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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of Fabindia Limited

Report on the Audit of the Special Purpose Interim Standalone Financial Statements
Opinion

We have audited the accompanying Special Purpose Interim Standalone Financial Statements of Fabindia
Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private Limited") (“the
Company”), which comprise the Special Purpose Interim Standalone Balance Sheet as at September 30,
2021, Special Purpose Interim Standatone Statement of Profit and Loss (including Other Comprehensive
Income}, Special Purpose Interim Standatone Statement of Cash Flows for the period then ended, Special
Purpose Interim Standatone Statement of Changes in Equity and notes to the Special Purpose interim
Standalone Financial Statements, including a summary of significant accounting policies and other
explanatory information and disclosure (“Special Purpose Interim Standalone Financial Statements”). The
Speciat Purpose Interim Standalone Financial Statements have been prepared by the Management of the
Company in accordance with IND AS 34 “Interim Financial Reporting”, specified under Section 133 of the
Companies Act 2013 (“the Act”) read with Companies (Indian Accounting Standards) Rules, 2015 as
amended and other accounting principles generally accepted in India.

In our opinion, the accompanying Special Purpose Interim Standalone Financial Statements give a true
and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act
read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India of the financial position of the Company as at September 30, 2021,
and of its financial performance and its cash flow for the six months then ended in accordance with the
requirement of the Securities and Exchange Board of India (issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (‘the SEBI ICDR Regulations’).

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ($As). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Interim Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the Special Purpose Interim Standalone
Financial Statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 51(c) to the Special Purpose Interim Standalone Financial Statements which
states that the Management has made an assessment of the impact of COVID-19 on the Company's
operations, financial performance and position as at and for the period ended September 30, 2021 and
accordingly made a provision of £ 90.73 Mitlion and T 0.86 Million towards ‘slow and non-moving stock’
and ‘allowance for credit losses’, respectively.

Our opinion is not modified in respect of this matter.




A Puri & Associates MSKA & Associates
Chartered Accountants Chartered Accountants

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2(a) to the Special Purpose Interim Standalone
Financial Statements which states that the financial statements have been prepared in accordance with
ind AS 34 except for disclosure of comparatives which is exempt as per SEBI ICDR Regulations. The Special
Purpose iInterim Standalone Financial Statements are prepared to assist the company for the purpose of
preparation of restated financial statements to be included in Offer Document of the company in retation
to its proposed initial public offering of equity shares as required by Section 26 of Part | of Chapter il! of
the Companies Act, 2013, the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended and the Guidance Note on Reports in Comparny
Prospectuses (Revised 2019) issued by the ICAL. As a result, the Special Purpose Interim Standalone
Financial Statements may not be suitable for another purpose.

Our report is intended solely for the use of the Company to comply with the requirement of SEBI ICDR
Regulations and should not be distributed to or used by any other parties. MSKA & Associates and A Puri
& Associates shall not be liable to the Company or to any other concerned for any claims, liabilities or
expenses retating to this assignment. Accordingly, we do not accept or assume any liability or any duty
of care for any other purpose or to any other person to whom this report is shown or into whose hands it
may come without our prior consent in writing.

Responsibilities of Management and Those charged with Governance for Special Purpose Interim
Standaione Financial Statements

Management is responsible for the preparation and fair presentation of these Special Purpose Interim
Standalone Financial Statements in accordance with IND AS 34 “Interim Financial Reporting”, specified
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rutes, 2015
as amended from time to time, and presentation requirements of Division !l of Schedule Il! to the Act;
and this includes design, implementation and maintenance of such internal control as Management
determines is necessary to enable the preparation of Special Purpose Interim Standatone Financial
statements that are free from material misstatement whether due to fraud or error.

In preparing the Special Purpose Interim Standalone Financial Statements, the Management is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis of accounting unless Management either
intends to liquidate the company or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Special Purpose Interim Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Standalone
Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Interim Standalone Financial Statements.

We give in “Annexure A” a detailed description of Auditors’ responsibilities for Audit of the Special
Purpose Interim Standalone Financial Statements.
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Other Matter

The Special Purpose Interim Standalone Financial Statements of Fabindia Employees Benefit Trust {“the
Trust”) reflect totat assets of ¥ 3.13 miltion as at September 30, 2021 and the total revenue of ¥ Nil for
the six months period ended on that date, as considered in the Special Purpose Interim Financial
Statements of the company have been audited by one of the Joint Auditor - A Puri & Associates and our
opinion in so far as it relates to the amounts and disclosures included in respect of Trust, is based solely
on the report of A Puri & Associates.

For A Puri & Associates For MSKA & Associates
Chartered Accountants Chartered Accountants

ICAl Firm Registration No.: 009203N ICAI Firm Regigi ‘-.o NQ 105047W

.,.' = - G
[ ’ .
it Mitra

Partner Partner
Membership No.: 080654 - Membership No.: 094518
UDIN: 22080654AAAAAL1238 /2@3 UDIN: 22094518AAAAAG1692

Place: Gurugram
Date: January 20, 2022

Place: New Delhi
Date: January 20, 2022
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT ON EVEN DATE ON THE SPECIAL PURPOSE
INTERIM STANDALONE FINANCIAL STATEMENTS OF FABINDIA LIMITED (FORMERLY KNOWN AS
“FABINDIA PRIVATE LIMITED” AND “FABINDIA OVERSEAS PRIVATE LIMITED”}

Auditors’ Responsibitities for the Audit of the Special Purpose Interim Standalone Financial
Statements

As part of an audit in accordance with Standards on Auditing (SAs), we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Interim Standalone
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion, The risk of not detecting a material misstatement resulting from fraud is

- higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing our opinion on
whether the company has internal financial controls with reference to Special Purpose Financial
Statements in place and the operating effectiveness of such controis.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

+ Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the Special Purpose Interim
Standalone Financiat Statements or, if such disclosures are inadequate, to modify our opinion.
Our conctusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going
concern,

+ Evaluate the overall presentation, structure, and content of the Special Purpose Interim
Standalone Financial Statements, including the disclosures, and whether the Special Purpose
Interim Standalone Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, inctuding any significant deficiencies in internal
control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
For A Puri & Associates For MSKA & Associates
Chartered Accountants Chartered Accountants
ICAl Firm Registration No.: 009203N fCAI Firm Registratig‘%
h“: AT BE L
- o5
MMitra
Partner Parther

Membership No.: 080654
UDIN: 22080654AAAAAL1238

Membership No.: 094518
UDIN: 22094518AAAAAG1692

Place: New Delhi
Date: January 20, 2022

Ptace: Gurugram
Date: January 20, 2022
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Fabindia Limited {formerly known as "Fabindia Frivale Limited” and "Fabindia Overseas Private Limited”)
Spectal Purpose Interim Standalone Balance Sheet
(Adl amounts in ¥ Million, untsss atherwise stated)

