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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
FABCAFE FOODS PRIVATE LIMITED

Report on the Audit of the Special Purpose Interim Financial Statements
Opinion

We have audited the accompanying Special Purpose Interim Financial Statements of FABCAFE FOODS
PRIVATE LIMITED (“the Company”), which comprise the Special Purpose Interim Balance Sheet as at 30th
September, 2021, the Special Purpose Interim Statement of Profit and Loss (including Other Comprehensive
Income) for the period 1st April 2021 to 30th September 2021, the Special Purpose interim Statement of Changes
in Equity and the Special Purpose Interim Statement of Cash Flows for the period then ended, and notes to the
special purpose interim financial statements including a summary of significant accounting policies and other
explanatory information (“Special Purpose Interim Financial Statements"). The Special Purpose Interim Financial
Statements have been prepared by the Management of the Company in accordance with IND AS 34 “Interim
Financial Reporting”, specified under Section 133 of the Companies Act 2013 (“the Act”) read with Companies
(Indian Accounting Standards) Rules, 2015 as amended and other accounting principles generally accepted in
India for the purpose of preparation of the consolidated special purpose interim financial statements of Fabindia
Limited (formerly known as Fabindia PFrivate Limited and Fabindia Overseas Private Limited), the Holding
Company and not to report on the subsidiary as a separate entity.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Interim Financial Statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of
the Act read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other the accounting
principles generally accepted in India, of the state of affairs of the Company as at 30th September 2021, its loss
including other comprehensive income, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Special Purpose Interim Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAIl)
together with the ethical requirements that are relevant to our audit of the Special Purpose Interim Financial
Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Special Purpose Interim Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial control system over financial reporting and the’
operating effectiveness of such confrols.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern hasis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Special Purpose Interim Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the Special Purpose Interim Financial
Statements, including the disclosures, and whether the Special Purpose Interim Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
jdentify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A PURI & ASSOCIATES
Chartered Accountants
Firm Registration Number: 009203N

JYOTI SUBARWAL

PARTNER
Membership Number; 080654
UDIN: 21080854AAAAKI4061

PLACE: NEW DELHI
DATED: 13" DECEMBER 2021
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Restriction on Distribution and Use

The Special Purpose Interim Financial Statements are prepared to assist Fabindla Limited (formerly known as
Fabindia Private Limited and Fabindia Overseas Private Limited), the Holding Company in preparation of its
consolidated special purpose interim financial statements and not to report on the subsidiary as a separate entity.

Our report is intended solely for the use of Board of Directors/Auditors of Holding Company for the above purpose
and should not be distributed to or used by any other parties. A Puri & Associates shall not be liable to the
Company or to any other concerned for any claims, fiabilities or expenses relating to this assignment.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our prior consent in writing.

Material Uncertainty Related to Going concern

We draw attention to Note 45(b) to the Special Purpose Interim Financial Statements about the Company's ability
to continue as a going concern. The Company’s accumulated losses have exceeded the share capital and
reserves and its net worth has been fully eroded. These conditions indicate the existence of material uncertainty
that may normally cast doubt about the Company’s ability to continue as a going concern. However, on account of
the assured continued support from the holding company, the Special Purpose Interim Financial Statements of
the Company have been prepared on a going concern basis.

Our opinion is not modified in respect of the above matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose Interim
Financial Statements

The management is responsible for the preparation of these Special Purpose Interim Financial Statements that
give a true and fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with IND AS 34 “Interim Financial Reporting”,
specified under Section 133 of the Companies Act 2013 (‘the Act’) read with Companies (indian Accounting
Standards) Rules, 2015 as amended and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internat financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Special Purpose Interim Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Interim Financial Statements, the management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate the Company or to
cease operations, or has ne realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Special Purpose Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
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* FABCAFE FOQDS PRIVATE LIMITED
SPECIAL PURPOSE INTERIM BALANCE SHEET
AS AT 0TH SEPYEMBER, 201t

ABSETS

NOMASUHRENY ASEELS
PROPERTY. PLANT AND EGUIFMENT
CAPITAL-WORKIN PROGRESS
INTANGIBLE ASSETS.
INTANGIBLE ASSETS UNDER DEVELOPMENY
RIGHT OF USE ASSETS
FINANCIAL ASSETS
LOANS

COTHERS
OEFERRED TAX ASSETS (NET)
OTHER NOM-CLIRRENT ASSETS
YOTAL NON-CURRENT ASSETS

CURRENT ASSETS
INVENTORIES
FINANCIAL ASSETS
TRACE RECEIVABLES
CASH AND CASH EQUIVALENTS
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
LOANS
OTHERS
CURRENT TAX ASSETS {NET;
OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS

TOTAL ASSETS
EQUITY AND LIABILITIES

6oUiTY )
- EQUITY SHARE CAPITAL

QTHER £QUTY

TOTAL EQtHTY

LIABIITIES

NON-CURRENT LIABILINES
FINANCIAL LIABILITIES
BORROWINGS
VEASE LIABILTIES
PROVISIONS

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES
FINANGCIAL LIABILITIES
BORROWINGS
LEASE LILBELITIES
TRADE PAYRBLES
TOTAL-QUTSTANDING DUES OF MICRD ENTERPIISES AND SMALL
ENTERPRISES
TOTAL QUTSTANDING DUES OF CREDITORS GTHER TRAN MIGRD
ENTERPRISES AND SMALL ENTERPRISES
OTHER FINANCLA, LIABILITIES
OTHER CURRENT LIABILITIES
PROVISIONS '
TOTAL CURRENT LIABILITIES

TOYAL ECUATY AND LEABILITIES
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES

CONTINGENT LIAIHLITIES AND COMMITMENTS
OTHER NOTES

HOTES
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2
14
14
5

16
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The accempanying notes are an Integra part of ihe Special Purpese Intedm Financlal Stitemisnts
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FABCAFE FOQDS PRIVATE LIMITED
SPECIAL PURPCSE INTERIM STATEMENT OF PROFIT AND LOSS
' FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 201

FOR THE PERIOD
1ST APRIL 2021 TO 30TH
SEPTEMBER 2921
NOTEY {85 in Thousarids)
INCOME
HEVENUE FROM OPERATIONS 27 88075
QTHERINCOME 26 17._183 P
TOYAL REVENUE 1,085,858 ;
EXPENSES
CONSUMPTION OF PROVISIONS, BEVERAGES & OTHERS 29 22718 i
EMPLOYEE BENEFITS EXPENSE an I6.437
FINANCE GOSTS 34 38,768
DEPRECIATION AND AMORTISATION EXPENSE 3 40.250
IMPAIRMENT LOSSES 3 3.504
OTHER EXPENSES 2 SR 1) "}
TOVAL EXFENSES ) By 2y
LOSS BEFORE EXCEPTIONAL ITEMS AND TAX 193.421)
EXCEPTIONAL ITEMS
1LO5S BEFORE TAX - (B3421)
L]
TAX EXPENSE: i
CURRENY TAX
EARLIER YEARS TAX 43 .
DEFERRED TAX ASSEY CREATED 16076
~ {REFERNQTE 51
LOSS FOR THE YEAR {(76.445)

OTHER COMPREHENSIVE INCOME/ { LOSS)

A ITEMS THAT WILL NOT BE RECLASSIFIED TO-STATEMENT OF PROFIT AND LOSS
ACTUARIAL BAIN ON PROVISION FOR GRATUITY 624
INCOME TAX RELATING TO ITEMS THAT WiLi NGT BE

RECLASSIFIED TO PROFIT QR LOSS 62y
B.ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
INCOME TAX RELATING 10 ITEMS THAT WiLL BE RECLASSIFIED 10 PROFIT OR £ OSS
OTHER COMPREHENSIVE INCOME / { LOSS| FOR THE YEAR 462
TOYAL COMPREHENSIVE LOSS FOR THE YEAR (75.963)
EARNINGS /{LOSS) PER EQUITY SHARE 40
BASIC (H4.1h
DHYTED {74 77)
CORPORATE INFORMATION & SIGNIFICANT ACCOUNYING POLICIES 1.2
OTHER NOTES 3445

The accompanying notes arean integeal part of the $pecisl Purposs Interim Finential Statements
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FAGCAFE FOODE PRIVATE LIMYED

SPECIAL PURPOSE INYERM CASH FLOW STATEMENT
FOR THE PERIOD 15T APRK 1023 10 J0TH SEPTEMRER 2021

A CASHM FLOW FROM OFEAATING ACTIVITIES

NEYTLOSS BEFORE TAX 8T AFTER EXCEPTIONAL ITEMS 934213
ADJUSTMENTS FOR NON-CASH ITEMS .
DEPRECIATION AND AMORTISATION AG250
INTEREST EXPENSE 31.050
INTEREST EXPENSE OM LEASE LJABILITY 7718
INFEREST INCOME 1294)
PROVISKIN LISBILITY NG LONGER REQUIRELI WRITTEN BADK [$11}
LEASE LIABILITY WRITTEN BACK 13670
GAIN ARISING ON DiSPOSAL OF RIGHT OF USE ASSETS (ROUY ‘[3,058)
PROVISION FOR IMPAIRMENT LOSS ON PROPERTY, PLANT AND EQUIRMENT 1594
PROVISION FOR OBSOLEYE INVENTORY 4 :
PROVISION FOR GRATUITY & LEAVE ENCASHMENT B4 B
OPERATING LOSS BEFORE WORKING CAPITAL CHANGES {27,111} :
ADJUSTMENTS FOR CHANGES IN WORKING CAPITAL
(INCREASEMUECREASE IN TRADE RECENVABLES L=l
{INCREASE VDECREASE IN INVENTORIES 274
{NCREASEVDEGREASE IN LOANS 15.044)
UNCREASEVDECREASE N DTHER ASSETS 1:5%6
INCREASERDECREASE) iN TRADE PAYABLES 5128
INGREASEADECREASE) IN FINAHCIAL LIABRITES {1.303)
INCREASERDEGREASE) N OTHER LIABILITIES 13 754)
INCREASERDECREASE) IN PROVISIONS -
CASH GENERATED FROMIUSED INFOPERATIONS (26,840}
TAXES {PAIL) ! RECEIVED (NET OF WITHHOLOING TAXES: (425)
PRICR PERIDD EXPENSES -
NET CASH FROMAUSED N} OPERATING ACTIVITIES ""“‘“""’""‘"‘"{“}”‘“‘5"‘

B, CASH FLOW FAOM IWVEATING ACTIITIES

PURCHASE OF PROPERTY, PLANY AND EQUIPMENT AND INTANGIBLE ASSETS 14.514}

{INCLUDING CAPITAL WORK. IN- PROGRESS)

INTERESY RECEIVED

NET CASH FROMAUSED I} INVESTING ACTIVITIEN N
€. CASHFLOW FROM FINANCING ACTAITIES

FROGEEOS FROM BORROWINGS { Insue of 9% Optonally Convortdie Praf

Srares (Cunulstve} (OCPSH) 7%k

PAYMENT OF LOIG TERM BORROWINGS £20,362;

FROCEENS FROM EQUITY COMPONENT OF COMPOUND FINANCIAL INSYRLIMENT 15,204

LEASE LIABILOY PAID 1,429

INTEREST PAID ON LEASE LialiLTY {7.718)

INTEREST PAID 13857}

NET CASH FROMIUSED IN) FINANCING ACTIVITHES 24463

NET HVCREASEIDECREANE) W CASH & CASH EQUIVALENTS [CALT)

CARH X CASH EQUIVALENTE . DPENING GALANCK 24 083

CASH & CASH EOUNA FNTS « 61 0SNG BELANCE 18.342

NET INCREASEANDECREASE) I CASH & CASH EQUIVALENTS {6741}

NOTES:

1 The abave Cash Flow Stetement huy bssn prepared undes the “indirect Method™ st pul i the tnd AS - 7 “Stalrmants of Cayh Figws™

X Figuwe i brocket widicats taan puthow.

