapore

Hote:

A. East Lifestyle Limited, Unfted Kingdom, an associate company, which (s under administeation winding up process), hence the same has not been consolidated.
8. Biome Lile Sciences hidia Private Limited became a subsidiary company w.e.d. Augost 01, 2020