Particulu s Hotes As at
Seplember 30, 2021
ASSETS
NOH-CURRENT ASSETS
Propet ty, ptant and equipment 3 2,159.6%
Capital work-in-progress B 3A 281,14
fight-of-use assets L) 4,963.46
Intangible assets I 37.48
Intangible assets under development 3 36.01
Financiat assets
Investments 4 4,267.92
Loans 9 49.72
Othet hranciat assets [ 767,30
income tax assels {net) 7 06,17
Deferred tax assels inet) 8 G74.78
Other non-current assels 9 193.58
TOTAL NON-CURRENT ASSETS 14,037.21
CURRENT ASSETS
Invemeries 10 1621.06
financial assels
Trade recivables 1" 204.35
Cash and cash equivalents 12 794,50
Bank balances other (han «a:h and cash equivatents 13 2109
Loans 19 8.57
Other financial assots 15 368.10
Other current assets mn 499.21
TOTAL CURRENT ASSETS 5,593.90
TOTAL ASSETS 19,631,14
EQUITY AND LIABILITIES
EQUITY
Lauity share capytal 17 147.78
QOther equily 18 §,745.84
TOTAL EQUITY 5,891.62
LIABILITIES
NON-CURRENT LIABILITIES
Financial Habilities
Gorrowings 19 84613
Lease Liabilities 0 4,596.82
Qther nancial liabflities 21 26.23
Provisions 4] 157.70
Other nan-current Uabilities 23 4.0b
TOTAL NON-CURRENT LIABI ITIES 5,610.94
CURRENT LIABILITIES
Financial Halntities
Borrowings 2a 4,905.92
Lease liabilities 25 963.28
Trade payables %
Lotal outslanding dues of muero entedprises and smakl enterprises 45004
Lotal outstanding dues of creditors other than miceo eaterprises and small enterprises 1.029.22
Qtiner Mnancial labilities 27 i71.24
Other current liabitities 8 315,46
Pravisions 79 165,38
TOTAL CURRENT LIABILITEES 8,106.55
TOTAL EQUITY AND LIABILINICY 19,631.11
Summary of significant accowstng policies 2
The accompanying noles ate «r integral part of the Speciat Purpose Interim Standatone Financiat Statements 151
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For A Purl & Associates

Chartered Accouptanty
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For MSKA & Associales
Charlered Accountants
Firne Registiation Number: :05047w

!5( s e
yoti-ul WAl Ty t Mitra
Alyori-Subarial AnTIE M
/‘ Partner > - Partner

tembership number: 8065
Place: tew Delhi

haber 2002 omn.
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William Nanda Bissell 7 i
Executive Vice-Chalrman and Director  Managing irectdr

DIN: 00932145
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Monika Uppal Arora
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Officer
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Fabindia Limited (formerly known as "fadindia Private Limited” and "Fahindia Qverseas Private Limited”)

Speclal Purpose Interin Standalone Statement of Profit and Loss
(Al amounts in T Miltion, uniess otherwise stated)

Particulars Hotes For the perlod
Aprll ©1, 2021 to September 30, 2021
INCOME
Revenue [rom operations E1V] 3,678.23
Other ncome 1t 89.37
TOVAL INCOME 3,767.60
EXPENSES
Cosl of malerials consymed n 1,330.05
Cost of contract manufactured Joods 1 1,479.78
Decreased {ingrease) in investenes of finished goods and stock-inctrade 34 11,183.57)
Employee benefils expense 15 790.42
Fnance ¢asts 3¢ 3ng.92
Pepreciation and amorlization cxpense 3A 30, 3C 135,79
Qther expenses 3 1,169,515
TOTAL EXPENSES 4,370,584
(Loss) before oxceptional items and Lax {602.94)
EXCEPTIONAL ITEMS
imparmert {oss in vatue of investment in wholly d overyeas subsidiary fwrillon back)
{Loss) before tax {602.94)
TAX FXPENSE:
Current tax ;)
Lariter years Lax 18 .
Deterred Lax 38 $h3.72
(oss) for the period {449.22)
OTHER COMPREHENSIVE INCGME
A, ltems that wlli not be re-clasiified to statement of profit and Joss
Acluariat {1033)/ gain en defined benefit obligation i58.69)
income tax relating to items that will not be re-classticd Lo statement of profit and toss 12.9%
Other comprehensive Ingeme for Lhe period {45.74)
Total conprehensive (foss) 1or the period (494.96}
Earnings per equity share of {Hominal value: X5 each] ab
Basic 3.09)
Diluted (3.05)
Summary of significant accounting poticies ?
151

The accompanying neles are an milegrat part of the Spacial Purpose interim Standatone Financlal
Statements

As per our report of even dale

For A Pwrt &t Associates Far MSKA B Associates
Chartered antants Chattered Accountants
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Partner
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For and on Behalf of the Soard O Direclors of
Fabindia Limited (formerly known as "Fabindla Priva
Cverseas Private Limited™)

3

Wililam Nanda Pissell Vi
Executive Vice-Chatrman and Director Managing Dirgclor

Limited” and "Fabindia

DN 00012819 BIN: (0937145

Pace: New Deth Place: Bangalore bmﬂﬁi'lﬂﬁ}, KL(‘}%
Dala: 2or-ot-nen AN -
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Gopal Mishra Honlka Uppal Arora
Chiel Financial Officer and Chiet Company Secretary and Compliance Officer
Operating Qlficer
Membership number: A17485

Place: Noida Place: New Delhi
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Fabindia Limited formerly knewn as "Fabindia Private Limited” and “Fabindia Overseas Private Limited™)
Special Purpose Interim Standalone Statement of Cash Fiows
(Al amounts [n ¥ Milfian, urniess otherwise stated}