3 Cash and cash aquivasents a1 the end of e paviod consist of ciikh on hang and balence 15T APRK, 2021 YO 50TH SRETEMRER 2024
wilhi ks #u PoNowh ffixn Thiusamts)
GASH ON HAND Bé1
BALANCE WITH BANKS

<N CLURRENT AGCOUNTS 1750
- I DEPOSIT WITH ORIGINAL MATURITIES LIPTO THREE MONTHS -
CHEQUE IN HAND .
TOTAL CASH AND GASH EQRUIVALENTS -~ 18,342
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

Niph

vill) Estimation of uncertainties relaling lo the global heaith pandemic from COVID-19 {COVID-19);

The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World
Health Organisation with adverse impact on economy and business. Supply Chain disruptions in India
as a result of the outbreak started with restrictions on movement of goods, closure of borders etc., in
several states followed by a nationwide lockdown from the 25th of March 2020 announced by the
Indian Government and lockdown restrictions announced by various State Government from time to
time, to stem the spread of COVID-19. Due to this the operations of the Company got temporarily
disrupted from time to time particularly in view of the announcement to close the hotels, restaurants
and cafes at several places affecting the hospitality industry. Certain relaxations have however been
allowed in certain states. Further the customers footfall on the cafes has been severely affected in
view of the Covid-19 pandemic. Therefore, the Company has pushed up its home delivery operations
to improve the revenue.

In light of these circumstances, the Company has considered the possible effects that may result from
COVID-19 on the carrying amounts of financials assets, inventory, receivables, advances, property
plant and equipment, right of use assets, intangibles etc. as well as liabilities accrued. In developing
the assumptions relating to the possible future uncertainties in the economic conditions because of
this pandemic, the Company has used internal and external information and based on current
eslimales lhe Company expects the carrying amount of these assets will be recovered and there is no
significant impact on liabilities accrued. The impact of COVID-19 on the Company's financial
statements may differ from that estimated as at the date of approval of these special purpose interim
financial statements and the Company will continue to closely monitor any material changes to future
economic conditions.

¢) Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule HI to the Act and Ind AS-1 - "Presentation of
Financial Statements” based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents. The Company has ascertained its operating
cycle as 12 months for the purposes of current / non-current classification of assets and liabilities.

d) Property, Plant and Equipment and Right of Use Assets
(i

(ii)

ok fiissf’c/
HRENG

)

e

Properly, Plant and Equipment and Right of Use Assets are stated at cost less accumulated
depreciation and impairment, if ‘any. Cost comprises of all cost of purchase, construction and
expenditure that is directly attributable to bringing the asset to the location and condition necessary for
its intended use. Subsequent expenditures relating to Property, Plant and Equipment and Right of Use
Assets are capitalized only when it is probable that future economic benefits associated with these will
flow to the Company and the cost of the item can be measured reliably. The cost and related
accumulated depreciation are eliminated from the special purpose interim financial statements upon
sale or retirement of the asset and the resultant gains or losses are recognized in the Statement of
Profit and Loss. Repairs and maintenance costs are charged to the Statement of Profit and Loss when
incurred.

The Company has adopted component accounting, wherever applicable, and identifies and
determines cost of each component/part of the asset separately, if the component/part has a cost
which is significant to the total cost of the asset having useful life that is materially different from that of
the remaining asset. These components are depreciated over their useful lives; the remaining asset is
depreciated over the life of the principal asset.




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

(I  Employos Benefie:
Provision for employee benefits in the nature of gratuity and unpaid leave balance is estimated on
actuarial basie using a number of assumptions which include assumptions for discount rate, fulure
salary increases, mortality rates, aftrition rates for employees, return on planned assets, etc. Any
changes in these assumptions will impact the carrying amount of these provisions. Key assumptions
are disclosed in Note No. 38,

(il Income Tax,
Tax expense is cafculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the Company
adjudges taxability of amounts in accordance with tax enactments, case law and opinions of tax
counsel, as relevant. Where differences arise on tax assessment, these are booked in the period in
which they are agreed or on final closure of assessment,

Dafarred Tax:

Deferred Tax assets are recognized only to the extent it is probable that future taxable profits will be
available against which the assets can be utilized and are reviewed at each reporting date and
reduced to the extent it is no longer probable that related tax benefit well be realized,

(i) Assets Retirement Obligations (ARQ):
The liability for assets retirement obligation are recognized when the Company has obligation to
perform cafe/shop restoration activity. The recognition and measurement of assets retirement
obligation involves the use of estimates and assumptions which includes the timing of handing over
the licensed premises which would depend upon the lease period, the carpet area and pre-tax rate
applied for discounting.

{iv} Impairment of financial assats:
The impairment provisions for financial assets are based on assumptions about risk of default and
expected credit loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company's past experience, existing market
conditions as well as forward fooking estimates at the end of each reporting period.

(v) Depreciation/ amortization, useful tives and residual value of Property, Plant and Equipment/ Right of
Use Assets / Intangible Assets:
Property, Plant and Equipment / Right of Use Assets/ Intangible Assets are depreciated / amortized
over their estimated useful lives, after taking into account estimated residual value. Management
reviews the estimated useful lives and residual values of the assets annually in order to determine the
amount of depreciation / amortization to be recorded during any reporting period. The useful fives and
residual values are based on the management experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future periods is revised if there
are significant changes from previous estimates.

(vi) Right-of-use assets and lease liability:

The Company has exercised judgement in determining the lease term as the non cancelable term of
the lease, together with the impact of options to extend or terminate the lease if it is reasonably certain
to be exercised. Where the rate implicit in the lease is not readily available, an incremental borrowing
rate is applied. This incremental borrowing rate reflects the rate of interest that the lessee would have
to pay to borrow over a similar term, with a similar security, the funds necessary to obtain an asset of
a similar nature and vaiue to the right-of-use asset in a similar economic environment. Determination
of the incremental borrowing rate requires estimation.

{(vii) Provisions:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
refiably estimated. The timing of recognition and quantification of the liability requires the application of
judgemient to existing facts and circumstances, which can be subject to change. The carrying amounts
of provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances,

ur

Vo

10 o

3




LZOZ RN DL g Y  aeg
woebng eoetg :
TEOOTY ON RGN . WA AN E1d
LEaneg hmdworn

LZOT AW BT SRe : LEOT TR WEL MiE)
e ray 000G uoebing vy
{ GZEY1920NY
iopesq fu

QXLWT UYARI ST00E 3TYDEYS

sulfioaay paauey]
40 SUCLDIHA JO GUVOE 40 ITVHIS NO

SALVIDOSSY T N ¥ 04
LALED GURE G LomRY 100 100 Sy,
* -
IS SHISUNUL WOIR FROMIN IHadE tg 5o Lad pesBagut ue e Seiou Supurdiucane Kyl
(G0 FITEL 685 5 [ 7% e LSS L 1702 "WISWI LIS HI0E 1V SV 30NV IVE
ELT)
N - N wosd(y wang aedordg spun paste) sutad) warg wo) sBULLRg paEIay 0L MAIRLL
- - - M G - g LoidD) WIOIS SeACHTLT DU LA SEANS U0 PRBUESTE: EmLSid
5 9P ~ - - - A 1381 39 3o suetd WRUAS Pingan i Bui o SieRI0RIsTalne Y
POZ'SE - ~ N ¥OZ Gl FUMLNUISL LR PUNGCUI0TD 16 maaddwe s Aaby
- 5 M L - - . dQSF 8P pandir Gang
(SN - [ - < = ) BOUSd 9 10 3567
A0SR ST L) T 1Z¥'t (6LS RGP} - irg 2GR'L0) LT0Z "HOUYW 1S1iT 1Y .5Y DNV IVE
{xvLd0 .
" mzx.w.w s INOOTY ININORLSH
NOLENIMANGD - SONINSYI QOINIVLTY DNIGNY1SLA0 KOIN3Nd ALND3S “AEONYNG -
WiGL UINAIQUAINIHL 3O y i) SUVINOULUVS
TWLIAYD SINIMIHNSYINEY NOLESO ¥oaLs nz:.ﬂ%.!ynvb 0
i i IRINOINOT AUNDS
z SN74uNS ONY 3ARISIY
ALRDR ¥3IHIO 'S
ol yZTOL
pound! -
poped sk ang s 5 juasine] 0L pousd seud
Bupodas g | Sugnp s T 10 Suiuudor syl O3 9N RS Mg pousd Guiodal juainy s o Suinuibeq sus iv asuTeg
uy ! 3 .
1 fue #ig W souTEy Ajinba us saliueysy  SSurpG paR Kinb3 i vebueys)
TEpURAOOYL o1 5]
$Z0T YARMILIIS HLOT 1V SV (it
TYLIAYD TUVHS AMNDE ¥

V202 HIBWALAIS HI0T OL LEOE WaidV¥. £S§ GO IRL U0
ALKIDT NI SIONYHD 40 LNIWILYLS WNILN 3504804 534S
Q4N UYANE SO0 IA¥OaVY-




FABCAFE FOODS FRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

1. Campany Ovamvigw

Fabcafe Foods Private Limited (the Company') is a private company domiclled in India and incorporated
under the provisions of the Companies Act, 2013, on 20" October 2017. The Company is engaged in the
business of running café/restaurants under the brand name "Fabcafe".

These special purpose interlm financial statemants of the Company for the period ended 30th September
2021 prepared for consolidation into Holding Company's accounts were approved and authorized for issue in
accordance with the resolution of the Company's Board of Directors on 13th December 2021.

The Company, being a subsidiary of Fabindia Limited (formerly known as Fabindia Private Limited and
Fabindia Overseas Private Limited), is deemed to be a public company with effect from 22 Qctober 2021 for
purposes of the Companies Act, 2013, in terms of Section 2(71) thereof, even though the Company continues
to be a private company in its articles of association.

2 Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these special
purpose interim financial statements. These policies have been consistently applied during the period and
previous year, unless otherwise stated.

a) Basis of preparation of Special Purpose Interim financial statements and Statement of
Compliance ‘

These special purpose interim financial statements for the period 1% April, 2021 to 30th September, 2021
have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind
AS') as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time for
the purpose of preparing the consolidated special purpose interim financial statements of Fabindia Limited
(formerly known as Fabindia Private Limited and Fabindia Overseas Private Limited), the Holding
Company and not to report on the subsidiary as a separate entity.

These special purpose interim financial statements have been prepared under the historical cost
convention on the accrual basis except for certain financlal instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

All amounts disclosed in the special purpoes interim financial statements and notes have been rounded off
to the nearest thousands as per the requirement of Schedule 1II, unless otherwise stated.

b) Critical accounting judgements and key source of estimation uncertainty

The preparation of special purpose interim financial statements in conformity with Ind AS requires
management to make judgements, estimates and assumptions that affect the reported amount of revenue,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates. The estimates
and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the
period of revision and future periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the
process of applying the Company's accounting policies and that have the significant effect on the amount
recognized in the special purpose interim financial statements and/or key sources of estimation uncertainty
that may have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year,
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

e)

(i) Depreciation is recognized on a Straight-line basis over the useful life as specified under Schedule )
of the Act, as given below except for leasehold improvements which are depreciated over the period of

lease,
Particulars Useful Life
Leasehold Improvements Over the period of lease
Furniture & Fixtures- If used at Café 08 Years
Furniture & Fixtures- If used in Office 10 Years
Office Equipments 5 Years
Kitchen Equipment's 8 years/byears
Electrical installation and equipment (including air 10 Years
conditioner and cooling equipment)
Vehicle 8 Years
Computers/Servers 3 Years/ 6years

(iv) The residual value of all depreciable assets, being negligible, is estimated at Nil.

(V) The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period and the effect of any changes in estimate is accounted for prospectively.

(vi) Cost of Property, Plant and Equipment not ready for intended use on the date of balance sheet are
disclosed as "Capital Work- in- Progress”,

intangible Agsets

() Intangible assets are recognized if it is probable that the future economic benefits attributable to the
assets will flow to the enterprise and cost of the asset can be measured reliably in accordance with the
notified Ind AS- 38 on “Intangible Assets”.

(i) Intangible assets acquired separately are measured on initial recognition at cost. Following initia
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses (if any).

(i) Intangible assets with finite lives are amortized over the useful economic life on a straight-line hasis,
from the date that they are available for use and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. Amortization methods and usefu! lives are
reviewed at the end of each reporting period and the effect of any changes in estimate is accounted
for prospectively,

(iv) Amortization is calculated using straight fine method to allocate cost over the useful economic life of
the asset mentioned below:

Particulars Useful Life
Computer Software 5 Years

f) Impairment of Non-Financial Assets- property, plant and equipmént and intangible assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and intangible assets may be impaired. If any such indication exists the recoverable amount
(i.e. higher of fair value less cost of disposal and value in use) of the asset is estimated, or, when it is not
possible to estimate the recoverable amount of an individual asset, the recoverable amount of the cash
generating unit to which the asset belongs is estimated. If the recoverable amount of the asset (or cash
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash
generating unit} is reduced to its recoverable amount and an Impairment loss is recognized in the
Statement of Profit and Loss.

The impairment loss recognized in the prior accounting period will be reversed if there has been a change
in the estimate of recoverable amount.




FABCAFE FOQDS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

¢) Right of Use Asset (ROU)/ Leases

The Company assesses whether a contract contains a lease, at inception of a contract, A contract is, or
contains, a lease If the contract conveys the right to contro! the use of an identified asset for a period of
time in exchange for consideration. The Company determines the lease term as the non-cancellable period
of a lease, together with both periods covered by an option to extend the lease if the Companhy is
reasonably certain to exercise that option; and periods covered by an option to terminate the leage if the
Company is reasonably certain not to exercise that option, In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a
lease, it considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease.

To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether:

() the contract involves the use of an identified asset;

(iiy the Company has substantially all of the economic benefits from use of the asset through the period of
the lease; and

(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a
corresponding fease liability for all lease arrangements in which it is a lessee, except for leases with a term
of 12 months or fess (short-term leases) and low value leases. For these short-term and low-value leases,
the Company recognizes the lease payments as an operating expense on a straight-ling basis over the
term of the lease.

The Company has applied the practical expedient by not reassessing whether a contract is, or contains, a
lease at the date of initial application. Instead applied the standards only to contracts that were previously
identified as leases under Ind AS 17. The Company determines the lease term as the non-cancellable
period of a lease, together with both periods covered by an option to extend the lease if the Company is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the
Company is reasonably certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a
tease, it considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-canceliable period of a lease.

The lease liability is initially measured at the present value of the lease payments to be made over the
lease term. The lease payments are discounted using the incremental borrowing rate. After the
commencement date, the amount of lease liabilities is Increased to refiect the accretion of interest on the
lease liabllity and reduced tor the lease payments made and remeasured (with a corresponding adjustment
to the related ROU asset) when there is a change in future lease payments in case of renegotiation,
changes of an index or rate or in case of reassessment of options.

Variable lease payments that do not depend on an index or rate are not included in the measurement the
lease liability and the ROU asset. The related payments are recognised as an expense in the period in
which the event or condition that triggers those payments occurs and are included in the line “other
expenses” in the statement of profit or loss.

The ROU asset is initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses. The ROU asset is depreciated using the straight-
line method from the commencement date over the shorter of lease term or useful life of the ROU asset.
The estimated useful lives of the ROU assets are determined on the same basis as those of property and
equipment. In addition, the ROU asset is periodically reduced by impairment losses, if any, and adjusted
for certain re-measurements of the lease liability.
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FABCAFE FOODS PRIVATE LIMITED

NOTES

ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL

STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

h) Finaneial Insfrumonts

REW DELH

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.
{1y Financial Asapis

Financial assets include investments, trade receivables, advances other than trade and capital related,
security deposits and cash and cash equivalents.

[nitial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which are initially
measured at transaction price. Transaction costs that are directly attributable to the acquisition of financial
assets, which are not at fair value through profit or loss, are added to or deducted from the fair value on
initial recognition of financial assets. Purchase and sale of financial assets are recognized using trade date
accounting.

Subseguent Meagurement

i Financial Assets carried at Amortized Cost;
A financial asset is measured at amortized cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

i Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI):
A financial asset is measured at fair value through other comprehensive income if it is held within a
business mode! whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

.. Financial Assets at Fair Value through Profit and Loss (FVTPL):
A financial asset which is not classified in any of the above categories is measured at fair value
through profit and loss.

Other Investments

Alt other investments are measured at fair value, with value changes recognized in Statement of Profit and
Loss, except for those investments for which the Company has elected to present the fair value changes in
'‘Other Comprehensive Income’.

Impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as investments, frade receivables, advances and security deposits held at amortized cost and
financial assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort. Expected credit
losses are assessed and loss allowances recognized if the credit quality of the financial asset has
deteriorated significantly since initial recognition.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

+ debt securities that are determined to have low credit risk at the reporting date; and
+ other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Yoy
Y
3L




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

(if)y Financial Liabilities
Financial fiabilities primarily comprise of borrowings, trade payables and deposits.

Initial Recognition and Measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees
of recurring nature are directly recognized in the Statement of Profit and Loss as finance cost.

Subseguent Measuremeni

Financial fiabilities are carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheset date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

(i) Derecognition of Financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset, and the transfer qualifies for derecognition under Ind
AS-108 “Financial Instruments”,

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized In the statement of profit and loss except in case where Holding and
subsidiary relationship exists, where it is adjusted against equity or in the statement of profit and loss
proportionately based on the initial recognition of the said liability.

{iv) Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is legally enforceabile right to offset the recognized amounts and there is an intention to selttle an a
net basis or reallse the asset and settle the liability simullaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the hormal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.

i} Inventories

a. Inventories (including stock-in-transit) are stated at fower of cost and net realizable value, except for
scrap which is valued at net realizable value. Cost is ascertained on a Moving Welghted Average
Basis. Inventory of provisions and beverages includes inventory of pre-mixes. Net realizable value
represents the estimated selling price less all estimated costs necessary to make the sale.

b. Inventory of crockery and cutlery in circulation has been charged to the Statement of Profit & Loss in
the year when it is put to use.

¢. Inventory of Uniform in use has been charged to the Statement of Profit & Loss in the year when itis
put to use.




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

i} Foreign Currencies Transactions and Translations

The functional currency of the Company is the Indian Rupee. These special purpose interim financial
statements are presented in Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions, Forelgn currency denominated monetary assets and labilities are translated into
the relevant functional currency at exchange rates in effect at the Balance Sheet date. The gains and
losses resulting from such translations are included in net profit in the Statement of Profit and Loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair
value are translated af (he exchange rale prevalent at the date when the fair value was determined. Non-
monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical
cost are translated at the exchange rate prevalent at the date of the transaction. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in Other Comprehensive Income or Statement of Profit or L.oss are also recognized in
Other Comprehensive Income or Statement of Profit or Loss, respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are included in
determining net profit for the period in which the transaction is settled.

k) Revenue form Contracts with Customaers
The Company derives revenues primarily from sale of sale of foods, beverages and other items.

i) Revenue is recognized on satisfaction of performance obligation upon transfer of control of promised
products or services to customers in an amount that reflects the consideration the Company expects
to receive in exchange for those products or services,

Revenue is measured at fair value of the consideration received or receivable, after deduction of any
trade discounts, volume rebates, rebate for expiry and any taxes or duties collected on behalf of the
government such as goods and services tax, etc. Accumulated experience is used to estimate the
provision for such discounts and rebates. Revenue is only recognized to the extent that it is highly
probable a significant reversal will not occur.

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, it does not adjust any of the transaction prices for the time value of money.

Revenue from sale of fouds, beverages and other items are recognised at a point of time on which
the performance obligation is satisfied.

iiy Interest income is accounted for by using effective interest rate method. The effective interest rate is
the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial assets. When calcutating the effective
interest rate, the Company estimates the expected cash flow by considering all the contractual terms
of the financial instrument but does not consider the expected credit fosses.

i) Insurance claims as disclosed under miscellanecus income, are accounted for as and when
processed and accepted by the Insurance Companies.
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL

STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

1) Employee Benefits

(i) Short-Term Employee Benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the

services rendered by employees are recognized as an expense during the period when the employees
render the services.

(i) Post-Employment Benefits

Refined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the Company pays fixed

contributions into @ separate entity and will have no legal or constructive obligation to pay further
amounts.

The Company makes specified monthly contribution towards Provident Fund. The Company's
contribution is recognized as an expense in the Statement of Profit and Loss during the period in which
the employee renders the related service.

Defined Benefit Plan
A defined benefit pfan is a post-employment benefit plan other than a defined contribution plan.

All employees are covered under Employees’ Gratuity Scheme which is a defined benefit plan. Provision
for Employees’ Gratuity is based on actuarial valuation as on the date of Balance Sheet.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method and spread over
the period during which the benefit is expected to be derived from employees' services. The fair value of
any plan assets is deducted from the present value of the defined benefit obligation to determine the
amount of deficit or surplus. The net defined benefit liability / (asset) is determined as the amount of the
deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the asset ceifing. The
net defined benefit ifability / (assef) is recognised in the balance sheet.