For the period Aprii 0%, 2021 to
September 30, 2024

Particutars

A, CASH FLOW FROM OPERATING ACTIVITIES

Het (Loss) before Lax and after exceptional ilems {602.94)
Adjustments to reconclie o) profit before Lax 10 net cash flows:
Dopreciation and amartzation expense 735.80
Inlerost expense 124.19
Inlerest expense on lease fiabilities 1767
Interest income (51.93)
Renta! income (0.67}
Employee share purchase scheme expense 8.17
Divicend income from kvestiment (2.01}
Less on property, plant and equipment solg/ discarded {net} 28.54
{Gain)/ oss on right-of use assels {net) {25.34)
1083 on fair valug of investmenlt in OCPS 1.76
Provision/ Habilily a0 tonger required/ {written back) 171,99
Provision lar stow and ron-moving invenlory §50.71
Bad debts/ advances v itten aft R
Mlowance for credit tovwes/ doubtful advancest fwrilten back) .86
Pravision for assel reluerend obligation/ {writlen back} (5.02)
Provision for sales retunn/ (written back) {+.78)
Provision for gratuily and 1eave encashment/ {written back) (3814
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 420,87
Adjustments for changes in working capital:
(increase) in trade receivables 167.20
lincrease} in inventories {1.195.16)
{increasey in loans and olher assels {161.73)
increase in trade payables 77178
Increase in other Habilities B81.95
{Bocrease) in provisions (3.41)
CASH GENERATED FROM OFERATIONS (151,42}
Incenme Lax paid (nel of rofund received) {29.61)
HET CASH FROM OPERAT NG ACTIVITIES (161.09)
B, CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, ptant and eguipment and intangible assets i263.96)
Procecds from sale of property, plant and equipment and intangible assets 6.58
Fuichase of non-current mvestinents 1.692.9)
Procerds (ram bank (eposits (with original maturity over 3 months) 0.68
Principal feceipls of Lease rentals {t.39]
Interest received on fease rentals 12.72
fnLerest received 19.0}
Dividend received 2.0
NET CASH {USED 3N} INVESTING ACTIVITIES (2,917.26}
C. CASH FLOW FROM FINANCING ACTIVITIES
Praceeds (ram short-Lorm iborawings (net) 4,180.00
Hepayment of long-Lemm b owings (nef) {11493}
Procecds from issue of shaes (Ingluding share preamigmy M.24
Principat payment of leas- abililies 1256.51}
fnterest paid on lease liabibities {217.67)
interest patd GRET
NET CASH (USED 1IN} FROM FINAMCING ACYIVITIES 3,620.00
HET (DECREASEY INCREASL IN CASH AND CASH EQUIVALENTS 521.64
CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR 272.86
CASH AND CASH FQUIVALENT AT YEAR END 794.50
MET (DECREASE)/ INCREASL SN CASH AND CASH EQUIVALENTS 521.64
i
Qj/
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Fabindia Limited {formerty koown as “Fabindia frivate Limited” and "Fabindia Overseas Private Limited"}
Special Purpose Interim Standatone Statement of Cash Flows
(Al amounts in T Miflion, untess otherwise stated)

Hotes;
1 The above Cash Flow Statement has been prepared under the “Indirect Methad” sel oul in the Ind AS - 7 “Statements of Cash Flows”,
7 Figures i bracket indicate cash outftow,
3_Cash and cash equivalents at the end of the year consisL of cash an hand and balance with banks as fotfows:
Particulars As at September 30, 2021
{2 dn Miftion)

Castvon hand 19.41
Balance with banks

- i Curren! accounts 221Mm
- in depasit with original maturitios upto three months 551.68
Tetal cash and cash equivalents 794,50
Summary of significant accounting policles Z

The accompanying notes a e an integral part of tho Special Purpose Inlerim 1-51

Standatone Financial Statements

As per our report of oven date

For A Purl & Associates For MSKA & Associales For and on Behalf of the Beard Of Directors of _
Chartered Ac_gm;mtanls Chattered Accountants Fabindia Limited (formerly xnown as “Fabindia Privaté Limited” and
Firm Rcﬁislﬁ ién Humber® (K)4203K fiem Registration Number: 105047%/, “Fabindia Overscas Private Limited™)

CIN 7489908 1976PLCONBHSB
=TS A

= ©
Aot Mitra William Nanda Bissell Viney Sing!
Partner Executive Vice-Chiairman and Dircctor  Managing Dirp

7
Membership numbet! tembership number; DIN: 000172819 DIN; 00932145
Piace: Now Deliv Place: Surugram Place: New Delh Place: Bangatore M@.. 4:2{‘_3 '{)1 w'},Q_g_‘?w
hake r Zo- Dreke. 20 (3] -Lok AN
LA Bote 2oy o
‘ AP alihnist.. sl
Gopai Mishra Monika Uppal Arora
Chiet Financial Officer and Chiet Company Secretary and Compliance
Operating Otficer Officor

Moembership number: A17485

Place: Noida Place: Hew Dethi
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Fabindia Limited (formerly known as "cabindia Private Limited” and “Fabindia Overseas Private
Limited") :
Notes annexed to and forming part of the Special Purpose Interim standalone Financial Statements

1. General information

Fabindia Limited (formerly known as "Fabindia Private Limited" and “Fabindia Overseas Private
Limited") (“the Company”) is domiciled in India, with its registered office situated at Plot No.10,
Local Shopping Complex, Sector B Pocket-7, Vasant Kunj, New Delhi South Delhi, india - 110070. The
Company was incorporated in year 1976 under the provisions of the Companies Act, 1956, then
applicable in India.

Fabindia Limited {the “Company”) was originalty incorporated as ‘Fabindia Qverseas Private
Limited’, a private limited company under the provisions of the Companies Act, 1956, pursuant to a
certificate of incorporation dated December 14, 1976 issued by the Registrar of Companies, Delhi
and Haryana (the “RoC"). Subsequently, the name of the Company was changed to ‘Fabindia Private
Limited’ and a fresh certificate of incorporation dated October 13, 2021 was issued by the “RoC”.
Thereafter, the Company was converted into a public limited company, consequent to which its
name was changed to ‘Fabindia Limited’, pursuant to the resolution passed by the Board of
Directors on September 2, 2021.

The Company is engaged in the business of designing, contract manufacturing and sale by way of
retailing of crafts and fabrics, garments and accessories, home furnishings, furniture, organic food,
handicraft/ imitation jewellery, teather items, body care products and other similar products
through its stores and e-commerce sites.

The functional and presentation currency of the Company is Indian Rupee (“%") which is the
currency of the primary economic environment in which the Company operates.

The Special Purpose Interim Standalone Financial Statements of the Company for the period ended
September 30, 2021 were approved ‘and_authorized for issue in accordance with the resolution of
the Company’s Board of Directors O XXXKKX.

2. Significant Accounting Policies

Significant accounting poticies adopted by the Company are as under:

a) Basis of preparation of Special Purpose Interim Standalone Financial Statements and
Statement of Compliance

These Special Purpose Interim Standalone Financial Statements have been prepared accordance
with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS'} as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”) read
with Rule 3 of the Companies (indian Accounting Standards} Rules, 2015 as amended from time to
time, and presentation requirements of Division Il of Schedule il to the Act. These Special
Purpose Interim Standalone Financial Statements prepared for filing of an offer document for
proposed issue of equity shares (the “Equity Shares”) by the company with the Securities and
Exchange Board of India (“SEBI™) and the Registrar of Companies, New Delhi,

The Special Purpose Interim Standalone Financial Statements have been prepared on a historical
cost basis, except for the following assets and liabilities which have been measured at fair value:
. Defined benefit pension plans - plan assets measured at fair value.
« Contingent consideration
. Certain financial assets and liabilities measured at fair value {refer accounting policy
regarding financial instruments), and

Accounting policies have been consistently applied except where a newly jssued Indian
Accounting Standards is initially adopted or a revision to an existing Indian Accounting Standards
requires a change in the accounting policy hitherto in use.
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All amounts disclosed in the Special Purpose Interim Standalone Financial Statements and notes
have been rounded off to the nearest “Million” with two decimals, unless otherwise stated.
Transactions and balances with values below the rounding off norm adopted by the Company
have been reflected as “0” in the relevant notes to these Special Purpose Interim Standalone
Financial Statements.

b) Significant accounting estimations, judgements and assumptions

The preparation of Special Purpose Interim Standalone Financial Statements in conformity with
ind AS requires Management to make judgements, estimates and assumptions that affect the
reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.
Although these estimates are based upon Management’s best knowledge of current events and
actions, actual results could differ from these estimates. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects only that period or in the
period of revision and future periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the
Management in the process of applying the Company’s accounting policies and that have the
significant effect on the amount recognized in the Special Purpose Interim Standalone Financial
Statements and/or key sources of estimation uncertainty that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and iabilities within the next
financiat year.