Defined benefit costs are recognised as follows:

a) Service cost in the statement of profit and foss

b) Net interest on the net defined benefit liability (asset) in the statement of profit and loss

¢} Remeasurement of the net defined benefit liability / (asset) in other comprehensive income

Coempensated leave of absence

Accrual for leave encashment benefit is based on actuarial valuation as on the date of balance sheet
in pursuance of the Company’s leave rules.

m) Share-Based Payments

Equity-settled share-bhased payments to eligible employees are measured at the fair value of the equity
instruments at the grant date in accordance with Ind AS 102, Share-Based Payment. The details regarding
determination of the fair value of equity-settied share-based payments transactions are set out in Note No

39.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
originat estimates, if any, is recognized in Statement of Profit and Loss such that the cumulative expenses
reflects the revised estimate, with a corresponding adjustment to the Stock Option QOutstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

n) Tax Expenses

The income tax expense or credit for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses. Tax expense comprises current and
deferred tax. Tax is recognized in the Statement of Profit and Loss, except to the extent that it relates to
items recognized in the Other Comprehensive Income or in Egquily, in which case, the tax is also
recagnized in Other Comprehensive income or Equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on fax rates and laws that are enacted or substantively enacted at the Balance
Sheet date.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax reguiations are subject to interpretation and establishes provisions where appropriate.

The Company determines whether to consider each uncertain tax treatment separately or together with one
or more uncertain tax treatments and uses the approach that better predicts the resolution of uncertainty,
the Company has considered, for example.

How it prepares its income tax filings and supports tax treatments; or

How the entity expects the taxation authority to make its examination and resolve issues that might arise
from that examination.

The Company determined, based on its tax compliance, that it is probable that its tax treatments will be
accepted by the taxation authorities,

Deferred Tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the tax
bases of assets and liabllities and their carrying amounts in the financial statements, Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
refated tax benefit will be realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years
in which those temporary differences are expected to be recovered or settled.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable that future
taxable profits will be available against which the deductible temporary differences can be utilized.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that the taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilized,

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no fonger probable that sufficient taxable profits will be available to allow all or part of
the deferred income tax asset to be utifized.
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

o) Earnings Per Equity Share

Basic earnings per equity share are computed by dividing the nel profit v luss alliibulable to the eguity
shareholders of the Company by the weighted average number of equity shares outstanding during the
period.

Diluted earnings per equity share are computed by dividing the net profit or loss atiributable to the equity
shareholders of the Company as adjusted by the after tax amount of dividends and interest recognized in
the period in respect of dilutive potential equity shares by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares.

—

p;} Preliminary Expenses

Prefiminary Expenses are written off in the year of incurrence.

_—

q) Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. These estimates
are reviewed at each reporting date and adjusted to reflect the current best estimates. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost.

Assets Retirement Obligation (ARQ)

The Company records a provision for assets retirement obligation towards cafe/ shop restoration activity.
Assets retirement obligation are provided at the present value of future expenditure using a current pre-tax
rate expected to be incurred to fulfill asset retirement obligation and are recognized as part of the cost of
the underlying assets.

Any change in the present value of the expenditure, other than unwinding of discount on the provision, is
reflected as adjustment to the provision and the corresponding asset. The change in the provision due to
the unwinding of discount is recognized in the Statement of Profit and Loss.

Contingent liabilities

Contingent fiabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the obligation or
a reliabie estimate of the amount cannot be made.

r} Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cheques on hand, cash in transit, balance with banks in
current accounts, balance in deposit accounts with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. Bank overdrafts are shown under Short Term Borrowings in the Balance Sheet but netted off against
cash and cash equivalent in Cash Flow Statement.

s) Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approval by the shareholders, and
interim dividends are recorded as a fiability on the date of declaration by the Company's Board of Directors.
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 30TH SEPTEMBER 2021

t} Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the fransaction to sell the asset or transfer
the liability takes place either -

-In the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or lability

All assets and liabillties for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy. The fair value hierarchy classifies the Inputs used to measure
fair value into three levels, which are as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or fiabilities that the entity can
access at the measurement date.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or tiability,
either directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability.

For financial assets and labllities maturing within one year from the Balance Sheet date and which are not
carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.

u) Borrowing Costs

Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, as defined in Ind AS-23 - “Borrowing Costs” are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized in the Statement of Profit and Loss in the period In which they are
incurred.

v) Recent Accounting Pronouncements

There are no recent accounting pronouncements which have heen issued but not effective on the date
of the financial statements
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FABCAFE FOODS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 1ST APRIL 2021 TO 30TH SEPTEMBER 2021

3b. Intangible Assets

{Rs.in Thousands)

Computer Software

Total Intangible Assets

Total Intangible Asset
under Development
(Refer Note 1)

Gross Carrying Value

As at March 31, 2621 9,978 9,978 -
Add: Additions made during the period - - -
Less: Disposals / Adjustments during the period - - -
As at September 30, 2021 9,978 9,978 -
Accumulated Depreciation
As at March 31, 2021 3,002 3,092 -
Add: Depreciation charge for the period 1,476 1,076 -
Less: On Disposals / Adjustments during the period - -
As at September 30, 2021 4,168 4,168 -
Nef Carrying Value
As at September 30, 2021 5810 5,810 -
Note 1:
intangible Asset under Development includes :
(Rs.in Thousands)
Software {under

Particulars

intangible assets

implementation)

Total

As on 31st March 2021

Addition made during the year
Capitalised during the year

As on 30th September 2021

For Capital-work-in progress, the ageing schedule is as given below:

Particulars

As at September 30, 2021

Projects in progress:

l.ess than 1 year

1-2 years

2-3 years

More than 3 years

Total

Projects temporarily suspended.

Less than 1 year

1.2 ysars

2-3 years

More than 3 years

Total

Grand Tofal




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 1ST APRIL 2021 TO 30TH SEPTEMBER 2021

3¢, RIGHT OF USE ASSETS
(Rs.in Thousands)

Leasehold Total Rights of Use
Premises Assets

Gross Carrying Value
As at March 31, 2021 2,49.387 2,49,387
Add: Addifions made during the period 6,469 6,469
Less: Disposals / Adjusiments during the period 25,965 25,965
As at September 30, 2021 2,29 891 2,29,891 :
Accumuiated Depreciation
As at March 31, 2021 66,698 66,698
Add: Depreciation charge for the period 17,382 {7,382
l.ess; On Disposals / Adjustments during the period 16,248 16,248
As at September 30, 2021 67,832 67,832
Net Carrying Value
As at September 30, 2021 1,62,059 1,62,059

Notes:

1. Leasehold premises represent properties taken on lease for ils offices, café(s) and warehouses accounted for in accordance with principle
of Ind AS 116 'Leases’.

2. Ind AS 116 Leases:
{i} The Company's lease asset primarily consist of leases for offices, cafes and warehouses having different lease terms.

{if) The following is the summary of practical expedients elected on initial application:

{a) Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment,

(b) Applied the exemption not to recognize Right-of-Use Assels and liabdities for leases with less than 12 months of lease term on the date of
initiat application and for leases with variable rentals.

() Excluded the initial direct costs from the measurement of the Right-of-Use Asset at the date of initial application

() Applied the practical expedient by not reassessing whether a contract is, or contains, a lease at the date of initial application, Instead
applied the standard only fo confracts that were previously identified as leases under ind AS 17,

(@) Applied the practical expedient by not considering rent concessions occuring as a direct consequence of the Covid-19 pandemic that
meets the conditions in paragraph 468 of Ind AS - 116 as lease modifications. The amount of 13,670 thousands has been recognised in the
Statement of Profit and Loss to reflect the change is lease payments for the reporting period that arise for the said rent concessions.

(fy Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease.

(i} The following is the carrying vaiue of lease liability and movement thereof during the period ended 30th September 2021:
(Rs.in Thousands)

Balance as at March 31, 2021 2,05,220
Additions during the vear 6,469
Flnance cost accrued during the year 7,718
Deletions/Mritten back 24,676
Payment of lease liabilities 6,289
Balance as at September 30, 2021 1,88,442

{iv) The weighted average incremental borrowing rate applied to lease liabilities is 8.0% p.a.

(v} Rental expense recorded for short-lerm leases is as follows (Refer note 29) {Rs.in Thousands)
Far the period ended 30th September 2021 2,128

(vi) The Company does not face a significant liquidity risk with regard to its lease liabilities by availing appropriate short termfong term
loan/infusion of funds from the Holding Company.

e —
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

4  NON-CURRENT LOANS AS AT 30TH SEPTEMBER 2021

{Secured, Constdered Good)
Lean to Related Party*

* represents loan given to Managing Direclor (for securilies Refer Note 16)

Break up

{.0ans considered gaod - Secured

Loans considered good - Unsecured

Loans which have significant increase in cradit risk
Loans - credit impaired

Total

Less: Aliewancs for doubtil Loans

‘Total Loans

OTHER NON-CURRENT FINANCIAL ASSETS

(Unsecured, Gonsidered Good)
Securily Depesits

DEFERRED TAX ASSETS (NET}

The balance comprises temporary differences attributable to:

Dapraciation and Amertization

Lease liabilily as per ind AS 116

Provision for Retirement Benefits

Reclass of deferred 12x asset an grafuity*
Provision for Agset Retirament Obfigation
Preliminary Expenses

Niscounting of Security Deposits

Provision for obsolete inventory

Other Disallowances

Brought forward business losses and depreciation

* Impact has been laken to other comprehensive income.

OTHEK NUN-CURRENT ASSETS
(Unsocured, Consldered Good)

Advance for capital goods
Prepaid Guarantee Premium
Prepaid Expenses

INVENTORIES
- As per inventory taken, valued and cerlified by the Management.

Provisions and beverages (incuding pre-mixes}
Crockery and Cutlery

Uniform

Cthers

Goods-inransit

Less: Pravisien for Obsolete Inventory

{Rs.in Thousands)

8,667

8,667

8,667

8,667

8667

rrr————

AS AT 30TH SEPTEMBER 2021
(Rs.in Thousands)

1,863

1,863

AS AT 307TH SEPTEMBER 2021
{Rs.in Thousands}

(28,334)

4,34,492
1,59,228

AS Al SUTH SERTEMBER 2u21
{Rs.in Thousands)

1,254
11,703
123

13,080

UL .

AS AT 36TH SEPTEMBER 2021
(Rs.in Thousands)

10,453
478
612

6,063
45
17,649
1,545
18,104




FABCAFE FOODS PRIVATE LIMITED
NUTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 1ST APRIL 2024 TC 30TH SEPTEMBER 2021

¢

10

1

TRADE RECEIVABLES

(a) Trade Raceivables considered good - Securad

(b) Trude Recelvables considered good - Unsecured

(¢ )Trade Recelvables which have significant Increase in credit risk and
(d) Trade Raceivables-Credit Impaired

Less: Provision for doubtiul receivables

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

1,515

1515

1,5%5

Tha trada racaivanins bava haan racorden & thair respactiva camfing amounts and are nol considered ko be materially different from their fair values 2 lhese are expected
ta realise within a short pariod from the date of balance sheet. All of the Company's frade receivables have been reviewed for indications of impairment and no provision for

impairment is required as all are expacted to realise within a short period from the date of balance sheet.

For frade receivabies outstanding, the ageing schadule is as given below:
As al Septembar 30, 2021

{Rs.in Thousands)

Particulars Cutstanding for following periods from duo dets of paymontdate of iransaction

Less thun 8 months| & months -1 yasar 1-2 years| 2-3 ysars| Mora than 3 ysars Total
(i) Undisputad Trade feceivables — considered 1,494 - 21 - 1,515
lgood

(i) Undisputed Trade Receivables ~ which have -
significanl increase in credit risk

(iif) Undisputed Trade Receivables — credit -
impatred

{iv) Disputed Trade Receivables~considered .
qood

{v) Disputed Trade Receivables — which have -
|significant increase in credit risk

{vi) Disputed Trade Receivabies ~ credit impaired -

CASH AND CASH EQUIVALENTS

Batances with Banks

- in Current Accounts

Deposiis with originaf maturity upto three months
Cash on Hand

BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

Deposits with original maturity of more than three months but |ess than twelve monlhs =

* includes deposits under lien with HDFC Bank Ltd. for issuance of credit cards

CURRENT LOANS

{Secured, Considered Good}
Lean to Related Party #

# represents loan given to Managing Directer {for securities Refer Note 16)

{Unsecured, Considered Good)
Accrued Inlerest on Loan 1o Refaled Party*
Others**

*Due fram:
- Managing Directar

**Due from:
- Employees

Break up

Leans considered good - Secured

Loans considered good - Unsecured

Loans which have significant increass in credit risk
Loans - credit impaired

Total

Less: Allowance for expected credit loss

Total Loans

s
G

%ﬂﬁ;&ck
-~ i
3 g

oy

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

17.501

841

18,342

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

1,166

1,166

566

AS AT 30TH SEPTEMBER 2021

{Rs.in Thousands)

333

154
546

1,033

154
183

333
700

1,033

1,033




FABCAFE FOQDS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 5T APRIL 2021 TO 30TH SEPTEMBER 2021

13

14

15

-~ e
g ""—-\_\“?’,A

(e DELH

OTHER CURRENT FINANCIAL ASSETS

Security Deposils
Interest accrusd on deposils

CURRENT TAX ASSETS

Opening balance of Advance Tax (Net)

Less: Current tax payable for the year

Add: Taxes paic

Add: Tax provision for earlier years written &ack

Closing batance of Advance Tax (Net)
Advance Tax (net of provision of income tax)

Total current tax assets

OTHER CURRENT ASSETS

Unsecured, Consldered Good unless otherwise stated
Prepaild Expenses

Prepaic expanses

Advance to Supplier

Prepaid Guarantee Premium

Advance Statutory Dues

Goods and Services Tax (GST) input Credit

% ASSOp

G

3o
b %)
b

AS AT 20TH SEPTEMBER 2021
{Rs.in Thousands)

451
39

490

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

442

425

867
as7
867

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands}

1,159
1,669
815

6411

9,074




FABGAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL FURPOSE INTERIM FINANCIAL STATEMENTS
FOR YHE PLRIOD $0T APJUL £024 TO 30T EEMTEMBER 2021

16 EQUITY SHARE CAPITAL AS AT 1GTH SEPTEMBER 2021
[Arsinind int Rs )
AUTHORISED
15,00,000 Equity Shares of Rs 10/- each 15,000
64,50,000 8% Optionatly Convertibls Preference Shares (Cumulalive} {OCPs) of Rs.100/ sach {Refer Note No. 17 & 18)
€,45,000
6,60,000

ISSUED, SURSCRIBED & PAID UP

10,22,431 Equily Shares of Rs.10/- each fully paid up 10,224
10,224

a). Termsfrights aftached to Equity Shates

The Company hias only (i tASS of ety shares Naving a rar value of Rs. 10/ per shdte, Eacl holder uf equily shares Is entilled 1o ons vale per share. Each hotder of equity sharos is
anlitled Lo dividends as and when the Company decares and pays dividend attet oblaining shareholders appreval. The Company dectares and pays dividend in Indian Rupees. During ths
period 1st April 2021 to 301h September 2021, Ihe Company has not propesed / paid any dividend on equity shares.

). Shares held by holding or ultimate holding company including subsidiaries or of holding pany or ullimate holding company, in aggregate :

Name of shareholder Ag at 30th Septembor 2029
Shares held (No.] {Rs, In thousands)

Equity Shares of Rs. 10/- each fully paid up

Fabindia Limited (formerly known as Falindia Privalo Limiled and Fabindia Overseas Privale Limited) 7.00,000 7,000

). The detils of sharehoklers holding mere than §% shares as at 30th September 2021 is set out below:

Narme of sharekolder Shares held (No,} | Percentage held as at 30th
September 2021

Equity Shares of Rs. 10/- each fully paid up

Fabindia Limtted (formery known as Febindia Private Limited and Fabindia Overssas Privale Limited) 7,00,000 88.46%
Sunil Chauhan* 3,12,500 30.56%
As per records of the Gompany, incluging its register of | hers and other deciaralions received from sl Iders regarding icial inlerest, the above shareholding

roprasents both legal and beneficial ownerships of shares,
* Oul of abeve 25,000 Equily Shares has been pledged agalnst the loan taken uplo the period ended 30Lh September 2021. (Also Refer Note 4)

). The datails of shareholding of promoters as at September 30, 2021 is set out betow:

Name of promoter shareholder As at September 30, 2021
Shares heid (nos.) Shares held (¥} % changes during;
the period
Fabindia Limiled (formerly known as Fabindia Private Limited and Fabindia Overseas Privale Limited} 7.00.000 68.46% 0%
Sunif Chauhan 3,12,500 30.56% %

o}, The reconcilialion of the number of shares outstanding as at 30th September 2021 is set out below!

As at her 30, 2021

Particulars

Equily Shares of &s. 10/« each fully paid up
Nurmber of stiares in the beginning
Add: Shares issved durlng the: period

10,2242

Number of shares 21 the end 10,22.431




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TD AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 15T APRIL 2021 TO 30TH SEPTEMBER 2021

17 OTHER EQUITY

Summary of Gther Equity Balance

Securities Premium

Stock Optien Cutstanding Acceunt

Retained Earnings/(Loss)

Equity Component of Compound Financial instruments
Equify Component of Guarantes Premium

Qther Comprehensive Income

NON-CURRENT FINANCIAL LIABILITIES-BORROWINGS

UNSECURED
50.,80,000 9% Oplionally Convertible Preference Shares (Cumulative) (OCPs) of Rs.100/- each fully paid up *
(including dividend payabie at effective interest rate)

SECURED

Term Loan

From Banks
Cilibank , N.A*

Less: Current Maturity of Long Term Debt (Refer Note No. 21)

Total

Note :
*Terms of 9% Optionally Convertible Prefereitce Shares (Cumulative) (OCPs}

a). Terms of Conversion and Redemption

AT AT 30TH SEPTEMBER 2021
(Rs.in Thousands}

941
(5,74 984}
1.63.061

19,464
1,888

{3,99,629)

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

4,57,501

4,567,601

98,238

8,258
40,724

57,514

515,015

[EEE e

9% Optionally Convertibie Preferance Shares {Cumulative) (OCPs) of Rs, 1004 each shall be convertibte at par into Equity Shares on the basis of 10 Equity Shares fer 1
OCPs at any fime at the option of the Company but not later than 7 years from the date of receipt of the respeclive invasiment tranches as stipulated in the agreement {read
with subsequent addendums) between the partias t¢ fhe extent not redeemed at par in ong or mare tranches of 50,000 OCPs before that date.

The respactive franches has bean received as on the following dates:

Dates No, of OCPs
24-Nov-17 60,000
18-Mar-18 3,00,000
18- Jun-18 1,40,000
1-Aug-18 3,50,000
10-Oct-18 3,00,000
20-Nov-18 2,80,000
12-Jan-19 4,00,000
B-Aug-18 4,00,008
7-Oct-18 7,00,000
7-Apr-20 2,00,00¢
28-May-20 50,000
6-Jun-20 1,50,000
24-jun-20 4,00,000
12-Aug-20 1,50,000
12-8ep-20 50,000
31-Cct-20 3,00,000
18-Jan-21 3,00,000
18-Jun-21 3,00,000
28-Aug-21 2,560,000
Total 50,80,000

3
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FABCAFE FOODS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

b}. Terms for Payment of Dividend

The Prefarence Shares (OGPs) shail have prisrity for an annual dividend of 9% of 1he amount subscribed for the shares , which shall compeund urilil paid | the dividend

being Cumulalive Preferred Dividend.

Particulars Purpose and Terms of Sacuritles Rate of Interest Upto 1 Year 2to b Yoars Above 5 Years
Repayment Proyided
Secured term loans
From Citibank , N.A {a) Purpose: for (a} Exclusive 6.16% p.a. to 40,724 57,514 -
financing Capital charges on 7.28% p.a. which
Expansion Requirement [present and future [ shall be subject (o
of the Company cument assets and |the changes by
{b) for a period of & movable fixed the Bank based on
years including assels (property, lchangesin
meratorium of 16 plant and interest rales
months commencing equipment) of the imade by the RBI
from March 2018, The  |Rorrower from time to time.
loan is repayable in 45 |{b) Carporate
eqgual monthly principal |guarantees of
instattments Fabindia Limited
commencing from 16th [{formery known
month Le July 2020, as Fabindia
Private Limited
and Fabindia
Overseas Private
Limitod}
{¢) bemand
promissory note
and letter of
conlinuity
Total 40,724 £7,514 -

The Company has been regular in payment of principal and interest amount as stipulatad and has registered the charges with he Registrar of Companies, within the
stiputated period prescribed under the Companies Act, 2013.

AS AT 30TH SEPTEMBER 2021
(Rs.in Thousands)

19 NON-CURRENT FINANCIAL LIABUATIES- LEASE LIABILITY

Lease Liability 1,660,696

1,860,636

AS AT 30TH SEPTEMBER 2021
(Rs.in Thousands)

20 NON-CURRENT PROVISIONS

Provision for Employee Benefits

- Gratuity 2,816
-{eave Encashment 3,456
Provision for Asset Retirement Obligalions* 9,664

e 01938

Provision for Asset Retlrement Obligation:

A provision has baen recognised for asset retirement obfigation costs associated wilh the cafes taken on operating lease by the Company. The Company is commitied lo
handover the vacant space n the same condition as it was handed over by {he licensor &t the expiry of those leases. The Company has eslimated an average cost (per unit}
for decommissioning the said cafes and provided for asset retlirament obligation.