{i) Employee benefits:
Provision for employee benefits in the nature of gratuity and unpaid leave balance is
estimated on actuarial basis using a number of assumptions which include assumptions for
discount rate, future salary increases, mortality rates, attrition rates for employees, return
on planned assets, etc. Any changes in these assumptions will impact the carrying amount of
these provisions. Key assumptions are disclosed in note no. 43.

(i) Income tax:
Tax expense is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the
Company adjudges taxability of amounts in accordance with tax enactments, case law and
opinions of tax counsel, as relevant. Where differences arise on tax assessment, these are
booked in the period in which they are agreed or on final closure of assessment.

Management periodically evatuates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and considers
whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Company shall reflect the effect of uncertainty for each uncertain tax treatment by using
either most likely method or expected value method, depending on which method predicts
better resolution of the treatment.

Deferred tax assets are recognized only to the extent it is probable that future taxable
profits will be available against which the assets can be utilized and are reviewed at each
reporting date and reduced to the extent it is no longer probable that related tax benefit
will be realized.

(iii) Assets Retirement Obligation (ARO}):
The liability for assets retirement obligation are recognized when the Company has
obligation to perform store/ shop restoration activity. The recognition and measurement of
ARO provisions involves the use of estimates and assumptions which inctudes the timing of
the licensed premises which would depend upon the lease period, the carpet
-tax rate applied for discounting,
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c)

(iv} impairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of
default and expected credit loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation, based on Company’s
past history, existing market conditions as well as forward looking estimates at the end of
each reporting period.

(v) Depreciation/ amortization, useful lives and residual value of property, plant and
equipment/ intangible assets:
Property, plant and equipment/ intangible assets are depreciated/ amortized over their
estimated useful lives, after taking into account estimated residual value. Management
reviews the estimated useful lives and residual values of the assets annually in order to
determine the amount of depreciation/ amortization to be recorded during any reporting
period. The useful lives and residual values are based on the Company’s historical
experience with similar assets and take into account anticipated technological changes. The
depreciation/ amortization for future periods is revised if there are significant changes from
previous estimates.

(vi) Right-of-use assets and lease liability:

The Company has exercised judgement in determining the tease term as the non-cancelable
term of the lease, together with the impact of options to extend or terminate the lease if it
is reasonably certain to be exercised. Where the rate implicit in the lease is not readily
available, an incremental borrowing rate is applied. This incremental borrowing rate
reflects the rate of interest that the lessee would have to pay to borrow over a similar
term, with a similar security, the funds necessary to obtain an asset of a similar nature and
value to the right-of-use asset in a similar economic environment. Determination of the
incremental borrowing rate requires estimation.

{vii) Provisions:
Provisions and liabitities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events and the amount of
cash outflow can be reliably estimated. The timing of recognition and quantification of the
liability requires the application of judgement to existing facts and circumstances, which
can be subject to change. The carrying amounts of provisions and liabilities are reviewed
regularly and revised to take account of changing facts and circumstances.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The World Health Organization announced a global health emergency because of a new strain of
coronavirus (“COVID-19") and classified its outbreak as a pandemic on March 11, 2020. On March
24, 2020, the Indian government announced a strict 21-day lockdown across the country to
contain the spread of the virus. This pandemic and response thereon have impacted most of the
industries. Consequent to the nationwide lock down on March 24, 2020, the Company's
operations were scaled down in compliance with applicable regulatory orders. Subsequently,
during the period, the Company’s operations have been scaled up in a phased manner taking into
account directives from various Government authorities. The impact on future operations would,
to a large extent, depend on how the pandemic further develops and its resultant impact on the
operations of the Company. The advent of second wave of COVID-19 in April 2021- May 2021
resulted in further lockdowns. The Company continues to monitor the situation and will take
appropriate action as considered necessary in due compliance with the applicable regulations as
the situation normalizes.

Current vs non-current classification

The Company presents assets and liabilities in the batance sheet based on current/ non-current
classification. ...
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An asset is treated as current when it is:
« Expected to be realized or intended to be sold or consumed in normal operating cycle
« ‘Held primarily for the purpose of trading
Expected to be realized within twelve months after the reporting period,
Cash or cash equivalent uniess restricted from being exchanged or used to settle a liahility
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liabitity is current when:
« It is expected to be settled in normal operating cycle
o It is held primarily for the purpose of trading
. Itis due to be settied within twelve months after the reporting period, or
. There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

d) Property, plant and equipment

(iy Property, plant and eguipment are stated at cost less accumulated depreciation and
impairment, if any. Cost comprises of all cost of purchase, construction and expenditure
that is directly attributable to bringing the asset to the location and condition necessary for
its intended use. Subsequent expenditures relating to property, plant and equipment are
capitalized only when it is probable that future economic benefits associated with these will
flow to the Company and the cost of the item can be measured reliably, The cost and
related accumulated depreciation are eliminated from the Special Purpose Interim
standalone Financial Statements upon sale or retirement of the asset and the resultant gains
or losses are recognized in the Statement of Profit and Loss. Repairs and maintenance costs
are recognized in net profit in the Statement of Profit and Loss when incurred.

(i) Depreciation is recognized on a straight-line basis except in case of buildings where written
down value method is used, over the useful life as specified under Schedule I} of the Act,
and given below:

Particulars Useful Life
Building 60 Years
Leaschold improvement Over the period of lease
Furniture & fixtures 10 Years
Office equipments 5 Years
Electrical _ installation and  equipments 10 Years
(including air  conditioner and cooling

equipments)

Yehicle 8 Years
Computers 3 Years
Servers 6 Years

(ifi} The residual value of all depreciable assets, being negligible, except in case of building, is
estimated at Nil. The residual vatue of building is considered at 5% of cost.
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(iv) Leasehold tand is acquired under finance lease from Delhi Devetopment Authority for
perpetuity and has been reclassified as right-of-use assets as per Ind AS 116 “Leases”. The
estimated useful lives, residual vatues and depreciation method are reviewed at the end of
each reporting period and the effect of any changes in estimate is accounted for
prospectively.

{(v) Cost of property, plant and equipment not ready for intended use on the date of balance
sheet are disclosed as “capital work-in-progress”.

{(vi) The present value of the expected cost for the de-cunmissioning of an assct after its use is
included in the cost of the respective asset if the recognition criteria for a provision are
met. Refer to significant accounting judgements, estimates and assumptions and provisions
for further information about the recorded asset retirement obtigation.

intangible assets

{i) Intangible assets are recognized if it is probable that the future economic benefits
attributable to the assets will flow to the enterprise and cost of the asset can be measured
reliably,

(i} intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization
and accumulated impairment losses (if any).

(iii) Intangible assets with finite lives are amortized over the usefut economic life on a straight-
line basis, from the date that they are available for use and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. Amortization
methods and useful lives are reviewed at the end of gach reporting period and the effect of
any changes in estimate is accounted for prospectively.