*Movement In Provision Asset Retirement Obllgation during the perfod:

Balance &t the beginning 10,401
Provision during the period 418
Amaunts ulilized / wrilten back during the period {1,155)

Balance at the end

9,664

—_— T

21 CURRENT FINANCIAL LIABILITIES-BORROWINGS AS AT 30TH SEPTEMBER 2021

(Rs.in Thousands)

Current Malurily of Long Term Debt (Refer Note No. 18) 40,724

40,724

22 CURRENT FINANCIAL LIABILITIES -LEASE LIABIUTIES AS AT 30FTH SEPTEMBER 2021

{Rs.in Thousands}

Lease Liability 27,746

\‘\\?,a .'".580 27,746
g _

v f
*

<
*

(‘!:l \" *
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERICD 15T APRIL 2021 TQ 30TH SEPTEMBER 2021

23

24

26

26

TRADE PAYABLES

For Goods and Services
- Dus of micro enterprises and smaff enterprises
- Due of creditors other than micro enterprises and smati entarprises

For trade payables outstanding, 1he ageing scheduwls is as given balow:
As at September 30, 2021

AS AT 30TH SEPTEMBER 2021
{Rs.in Thousands)

5428
1,36,000

1,441,428

Particuiars Cutstanding for following periods from due date of payment/date of transaction

Unbilfed due| Less than 1 year: 1-2 years 2-3 years} More ihan 3 years Tolal
(i} MSME - 5,425 3 - - 5,428
(i) OCTHERS 4,704 67,386 45662 18,285 43 1,36,000
i(ili) DISPUTED DUES - MSME - - - - - -
{iv) DISPUTED DUES - OTHERS - - - - - -

OTHER CURRENT FINANCIAL LIABILITIES

Payables for Capital Goods*
nterest accrued but not due op berrewings
Employees related payables

* includes amount payable to micro and smalt enterprises amounting to Rs. 281 thousands

OTHER CURRENT LIABILITIES

Statutory Dues

CURRENT PROVISIONS

Provisiocn for Empicyee Benefits

- Gratuity

~Leave Encashment

Rrovigion for Aeset Relirement Obligations”

*Movemeont [n Provislon Asset Retirement Obligation durlng the perled:
Balance at the begining

Provision during the period

Amounts ulilized / written back during the period

Balance at the end

AS AT 30TH SEPTEMBER 2021

(Rs.in Thousands)
15,558

538
9,929

26,017

AS AT 30TH SEPTEMBER 2021

{Rs.in Thousands)

3,048

3,948

AS AT 30TH SEPTEMBER 2021

{Rs.in Thousands}

304
1,341

1,649

2,115

{857
1,341

RO = 1 S




FABCAFE FOODS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

27 REVENUE FROM OPERATIONS

Sale of Products
Sale of Food, Beverages and other items

Detalls of Products Sold
Sale of Food, Beverages and other items

Reconciliation of Revenue with Contracted Price
Revenue as per coniracted price

Adjustments ;

Discounts and Rebates

Rebate for Expiry

Revenue from contract with customers

28 OTHER INCOME

Interest Income

Bank Deposits
Loans

Rewinding of Interest on Leased Deposits measured at amortised cost

Others
Provisions/Liabilities no longer required written back
Lease liabilitiy written back
Gain arising on disposal of Right of Use Assets
Miscellaneous income

29 CONSUMPTION OF PROVISIONS, BEVERAGES & OTHERS

FOOD, BEVERAGES AND QTHERS
COpening Stock
Add: Purchases

Less: Closing Stock
30 EMPLOYEE BENEFITS EXPENSE

Salaries and Wages

Contribution to Provident and Other Funds
Siadf Recruitment & Training

Staff Welfare Expense

e éfﬁi‘\\

vr(f
/ cNEWDl‘th )(.r;

FOR THE PERIOD 18T APRIL 2021
TO 30TH SEPTEMBER 2021

(Rs.in Thousands)

88,675

88,675

88,675

88,675

88,875

88,675

FOR THE PERIOD 18T APRIL 2021
TO 30TH SEPTEMBER 2021

{Rs.in Thousands)

41
214

108
13,670
3,058

17,183

FOR THE PERIOD 1ST APRIL 2021
TO 30TH SEPTEMBER 2021

{Rs.in Thousands)

14,319
18,852

33,171
10,453

22,718

FOR THE PERIOD 15T APRIL 2021
10 307TH SEPTEMBER 2021

(Rs.in Thousands)
32,828
2,411

194
1,003

36,437




FABCAFE FOORS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD 1ST APRIL. 2021 TO 30TH SEPTEMBER 2021

31 FINANCE COSTS

Interest Expense
~Term Loan
-Micre, Small and Medium Enterprises
-Unwinding of Biscount on Asset Retirement Obligation
-Lease Liability
-Others
Guarantee Expenses
Dividend on 8% Opficnally Convertible Preference Shares (Cumulative} (OCPs) »
(including corporate dividend tax)

~ subject to availability of profits and declaration and approvat of shareholders

32 OTHER EXPENSES

Consumpticon of Crockery and Cullery
Power, Fuel and water charges
Rent
Legal and Professional Charges
Payment to Auditors®
Postage, Telex and Telephones
Traveling and Conveyance
Consumable Office Supplies
Rates and Taxes
insurance
Repair and Maintenance
Building
Common Area Maintenance Charges
Computers, Air Conditioners and Other Equipments
Others
Secusity and Housekeeping Charges
Packing, Freight, Clearing and Forwarding
Sales Promotion & Marketing
Software Subscription Charges
Royalty fees
Commission on sales
Provision for Obsolete Inventory
Fines and Penalties
Bank Charges
Miscellaneous Expanses

*Payments to Auditors
Statutory Auditors
-As Audit Fee
-As Tax Audit Fee
-As Goods and Services Tax Audi Fee
-Faor Other Services
Centification and Consuitancy Services
-Reimbursement of out of pocket expenses

FOR THE PERIOD 18T APRIL 2021
TO 30TH SEPTEMBER 2021

{Rs.in Thousands)

3,534
116
500

7.718

1,631
26,270

38,768

FOR THE PERIOD 18T APRIL 2021
TO 30TH SEPTEMBER 2021

{Rs.in Thousands)

74
9,282
2,128
6,487
1,335

786
328
243
3,564
504

301
1,263
769
141
3,833
7,135
4,474
1,778
887
11,395
4

44
584
153

67,512

800

520

15

1,335




FABCAFE FGODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

33 TAX EXPENSE FOR THE PERIOD 1ST APRIL 2021
TO 30TH SEPTEMBER 2021

{Rs.in Thousands)
(a) Tax expense recognlsed in Statement of Profit and Loss

Current Tax
In respect of the current year -

Total {A) -
Deferred Tax

Orignation and reversal of temporary differences {16,976)
Total (B} {16,976)
Totat (A+B) {16,9786)

{b) Movement in Deferred tax Assets (het)

Deferred income tax llabllity / (asset), net

Depreciation and Amortization (8,747)
Lease Liability as per Ind AS 116 4,362
Provision for Retirement Benefits (214)
Reclass of deferred tax asset on gratuity 162
Pravision for Asset Refirement Obligation 393
Prefiminary Expenses 57
Discounting of Security Deposits 12
Prepaid Lease Rentals -
Provision for obsolete inventory [4D]
Other Disallowances .
. - (12,838)
Brought forward business losses and depreciation
{(16,814)
Less: Impact taken to Other Comprehensive Income 162
Net Deferred Tax Expense/(income) recognised in Statement of Profit and Loss {16,976)
{c) Amounts recognised in Other Comprehensive Income
The tax {charge)credit arising on income and expenses recognised in Other Comprehensive Income is as follows:
On items that wiif not be reclassified to Profit or Loss
Remeaosurements gain/{loas) of the Defined Benefit Plans 162
Total 162
(d) Reconciliation of effective tax rate
The income tax expenses for the year can be reconciled to the accounting profit as follows:
L.oss hefore exceptional items and tax (93,420)
Tax using the Company's domestic tax rate (30th September 2021: 26%) (24,289)

Tax effect of:

Non-deductlble tax expenses

Effect of tax related to expenses not deductible for income tax 7317
Effact of tax related to expenses not deductible for income tax related to previous year -
Effect of tax related to fosses on which deferred tax was net created in previous year -
Effect of defered tax asset created on balances brought forward from -
earlier years ( on first time creation of deferred tax)

Others 4
{16,9786)




FABGCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

34 Financial Instruments ~ Fair Value Measurement
(Rs.in Thousands)

Financiat Instruments by category

Partlculars As at 30th September 2021

FVTPL Fvocl Amortised Cost Total Carrying| Total Fair value

valug

Financial Assets
Leans (Non Gurrent) - - 8,667 8,687 8,867
Other Finrancial Assets (Nen Current) - - 1,863 1,863 1,863
Trade Receivables (Current) - . 1,515 1,515 1,515
Cash And Cash Equivalents (Gurrent) - - 18,342 18,342 18,342
Bank Balences Other Than Cash And Cash Equivalents (Current) - - 1,166 1,166 1,168
Loans (Current) - - 1,033 1,033 1,033
Other Financial Assets (Current) 490 490 490
;I"_q_lg! - - 33,076 33.076 33,076
Financial Liabifities
Borrowings (Norn Current) - - 5,15,015 5,115,015 515,015
Lease Liabilities {Non Current) - - 1,60,696 1,860,686 1,60,696
Qther Financial Liabilities (Non Cusrent) - - - - -
Borrewings {Current) - - 40,724 R 40,724 40,724
tease Liabilities (Current) - - 27,746 27,746 27,746
Trade Payables (Current) - - 1,41,428 1,41,428 1,41.428
Other Financiaj Liabilties (Current} - - 26,017 26017 26,017
Total - - 9,11,626 9,111,626 9,11,626
Note :

1.Trade receivables comprise amounts receivable from the sale of food, beverages and other items.The Management considers that the carrying amount of irade and other
receivables approximates their fair vaice.

2.Bank balances and cash comprise cash and shori-term deposits held by the Company. The carrying amount of these assets approximates their fair value.

3.Loans {non-current) comprise of lean given to employees which have been discounted and the same approximales their fait value.

4.0lher Financial Assets (Nor Current) comprise of securily deposits paid which have been discountad and the same approximates their fair value.

5 Borrowings comprise of 9% Optionally Convertible Preference Shares (Cumulative) (OCPs) amorlised at effective interest rate and the fair value is considered {o be the same as
the carrying value being al market rate as per the approved valuer report. Further for Bank Borrowings, the fair values are considered the same as carrying values as the same are
at market determined rate.

&.Trade and ofher payables principally comprise amounts outstanding for trade purchases and on-going costs. The Management considers that the carrying amount of irade
payablas approximates Lo their fair vaiua.