(iv) Amortization is calculated using straight line method to allocate cost over the useful
economic life of the assets mentioned below:

Particulars Useful life

Computer software 5 Years

Brand name/ trade| 10 Years _

marks (i.e. from the date of application for registration of brand
name as specified on the registration certificate)

Impairment of non-financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset's recoverable amount is the
higher of an asset’s or cash-generating unit’s (CGU) fair value tess costs of disposal and its value
in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or Company of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount.

in assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples,
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g)

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For
longer periods, a tong-term growth rate is calcutated and applied to project future cash flows
after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/ forecasts, the Company extrapolates cash flow projections in the budget using a
steady or dectining growth rate for subsequent years, unless an increasing rate can be justified.
in any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the Company operates, or for the market in
which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognized impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last
impairment toss was recognized. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior
years. Such reversal is recognized in the statement of profit and loss unless the asset is carried at
a revalued amount, in which case, the reversat is treated as a revaluation increase.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

{i) Financial assets

initial recoenition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized
cost, fair value through other comprehensive income (OCl}, and fair value through profit or toss.

in order for a financiat asset to be classified and measured at amortized cost or fair value
through OCi, it needs to give rise to cash flows that are ‘solely payments of principal and
interest’ (SPPI) on the principal amount outstanding. This assessment is referred to as the SPPI
test and is performed at an instrument level. Financial assets with cash flows that are not 5PP!
are classified and measured at fair value through profit or loss, irrespective of the business
model.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows witl result from collecting contractual cash flows, selling the financial assets, or both,
Financial assets classified and measured at amortized cost are held within a business model with
the objective to hold financial assets in order to collect contractuat cash flows while financial
assets classified and measured at fair value through OCI are held within a business medel with
the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame
establishied by regulation or convention in the market place (regular way trades) are recognized
on the trade date, i.e., the date that the Company commits to purchase or selt the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

ial assets at amortized cost (debt instruments)
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Financial assets at amortized cost (debt instruments)

A ‘financial asset’ is measured at the amortized cost if both the following conditions are met:
« The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
« Contractuat terms of the asset give rise on specified dates to cash flows that are solely
‘payments of principal and interest (SPP!) on the principat amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortized cost
using the effective interest rate (EIR) method. Amortized cost is catculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included in finance income in the statement of profit and loss. The
tosses arising from impairment are recognized in the statement of profit and loss, The Company’s
financial assets at amortized cost includes trade receivables, and loan to an associate and loan
to a director included under other non-current financial assets.

Financial assets at fair value through profit or loss

Financial assets at fair vatue through profit or loss are carried in the balance sheet at fair value
with net changes in fair value recognized in the statement of profit and loss.

Derecognition

A financial asset is primarily derecognized when:

» The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either {a) the Company has transferred
substantially alt the risks and rewards of the asset, or (b} the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognize the transferred asset to the extent of the Company’s continuing involvement. in that
case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is

measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the group could be required to repay.

Investment in Subsidiaries and Associates

The Company has elected to account for its equity investments in subsidiaries and associates
under Ind AS 27 on Separate Financial Statements, at cost. At the end of each reporting period
the Company assesses whether there are indicators of diminution in the value of its investments
and provides for impairment loss, where necessary.
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All other investments are measured at fair value, with value changes recognized in Statement of
Profit and Loss, except for those equity investments for which the Company has elected to
present the value changes in ‘Other Comprehensive Income’.

impairment of financial assets

The Company recognizes an allowance for expected credit tosses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECL). For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default {a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision that is based on its historical credit foss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

{ii} Financial lfabilities

Initial'recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognized in the Statement of Profit and
Loss as finance cost.

Subseguent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
» Financiat liabilities at fair value through profit or loss
« Financial liabilities at amortized cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabitities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109 Financial Instruments. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging
instruments.

Financial liabilities at amortized cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in statement of profit or
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Amortized cost is calculated by taking into account any discount or premium on acquisitiqn and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss.

This category generally applies to borrowings. For more information, refer note no. 1%.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are thase contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make
a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a tiability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured
at the higher of the amount of loss allowance determined as per impairment requirements of ind
AS 109 Financial instruments and the amount recognized less, when appropriate, the cumulative
amount of income recognized in accordance with the principles of Ind AS 115 Revenue from
Contracts with Customers.

(iii) Treasury Shares

The Company has created an Fabindia Overseas Private Limited Employees Benefit Trust
(“Trust") for the administration of providing share-based payment to the eligible employees, and
thus the Trust has been treated as its extension(branch) and accordingly, all the assets and
tiabilities of the Trust are accounted as assets and liability of the Company after eliminating the
treasury shares of the Company held by the Trust on the basis that the Trust is merely acting as
an agent of the Company.

Own equity instruments that are re-acquired (treasury shares) are recognized at cost and
disclosed under Other Equity as “Treasury Share”. No gain or loss is recognized in Statement of
Profit_and Loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments. Any difference between the carrying amount and the consideration, if re-issued, is

recognized in general reserve. Share options exercised during the period are satisfied with
treasury shares.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognized in the statement of profit and loss.

Financial liabilities are carried at amortized cost using the effective interest method. For trade
and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

(iv) Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the tiabitity simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the Company
or the counterparty.
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h) Inventories

)

inventories (including stock-in-transit) are stated at lower of cost and net realizable value. The
cost is determined on ‘Weighted Average’ method. The cost of inventories comprises of all costs
of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

N.o valuation is done for damaged stock since its reatizable value, if any, is negligible.

An inventory provision is recognized for cases where the realizabte value is estimated to be
iower than the inventory carrying value. The inventory provision is estimated taking into account
various factors, including prevailing sales prices of inventory item, the seasonality of the item’s
sales profile and losses associated with obsotete/ slow-moving inventory items.

Foreign currencies transactions and translations

The functional currency of the Company is the indian Rupee. These Special Purpose Interim
standalone Financial Statements are presented in Indian Rupee.

Foreign currency transactions are transiated into the functional currency using the exchange
rates at the dates of the transactions. Foreign currency denominated monetary assets and
liabilities are translated into the relevant functional currency at exchange rates in effect at the
Balance Sheet date. The gains and losses resulting from such translations are included in net
profit in the Statement of Profit and Loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at fair value are translated at the exchange rate prevatent at the date when the fair
value was determined. Non-monetary assets and non-monetary liabitities denominated in a
foreign currency and measured at historical cost are translated at the exchange rate prevalent at
the date of the transaction. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognized in Other Comprehensive Income {(OC1) or Statement of Profit and Loss are also
recognized in OCI or Statement of Profit and Loss, respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are
inciuded in determining net profit for the period in which the transaction is settled.