7.Financial assets and liabitities maluring within one year from the Balance Sheet data and which are not carried at falr value, the cartying anounls approainiale fair valiie due to the
short maturity of these instruments,

Fair value hierarchy:
Lavel 31 All amortiscd cost financial aceets and Habiities are classified as level 3 inputs
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NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL. 2021 TO 30TH SEPTEMBLER 2021

35 Financial Risk Management

The Company has exposure to the following risks arising from financial instruments:
(a) Credit Risk;

() Lquidity Risk; and

{5) Marked Risk

Risk Managcement Framework

The Campany's Board of Directors has overalf responsibility for the establishment and oversight of the Company's risk management framework. The sisk
management policies are established to identify and analyse the nisks faced by the Company to set approptiste tisk limils ainl contiols and to manitor riaks and
adherence to limits. Risk management policies and systems are reviewed regulary to reflect changes in market conditiens and company activities. The Company's
Board of Direclors oversees how the management monitors compliance with Corpany's risk management policies and procedures, and review adequacy of the
risk management framewaork in relation to the risks faced by the Company.

&, Credit Risk:

Credit risk is a risk that the counterparty will default on its contractual obligation resulting in financial loss to the Company. The credit risk for the Company primarily
arises from credit exposures to trade receivables, deposits with tandiords for cafe properties taken on Jeases and ather receivables including batances with panks,

The Company's cale Dusitess is predominantly on 'cash and carry' bogic whish o largely through credit card collections. The credit risk on such colfections is
minimal, since they are primarily owned by customers’ card issuing banks. The Company's credit poficy requires each new privileged customer lo be analysed
individually for creditworthiness before the Company’s standard payment terms and conditions are offered. Further, Trade and ofher receivables consist of a farge
number of custormners, actoss india, hence, the Gompany Is not exposed to concentration nsks. Similarly, in the case of other receivables and leans, the Company
mitigates ihis risk by attempting to ensure appropriate credit worthiness.

The Company also carries credit risk on lease deposits with fandlords for cafe properties taken on leases, for which agreemenis are signed and property
possessions timely taken for cafe operations. The risk relating to refunds after cafe shut down is managed through successful negotiations or appropriate legal
aclions, where necessary.

b. Liquidity Risk:

Liquidily risk is a risk that the Company may not be able to meel its financial obligations on a timely basis through its cash and cash equivatents, and funds
available by way of commilied credit facilities frem banks.

Management manages the liquidity risk oy monitering rofling cash flow forecasts anrd matusity profiles of financial assets and liabifities. This monitoring includes
financlal ratios and takes into account the accessibility of cash and cash equivalents and possible additional financing facilities.

Maturities of Financial Lizbilities
The table below summarises the maturity prafile (remaining period of contractual maturily at the balance sheef date} of the Company's financiat fiabilities based on

contraciual undiscounted cash flows.

The detsils of the contractual matusities of financial liabilities as on 30tk September 2021 are as follows:
(Rs. in Thousands)

Caontraciual maturities of financial liabilities as on Less than 1 year Between 1 and 5 years More than 5 years Total
30th September 2021
Borrowings 40,724 57,514 4,57,501 5,556,739
Trade Payables 141,428 - - 1,41,428
Payables for Capital Goods 15,558 - B 15,558
Interest accrued but not due 538 - - 538
Lease Liability 27,746 1,08,791 51,905 1,88,442
Qther Accruals 9,921 - - 9,921
2,35,915 1,66,305 5,09,406 9,711,626

c. Market Risk:
Market Risk is the risk that changes in market place could affect the future cash flows to the Company. The market risk for the Company arises primarily from
Interast raty rlsk,

The Company's transactions &re in indian Rupees and therefore there is no foreign currency risk. Further, the Company is expesed 1o variable rate of interest as
the interest rate on loan may vary subject to the changes in the interest rates made by the R8I from fime to time .

The Company does not have any investment and is not subject to price risk.

The exposure of the company’s borrowing to interest rate changes at the end of the reporling period are as follows:
{Rs. in Thousands}

Particular As at September 30, 2021

Term Loan from Citibank , N.A 98,238

A hypothetical 50 basis point shift in respective interest rate on the enhedged loans would result in a comesponding increase/decrease in interest cost for the

cempany on a yearly basis as follows:
(Rs. in Thousands)

Pariculars Impact on Profil Impact on Equily
As at September 3¢, 2021(As at Seplember 30, 2021

Indian Rupees
interest rates -increase by 0.5% in INR interest rate (491) (491)
interest rates -decrease by 0.5% in INR interest rate 491 494
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NOTES ANNEXED TO AND FORMEING PART QF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
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36 Capital Management

The Company's objeclives when managing capital are 1o safequard continuily a3 8 going concern, provide appropriate refurmn to sharenolders and maintain a cost

efficient capital structure,
The Capital includes Issued equity capitat and all other reserves attributable 1o the equily holders. The primary objective of the Comgpany’s capital management is to
maximize the shareholder value.Management monitors the return on capital as well as the level of dividends o ordinary sharehoiders.

The Board of Directars seek to maintain a balance of higher returns by seund capital composition and accordingly the Company has availer funds by issiing 8%
Optionally Convertible Preference Shares (Cumnulative) (O:CPs) and term fean from Banks.

The Company has recently commenced iis operations and is in process of establishing new cafes at vadious places and is to recoup is intial fixed costs/ losses on
account of Covid -19 pandemic restrictions through operating revenue and hence has not proposed / declared any dividend during the period.

The fellowing table summarizes the debt-equity capitat of the Company:
{Rs. in Thousands)
As at 30th September

Capital

2021
Lang Term Barrowings §,15,015
Short Term Borrowings 40,724
Totaj Debt 555739
Equity Share Capital 10,224
Other Equity {3,99,629)
Total Equity (3,89,405)
Debt-Equity Ratio {1.43)

(Equity is fully ercded)
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FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 15T APRIL 2021 FO 30TH SEPTEMBER 2021

37 RELATED PARTY DISCLOSURES
As raquired by Indian Accounting Standard - (nd AS 24 "Related Parlies Disclosures” the disclosure are as follows:
A. List of related parties where control exists

{iy Holding Company
- Fabindia Limited {formenly known as Fablndia Private Limited and Fabindia
Overseas Private Limited)

(i) List of related party who have significance influence over the Company (gither individually or with others)
- Sunil Chauhan

B.  Ciherrelated parties with whom the Company had transactions :

(i) Feliow subsidiaries/Assaciates
- Organic India Private Limited

i) Key Managameni Personne! and Direclors
- Sunil Chavhan: Managing Director
- Ajay Kapoar: Diractor
« Viney Singh: Director
- Mukesh Kumar Chauhan: Director

. Summary of the fransaclions with related paries is as follows :
{Rs.in Thousands)

Nature of transaction Helding Company Fellow Key Management Personnet Totat
Subsidiariesfassociates and Directors
30th September 2621 30th September 2021 30th September 2021 30th September 2021 |

Issue of 9% Optionally Convertibie Preference Shares (GCumulative) (OCPs) 55,000 o - 55,000

Dividend acerued on 9% Oplionally Convertibte Preference Shares (Cumulative): 25,270 - - 25270

{OCPs) at effective inlerest rala

Sate of Food and Qther Beverages 83 - . 93 ;

Sale Return of Food and Other Baverages 178 - - 178

Sale of Riscount Coupons - - - -
| Loan given - - 5,000 5,000

Interest on Loan givenh - - 214 214

Purchase of Fixed Assets 26 - - 26

Rant Paid 4,098 . - 4096 |

Repalr and Maintenance (CAM charges paid) 1.008 - - 1,008

Repajr and Maintenance (Olhers) 3 - - 3
| Royalty fees Paid 887 - - 887

Salary & Wages = - 3418 3419

Reimbursement of Expenses paid 5,279 - - 8,279

Qutstanding Balances:

.Corporate Guarantee Receved 150,000 . B 155,000
-Payablas 2.38,300 - 328 2,38,620
-Receivables - - 9154 9154 H

Terms and conditions:
The above related party transactions have been reveiwed poriodically by the Board of Directors of the Company vis--vis the applicable provisions of the Companies Act, 2013, and justification of the
ratas being chargedtterms therecf. Mecessary approvals have been taken accordingly as per the provisions of the Companies Act, 2013,

w o
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FABCAFE FOODRS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENT!
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

D,  Disclosure in respect of alf related party transactions during the period as follows:

Particulars 30th September 2021
(Rs. in Thousands)

Issue of 8% Optionally Convertible Preference Shares {Cumutative} (OCPs)
Fabindia Limited {formeriy known as Fabindia Private Limited and Fabindia 58,000
QOverseas Private Limited)

Dividend accrued on 9% Optionally Convertible Preference Shares
{Cumulative} (OCPs) at effective interest rate

Fabindia Limited {formerly known as Fabindia Private Limited and Fabkindia 25,270
Qverseas Private Limited)

Sale of Food and Cther Beverages

Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia 83

Overseas Private Limited)

Sale Return of Food and Other Beverages
Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia 178
Overseas Private Limited)

Loan given
Sunil Chauhan 5,000

Inferest on Loan given
Sunil Chauhan 234

Purchase of Fixed Assets
Fabindia Limited (Formerly known as Fabindia Private Limited and Fabindia 26
Qverseas Private Limited)

Rent Paid
Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia 4,006
Overseas Private Limited)}

Repair and Maintenance (CAM charges paid)
Fabindia Limited (formesdy known as Fabindia Private Limited and Fabindia 1,008
QOverseas Private Limited)

Repair and Maintenance [Others)
Fabindia Limited (formesly known as Fabindia Private Limited and Fabindia 3
Overseas Private Limited)

Royalty Fees Pald
Fabindia Limited {formerly known as Fabindia Private Limited and Fabindia 887
Overseas Private Limited)

Safary & Wages
Sunil Chauhan 3418

‘Relmbursement of Expenses paid
Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia 5279
Overseas Private Limited)

Outstanding Corporate Guarantee Recelved
Fabindia Limited {formerly known as Fabindia Private Limited and Fabindia 1,50,000
Overseas Private Limited)

Outstanding Payable
Sunil Chauhan 320
Fabindia Limited (formerly known as Fabindia Private Limited and Fabindia
Overseas Private Limited)

- Rividend acerued on 9% Optionally Convertible Preference Shares 1,02,563
{Cumulative) (OCPs) at effective interest rate
-Others 1,35,737

Outstanding Receivables
Sunif Chauhan 9.154




FABCAFE FOODS PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE SPECIAL PURPOSE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD 18T APRIL 2021 TO 30TH SEPTEMBER 2021

38 EMPLOYEE BENEFITS

Tha Company has classified the various banefits provided to amployees as under:-

Contribution te Provident Fund {Deflned Contribution Plan)

An amount of Rs. 2,068 thousands has been recognized as an expense in respect of the Company's contribution to Provident Fund deposited with the relevant authorities and

has bean shown under personnel expenses in the Slatement of Profil and Loss,
The contributions payable to these plans by the Company are at rates specified in the rules of the schemes,

{a

{b) Contrlbution to Gratulty Fund {Deflned Benefit Plan)}
The Company has defined benefit gratuity plan {funded) wherein every employee is enlitled to the benefit equivalent to 15 days of total basic salary asl drawn for each
compieted year of service. Graluily {s payable to all sfigible employaes of the Company on retirement, separation, death or permanent disablement, in terms of the provisions
of the Payment of Graltuily Act, 1972.
The most recent actuariai valuation of plan assets and the present vatue of the defined benefi obfigation for gratuity were carried out as at September 30,2021, The present
value of the defined benefit obligations and the refated current service cost and past sarvice cost, were measurad using the Projected Urit Credit Mathed,

(¢} Compensated Leave of Absence Flan {Other Long Term Benaefit Plan)

The Company permits encashment of leave accumuiated by their employees on retirement and separation.The #iability for encashment of privilege {eave is determined and
provided on {he basis of actuarial valuation parformed by an independent actuary at ihe date of the balance sheet.

Acluarial valuation was d¢one in respect of the aforesaid defined benefit pian and other long term benefit plan based on the foliowing assumptions-

Economic Assumptions

The discount rate and salary growth rate are the key financial assumptions and should be considered together; it is the difference or ‘gap’ between these rates which is more
important than the individual rates in isolation.

Discount Rate
The discounting rele is genserally based upon the markel yields available on Governmaent bande at the accounting date with a term that malchee that of tha liabilities & salary
growth rate. For the current valuation a discount rate of 6.93% p.a. cempound, has been used in consultation with the emplayer.

Salary Growth Rate
The salary growth rale usually consists of at least three camponents, viz. seniority, regular increments and promationai increase and price inflation. The assumplions used are
summarized in the fallewing {able:

Compensated Absences
Eamed Leave
As at 30th September 2021 | As at 30th September 2021

Gratuity

Discount rate{per annum} 6.93% 6.93%
Future salary increase(per annum) T.00% 7.00%
It service mortality 100% of ALM (2012-14} 100% of [ALM (2012-14)
Retirement Age 58 years 58 yoars
Withdrawal rates : Ages/ wilhdrawal rate

-upfo 30 years 5.00% 5.00%
-upto 44 years 3.00% 3.00%
-above 44 years 2.00% 2.00%

{Rs. in Thousands)
Compensated Absances
Earned Leave
As at 30th September 2021 | As at 30th September 2024

Gratuity

1. Expenses recognised in the statement of profit and loss

Current service cost 733 1,045
Past service cosl - -
Interest cost 68 127

Curtaifrrent of Benefit - -
Expocted return en pian assets N N
Net actuarial(gain)ffoss recognised in the year - {B87)
Total expenses 821 506

2, Net assat/{liabllity} recognised
as at the end of the year

Prasent value of defined benefit obligation 2,820 3,760
Fair value of plan assets - -
Funded status [surpfus/{deficit)] (2,820) (2,760}
Net asset/{liability) as at the end of the year (2,820) (3,760)
3. Change In the prasent value of obligation

Present value of bligation as at the beginning of the year 2,623 3,758
Intarest cost 88 127
Current sarvice cost 733 1,045

Past service cost -
Curaitment of Benefit R

Benefits paid - (503)
Actuarial (gainsossess on obligation (624) (BE7)
Presant value of obligation as at the end of the year 2,820 3,760

4. Expenses recognlzed In Other Comprehensive income

Aciuarial gain/(loss) for the year on Obligation 624 -
Actuarial gain/(loss) for the year on Plan Assets - -
Net incomei{Expanse) in QG 624 -
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38

(a

(e
()

49

41

CONTINGENT LIABILITIES AND COMMITMENTS

Contingent Liabilities: AS AT 30TH SEPTEMBER 2021
{Rs. in Thousands)

Claims against the Company not acknowledged as debts: it

AS AT 30TH SEPTEMBER 2021
{fXs, in Thousands)
Cominitments:
Estimated amoun! of contracts remaining to be executed on capital account and nat provided far: Nil

Lease Commilments:

The Company has entered into operating leases for its cafes and office pramises at various kocations across India, with lease terms belween § and & years., The
tease commitments {Minimum Lease Payments) towards non cancellable leases is not applicabie as the lease payments have been considered in lease liability
as per Ind AS - 116,

EARNINGS PER EQUITY SHARE

Baslc EPS amount has been calculated by dividing the profitloss for the year attributable to equity holders of the Company by the weighted average number of
Equity shares cufstanding during the year.

Diluted EPS amount has been calculated by dividing the profitloss attibutable to equity holders of the Company by the weighted average number of Equity
shares oulstanding during the year plus the weighted average number of Equity shares that would be issued on canversion of all the dilutive potential Equity
shares inta Equily shares,

The foltowing reflects the income and share data used in the basic and diluted EPS computations: FOR THE PERICD 1ST APRIL TO
30TH SEPTEMBER 2021
(Rs. in Thousands)

Basic Earning per share

{Loss) atiributable to equity holders of the company {76,445)
Weighted average nursber of equity shares (Nos.) 13,22,431
Nominal value of equily shares 10
Loss per aquity share {In Rs.)

-basic {74.77)
Diluted Earning per share
{L.03s) altributable to equity holders of the company (76,445)
Add:Dividend an 9% Optinafly Convertible Preference Shares {Cumulative) (OCF's) 25270
l.oss for catculation of Diluted Earning/(Loss) per shares i (51,175}]
Weighted average number of equity shares
Number of shares censidered as weighted average shares outstanding for Basic EPS 10,22,431
Add:Weighted average number of potential equity shares on account of 9% Optienally Convertible Preference 4,76,16,940
Shares
Add: Effect of Stock Options Granted -
Number of shares considered as weighted average shares {including dilutive shares) culstanding for Diluted £P3 4,86,39,371_]
Loss per equity share {in Rs.}
-Diluted EPS (1.05)
-Diluted EPS {7477}

(restricted to Basic EPS being anti dilutive)
Segment Reporting

An operating segment is one whose operating results are regulady reviewed by the entily's chief operating decision maker to make decisions about resources to
be allocated to the segment and assess its parformance.The Board of Directors reviews the operating results of the Company. The Board of Directors reviews
perfarmance of the Cafe business on an overalf basis. As the Company's activities fall wilhin a single reportable segment being the core business segment
i.e. Cafe Operations, the segment wise disclosure requirements of Ind AS 108 on Operating Segment is not applicable. In compliance to the said standard, entity
wise disclosures are as under;

AS AT 30TH SEPTEMBER 2021
{Rs. in Thousands}
Sale of Products
- Within India 88,675
- Quiside india -

88,675

AS AT 30TH SEFTEMBER 2021
{Rs. in Thousands})
Details of Non Current Asset
~ Within India 3,25,405
- Outside India -

3,25,405




L1
FABCAFE FOODS PRIVATE LIMITED
RESTATED STATEMENT OF ASSETS AND LIABILITIES
AS AT 30TH AS AY 3157 AS AT 3187 AS AT 3EST
NOTES  crorEMBER 2024 MARCH 2071 MARCH 2020 WARCH 2019
{RE i Thiwssands) {Rs m Thousands) {Rsn T dt} Ry T, d!
ASSETS
NON.CURRENT ASSETS
PROPENTY, FLART AND EQUIPMENT In 1 44 400 168195 230577 114108
CAPITAL-WORICIN PROGHESS s b ] 87 &b 0. M2
INTANGIBLE ASSETS 3B s80 L5 7 168 70t
INTANGIBLE ASSETS UNDER DEVELOPMENT b . . - 35
MGHT OF UBE ASSEYS 5 182069 1,82,660 2.40 B85 156203
FINANCHAL ASSETS
LOANY 4 5.607 4.000 .

OTHERS 5 .80 1345 1353 1604
DEFERRED TAX ASSETS (NET) a4 1.50.228 142,414 85.003 27 640
OTHER NON.CURRENT ASSETS E] 13,080 12,034 15,411 28,218
TOTAL NON-CURRENT ASSETS Iti,ﬂs 5,184,250 581,513 1,80.TA0
CURRENT ASBETS
INVENTORIES : 8 16 104 16847 19983 T
FINANCIAL ABSETS

TRADE RECEVABLES ® 1515 1.483 ] L}

CABH AND CASH EQUIVALENTS 10 M2 24083 8548 45,763

BANK BALANCES OYHER THAN CASH AND CASH EGUEVALENTS 1" 1168 1,188 26 1683
LOANS 12 1033 572 423 o8
OTHERS 13 490 &880 1275 564
CURRENT TAX ABSETS (NET) i 7 “i 104 28
OTHER CURRENT ASSETS 15 904 12,884 13,488 10488
YOTAL CURRENT ASBETS 49551 0,137 473 87 842
TOTAL ABSETS TR AL TR EXTETIA X N X X7
EOUNTY AND LLABNITES '
EQurY
EOUITY SHARE CAPITAL 8 10,214 10224 10 126 10 00U
OTHER EQUITY LI 380 029 3,30,850) 11,74 233 #1130
TOYAL EQUITY {388, 405) {3,28,828} {1,64.108) {3M.130)
LIABRITIES
HON-CURRENT LIABILITES
FINANCIAL LABILITIER .
BORRLIWWNGS "W 51518 470311 3.55 480 2yt 837
LEABE LIMELITIES 1 80 508 1.78.258 220434 159 288
PROVISIONS 2 5638 16,518 19,191 2887
OTHER NON-CURRENT LIABILITIES n . . 235y
TOTAL NON-CURRENT LIABHLITIES [ T o5 088 595,118
CURRENT LIABILITIES
FINANCIAL LIAILITIES
BORROWINGS. 22 40724 0 724 31 400
LEASE LIABILITIES . 2 27 T 26 967 33.767 19687
TRADE PAYABLES 24
TOTAL QUTSTANDING DUES OF MICRO EHTERPRISES AND
SMALL ENTERPRISES 5 A28 5958 1162 14l
TOTAL OUTSTANDING DUES OF CREDITORS QTHER THAN
MICRO ENTERPRISES AND SMALL ENTERPRISES 136 000 1,30, 344 86 179 27
OTHER FINANCIAL LABILIHES 25 2017 w810 LTRAR 205 334
OTHER CURRENT LIABILITIES Fi. p A ] 5740 & 108 R
PROVISIONS b3l 1049 2 381 e e
TOTAL CLURRENT LIABLITIES 241 812 24000 19740 7630
TO!‘A.I‘.. ECNATY AND LIABKITIES BATT ALY s TR
CORPORATE INFORMATION & SIGHIFICANT ACCOUNTING POLICIES 12
CONTINGENT LIABILITIES AND COMMIYMENTS 40
OTHER NOTES 3547 -~
The accompanying notes ane an intsgrel part of the R d Fi s Sta i
“As Dt our Report of even anie”
BEHALF OF BOARD OF [IRECT

*
CHAUHAN
Darweroe
02814820

DIN

DIN 00532 145
Gugaon Placo Now Dot

Date 13th Dacember 2021

;.,ql/

ARVISD KUMAR JUMAWAT
Company Secrotary
Membsistip No AZ6333
Piace Gurgeon
Dale 13M Ducembar 2071

Pincy
Date 13th Decomber 2021

Nate