Revenue recognition

Revenue is measured at fair value of the consideration received or receivable, after deduction of
any trade discounts, volume rebates and any taxes or duties collected on behalf of the
government such as goods and services tax. Revenue is recognized on satisfaction of performance
obligation upon transfer of controt of promised goods or services to customers in an amount that
reflects the consideration the Company expects to receive in exchange for those goods or
services,

(i} Sales of goods: ‘

Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred to the customer, generally on delivery of the goods. The Company considers,
whether there are other promises in the contract in which there are separate performance
obligations, to which a portion of the transaction price needs to be allocated (e.g.,
warranties, customer loyalty points). In determining the transaction price for the sale of
goods, the Company considers the effects of variable consideration, the existence of
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significant financing components, non-cash consideration, and consideration payable to the
customer (if any}.

(i) Loyalty points programme;

The Company has a loyalty points programme, “fabfamily”, which allows customers to
accumulate points that can be redeemed for future purchase or any other experience as
specified under the loyalty points programme policy. The loyalty points will have a validity
of 36 months from the time of earning. The loyalty points give rise to a separate
performance obligation as they provide a material right to the customer, A portion of the
transaction price is aliocated to the loyalty points awarded to customers based on relative
standalone selling price and recognized as a contract liability until the points are redeemed.
Presently, in the absence of historical trend/ experience of 36 months, the Company on
conservative basis provides for 100% in respect of the accumulated loyalty points as on
September 30, 2021. In future, post 36 months experience the provisioning to be considered
would be based on the actual trend and industry standards.

(iii} Consultancy, receipts from projects, fee for international franchising and support services
fees, as disclosed under miscetlaneous income, are based on services provided and invoices
raised during the period,

(iv) Business support service fee is accounted for on accrual basis.

(v) Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising
is accounted for on a straight-line basis over the lease terms. initiat direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognized over the lease term on the same basis as rental income, Contingent
rents are recognized as revenue in the period in which they are earned.

{(vi} Insurance claims/ government claims, as disclosed under miscetlaneous income, are
- accounted for as and when processed and accepted by the insurance companies/
government authorities.

(vii) Dividend income from investments is recognized when the Company’s right to receive
payment is established.

(viii) Interest income is accounted for by using effective interest rate (EIR) method. EIR is the
rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial assets. When catculating the EIR,
the Company estimates the expected cash flow by considering all the contractuat terms of
the financial instrument but does not consider the expected credit losses.

(ix) Right of return asset represents the right to recover the goods expected to be returned by
customers. The asset is measured at the former carrying amount of the inventory and a
corresponding adjustment is made in cost of sales. The company updates the measurement
of the asset recorded for any revisions to its expected level of returns, as well as any
additional decreases in the value of the returned products. :

(x} A refund liability is the obligation to refund some or all of the consideration received {(or
receivable) from the customer and is measured at the amount the Group ultimately expects
it will have to return to the customer. The Company updates its estimates of refund
liabilities at the end of each reporting period.

k) Government grants

. Grants received from Government are recognized when there is a reasonable assurance that the
~¢_grant will be received upon by the Group complying with the conditions attached to the grant.
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Fabindia Limited (formerly known as »Fabindia Private Limited” and "Fabindia Overseas Private
Limited")
Notes annexed to and forming part of the Special Purpose Interim standalone Financial Statements

1)

Accordingly, government grants:
a) related to or used for assets, are deducted from the carrying amount of the asset.
b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on
the same basis and in the same periods as the expenditures incurred.
c) by way of financial assistance on the basis of certain qualifying criteria are recognized as

they become receivable.

in the unlikely event that a grant previously recognized is ultimately not received, it is treated
as a change in estimate and the amount cumulatively recognized is expensed in the Statement of
profit and Loss except in case of grant related to assets shall be recognized by increasing the
carrying amount of the asset and cumulative depreciation that should have been recognized in
Statement of Profit and Loss to date in the absence of grant shall be recognized immediately.

Export benefits arising from duty entitlement passbook (DEPB scheme) and duty drawback
scheme are recognized as and when the same are processed and admitted by the concerned
authorities and are received during the period.

Employee benefits

(i) Short-term employee benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange
for the services rendered by employees are recognized as an expense during the period when
the employees render the services.

(ii) Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays
fixed cantributions into a separate entity and will have no legal or constructive obligation to
pay further amounts.

The Company makes specified monthly contribution towards Provident Fund. The Company’s
contribution is recognized as an expense in the Statement of Profit and Loss during the period
in which the employee renders the related service.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan.

All employees are covered under Employees’ Gratuity Scheme which is a defined benefit plan.
The Company contributes to an approved Employees’ Gratuity Fund maintained on behalf of
the Company which is subsequently paid by the fund to the Future Generali India Life
insurance Company Limited as per actuarial valuation. The shortfatl in payment, if any, from
actuarial valuation is provided for in the accounts.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method and
spread over the period during which the benefit is expected to be derived from employees’
services. The fair value of any plan assets is deducted from the present value of the defined
benefit obligation to determine the amount of deficit or surplus. The net defined benefit
liabitity/ (asset) is determined as the amount of the deficit or surplus, adjusted for any effect
of limiting a net defined benefit asset to the asset ceiling. The net defined benefit liability/
{asset) is recognized in the balance sheet.

- pefined benefit costs are recognized as follows:
a) Service cost in the Statement of Profit and Loss
b) ‘Net interest on the net defined benefit liability/ (asset) in the Statement of Profit and
Loss
¢) Remeasurement of the net defined benefit liability/ (asset) in Other Comprehensive
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Fabindia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private
Limited™)
Notes annexed to and forming part of the Special Purpose interim Standatone Financial Statements

Compensated leave of absence
Accrual for leave encashment benefit is based on actuarial valuation as on the date of batance
sheet in pursuance of the Company's leave rutes, The Company contributes to the Future

Generali India Life Insurance Company Limited as per actuarial valuation. The shortfall in
payment, if any, from actuarial valuation is provided for in the accounts.

m) Share-based payments
i. Fabindia Overseas Private Limited Employee Stock Option Plan (ESOP) 2016:

Equity-settled share-based payments to eligible employees are measured at the fair value of
the equity instruments at the grant date in accordance with Ind AS 102, “Share-Based
Payment”. The details regarding determination of the fair value of equity-settled share-based
payments transactions are set out in note no. 48(b).

The fair value determined at the grant dale of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting periud, based on the Company 5 estimate
of equity instruments that will eventually vest, with a corresponding increase in equity. At
the end of each reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any, is o
recognized in the Statement of Profit and Loss such that the cumulative expenses reflects the i
revised estimate, with a corresponding adjustment to the Stock Option Qutstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

fi. Fabindia Overseas Private Limited Employee Share Purchase Scheme 2021 (FOPL ESPS):

These are in the nature of employee benefit wherein the select employees shall be allowed to
purchase the Company's equity shares at the fair value on the grant cum allotment date on an
upfront basis subject to certain performance conditions to be fulfilled by the said employees
subsequent to the share(s) purchased. These are recognized at fair value of shares granted
and allotted as employee benefit expense over the period of employee serving relevant

- period. The details regarding determination of the fair value of equity-settled share-based
payments transactions are set out in note no. 48(a).

n) Tax expenses

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities attributabte to temporary differences and to unused tax losses. Tax expense
comprises current and deferred tax. Tax is recognized in the Statement of Profit and Loss,
except to the extent that it relates to items recognized in the Other Comprehensive income or in
Equity. In which case, the taxis also recognized in Other Comprehensive Income or Equity.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates and laws that are enacted or substantively
enacted at the Balance Sheet date.

Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate‘

The Company determines whether to consider each uncertain tax treatment separately or
together with one or more uncertain tax treatments and uses the approach that better predicts




Fabincl.ia Limited {formerly known as “Fabindia Private Limited" and “rabindia Overseas Private
Limited")
Notes annexed to and forming part of the special Purpose Interim standalone Financial Statements

o)

p)

(a) How it prepares its income ax filings and supports tax treatments; or .
{b) How the entity expects the taxation authority to make its examination and resolve issues
that might arise from that examination.

The Company determined, based on its tax comptiance, that it is probable that its tax
treatments will be accepted by the taxation authorities.

Deferred tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the Special Purpose Interim
standalone Financial Statements except when the deferred tax liability arises from the initfal
recognition of goodwill or an asset or tiability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the Balance Sheet date and are expected to apply to
taxable income in the years in which those temporary differences are expected to be recovered
or settled.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable
that future taxable profits will be available against which the deductible temporary differences
can be utilized.

Earnings per equity share

Basic earnings per equity share are computed by dividing the net profit or loss attributable to the
equity shareholders of the Company by the weighted average number of equity shares
outstanding during the period.

Diluted earnings per equity share are computed by dividing the net profit.or loss attributable to
the equity shareholders of the Company as adjusted by the after tax amount of dividends and
interest recognized in the period in respect of dilutive potential equity shares by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also
the weighted average number of equity shares that could have been issued upon conversion of all

dilutive potential equity shares.
Leases

Ministry of Corporate Affairs (“MCA”) through Companies {Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rutes,
has notified Ind AS 116 “Leases” which replaces the existing lease standard, Ind AS 17 leases,
and other interpretations. Ind AS 116 “l eases” sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both lessees and lessors. Ind AS 116
| eases” introduces a single lease accounting model for lessee and requires the lessee to
recognize right-of-use-assets (ROU assets) and lease liabilities for all leases with a term of more
than twelve months, unless the underlying asset is low value in nature,

Cornpany as a lessee

Effective April 01, 2019, the Company has adopted Ind AS 116 “Leases” and applied the standard
to all lease contracts existing on April 01, 2019 using the Modified Retrospective Approach under
which the Lease liabilities are recognized based on incremental borrowing rate on the initial
application date i.e. April 01, 2019 and same amount is recognized for ROU assets. The Company
has used a single discount rate to a portfolio of leases with similar characteristics.
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Fabindia Limited (formerty known as "Fabindia Private Limited" and "Fabindia Overseas Private
Limited")
Notes annexed to and forming part of the Special Purpose interim Standalone Financial Statements

For transition, the Company has elected not to apply the requirements of Ind AS 116 to leases
which are expiring within 12 months from the date of transition by class of asset and leases for
which the underlying asset is of low value on a lease-by-lease basis. The Company recognizes the
lease payments associated with these leases as an expense on a straight-line basis over the lease
term.

The Company has applied the practical expedient by not reassessing whether a contract is, or
contains, a lease at the date of initial application. Instead applied the standards only to
contracts that were previousty identified as leases under Ind AS 17. The Company determines the
lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and
periods covered by an option to terminate the tease if the Company is reasonably certain not to
exercise that option. In assessing whether the Company is reasonably certain to exercise an
option to extend a lease, or not to exercise an option to terminate a lease, it considers all
relevant facts and circumstances that create an economic incentive for the Company to exercise
the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease,

The lease liability is initially measured at the present value of the lease payments to be made
over the lease term. The {ease payments are discounted using the incremental borrowing rate.
After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest on the lease liability and reduced for the lease payments made and
remeasured {with a corresponding adjustment to the retated ROU asset) when there is a change
in future lease payments in case of renegotiation, changes of an index or rate or in case of
reassessment of options.

Variable lease payments that do not depend on an index or rate are not included in the
measurement the lease liability and the ROU asset. The related payments are recognized as an
expense in the period in which the event or condition that triggers those payments occurs and
are included in the line “other expenses” in the statement of profit or {oss.

The ROU asset is initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease
incentives. They are subsequently measured at cost tess accumulated depreciation and
impairment losses. The ROU asset is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of the ROU asset. The
estimated useful lives of the ROU assets are determined on the same basis as those of property
and equipment. In addition, the ROU asset is periodically reduced by impairment losses, if any,
and adjusted for certain re-measurements of the lease liability.

Company as a lessor

Leases for which the Company is a lessor is classified as finance or operating lease. Leases in
which the Company does not transfer substantiatly all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for
onh a straight-line basis over the lease terms.

Effective April 01, 2019, the Company has adopted Ind AS 116 “Leases” and applied the standard
to all sub-lease contracts existing on April 1, 2019 using the modified retrospective approach
under which the lLease receivables are recognized based on incremental borrowing rate on the
initial application date i.e. April 01, 2019 and ROU assets created on the original lease are
derecognized proportionately on the carpet area basis. The Company has used a single discount
rate to a portfolio of leases with similar characteristics.

For transition, the Company has elected to apply the requirements of Ind AS 116 Leases to sub-

leases covering the substantial period of the original lease term and considered as finance tease.

The CPF?W?”J‘??@;\?WC' not to apply the requirements of ind AS 116 “Leases” to short-term
x'/<\?$ R




Fabindia Limited {formerly known as “Fabindia Private Limited" and "Fabindia Overseas Private
Limited")
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements

sub-leases of all assets that have a lease term of 12 months or less and sub leases for which the
underlying asset is of low value.

As on the date of sub-lease, any difference between the Lease Receivable recognized and ROU
assets eliminated shall be charged/ credited to statement of profit and loss respectively.
Depreciation charged on the ROU assets created on original lease shatl be reduced to the extent
of ROU assets eliminated due to sub-lease of the original lease. The lease receipts are
discounted using the incremental borrowing rate. After the commencement date, the arnount of
lease receivables is increased to reflect the accretion of interest on the lease receivable and
reduced for the lease receipts made.

q} Provisions and contingent liabilities
Provisions

Provisions are recognized when the Company has a present obligation (legat or constructive) as a
resutt of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates. if the effect of the time value of money is material, provisions are
discolinted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
tiability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Sales returns provision

The Company developed a statistical model for forecasting sales returns. The model used the
historical return data to come up with expected return percentages. These percentages are
applied to determine the expected value of the variable consideration. Any significant changes in
experience as compared to historical return pattern will impact the expected return percentages
estimated by the Company.

Assets retirement_obligation liability (ARQ)

The Company records a provision for assels retirement obligation costs towards store/ shop
restoration activity. ARO costs are provided at the present vatue of future expenditure using a
current pre-tax rate expected to be incurred to fulfilt ARO and are recognized as part of the cost
of the underlying assets. Any change in the present value of the expenditure, other than
unwinding of discount on the provision, is reflected as adjustment to the provision and the
corresponding asset. The change in the provision due to the unwinding of discount is recognized
in the Statement of Profit and Loss.

Gift voucher provision
The liability for gift vouchers represents the value of outstanding gift vouchers not yet
redeemed.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources witl be required to settle the obligation or a reliable estimate of the amount cannot be
made.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, cheques on hand, cash in transit, balance with
. accounts, balance in deposit accounts with originat maturities of three months
“readily convertible to known amounts of cash and which are subject to an
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Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private

Limited")
Notes annexed to and forming part of the Special Purpose Interim standalone Financial Statements

5)

t)

insignificant risk of changes in value. Bank overdrafts are shown under short-term borrowings in
the Balance Sheet.

bividend distribution

The final dividend on shares is recorded as a liability on the date of approval by the
shareholders, and interim dividends are recorded as a liability on the date of declaration by the
Company’s Board of Directors.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
« In the principat market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or
liability

The principat or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
abitity to generate economic benefits by using the asset in its highest and best use or by setling it
to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose
Interim Standalone Financial Statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

« Level 1: Quoted {unadjusted) market prices in active markets for identical assets or
liabilities.

e Level 2: Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

« Level 3: Valuation techniques for which the lowest level input that is significant to the fair
valie measurement is unobservable

For assets and liabilities that are recognized in the Special Purpose Interim Standalone Financial
Statements on a recurring basis, the Company determines whether transfers have accurred
between levels in the hierarchy by re-assessing categorization (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.
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Fabindia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private
Limited™) :
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements

u) Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use or sale. All other borrowing costs
are recognized in the Statement of Profit and Loss in the period in which they are incurred.

Recent accounting pronouncements

As of the date of this Draft Red Herring Prospectus, there are no recent accounting
pronouncements, which would have a material effect on our financial condition or results of
operations.




Fabindla Limited {formarly known as “Fabindia Private Limiled” and "Fabindia Overseas Private Limited™)
Motea annaxed to and forming part of the Special Purposs fnterim Standalons Financlal Statements
{4l amoonts fn ¥ ARLIon, wlhs slherwite soted) '

A, Property, plant and equipment and capital wark-dn-prograts

Particulars Froeholdiand Buiiding Lesehold Furniture and  Olikce equipments AR conditkenes and Eloctricsl Vehllos Computens Yotat angible
bt cus e nte Thxtures cooling equipments nstallatlon and anets
equipmnents

Grars carrylog value

ALY 3%

738.57 1,035.98 12668 202,58 502.71

As atApril 1, 2021 TB4. 98
Atz Addilony made during Uhe period - . w13 H.23 470 19.67 128,69
Less: dlsposalst i durf 'R Wie ponied . - 3275 43 2.48 16.45 49.15
Ay it Sopremier 30, 1021 766,05 1,624.86 130,88 303,92 PRI
Accurnulated dapraciation’ - i R s S
As at Apcil DF, 2021 25992 4,738.04
Add: degeeciation chage (or e perieg - 15.25 48,72 14.01 5 PAR- 1747
Lezs: dbsposats/ adjustmients dink i1 the mhd . 2192 17.16 .10 340 554 54,20
A al Seprembet 30, 2021 . 290.04 415,47 £58,54 172,15 214.37 1,054.95
PN T T T - AERCETORN T -
115,79 77%.9% 30,99 2,350.65

A at Seplember 30, 2021

Kietos:
3. On teanition to Ind AS, the Compeny har elecled to continue with Whe tarrylng valuo of all of {ts property, plant ang equlpment fecegnized 85 at AVt 01, 2096 watured o5 per (he Provios AR and use that Laitying valuo as the doenied cost of (e Propesty, plant and couipnnont Ay
pot the dolatls given below:

Particulars Frechold land]  Leasehald land Bukiding] Leasehotd| Furniture and]  Dfike equiprments| Alr conditkner snd Electeioa| Vehkles Compulers Total tanglble]

. Improvements} 1lxtures cooling equipments| Inztallatlon and analy]
equipments
) Gross conying vatue 108.4% 152.45 1,047.28 A £10.49 109.65 134 325,85 137 13,57 2,040,51

Accumulated depreciation . - 95,54 70681 19968 6121 49,54 100,45 1.5 1132 82797

Hel carrylng value 108.45] 152,15 951,71 225,48 430,21 43.44] 3199 225,40 0.79] 23.15] 2,232, 8%

2, CapHal wurk-In-progeees Includes:

Farticulare At at Seplamber 30, 2021

As at e beginning ef U pediod T

Add: addilions inade during the poriod 2 -

Less: Capllatisalion? adjustaents duing Wi perivd 20,97

At st the ond of the poriod 281,54

For Caphal-wark-In proprass, the sgolay schedule b as given below:

Tarticulars As at Soplember 30, 2025

Pre]ects In progress;
Less Lhan { yoar

1.2 yons

22 ety -

Mnte thon Jyears 144
Total 214

For Capiual-work-In pregrais, whose completion s overdus , Tollowlng f the cf teilon schadule;

Parliculars . A3 st Seplember 30, 2021
Projuct 1- Mumbal - Pall Hill Store
Less than 1 yesr 281.14
1-2 years .
23 yeary .
Mare than byedrs -
Yotz 25114

3, Capital work in-progress includes a praperty owned By the Conpany focated in b Sackely freghitered in Lorms of Wke provisions of Makarashtea Co-operative Sohetics Acl, 1940, being 3 moember of e sald society, The said property had heen vateted by the Company 2nd handed over to developor oy per
U redievelopmient agrocent entered dalo, in Letty af Liw said redevelopment agreement, the doveloper shall hand over The reconttiteted premibies, 1.e., the fesldentlal Apartmentss commoerciat Units, Lo the respective exiting membors (including Company] and the Soclety, within 3 ceilaln agieed
faelo of Uine, Purther, In (eems of he afd redevelaprwent agraement, Uie Company had rettived a lump-sum upeight fee Lowards dovetopment right of £ T287.85 Milticn and entitlement la recelve 8 monthly comprnsation for atfanging dltetaate accommadation w.e (. August 01, 2014 Ll the handaver of
tecomlructed promises, The written down valve as on uly 31, 2014 emounting to ¥ 13.2& Mittion was traryterres from Bullding 1o Capitat-work-progress. Further, on Whe date of Uansition Lo tnd A5, Uho Company, bated on Uhe repsil by a Cortiting Valugr, had revalued the sald woperly by adepting
apeapiiste method, on Al 01, 2016 aL € 281.14 Million, The same had ietulted in an Increase fn the value of Cagttal wosk-lnprogress of an amounl of € 267.98 JAMN[on , an equivatenl amounl had been credited to the Retalned Esinings. Bash evaluation of Curtent inarkel price of slmilar property in the
same localily a0 impainnent s wilte down 13 expected.

A b enovable properties are held o the avgtwhite nanse of the Coapany Le., "Fabindla Oversess Private Limited', However, Lhe Mansgement in due course will get those regiaterad In Its new same,
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1At atmountt 11 f KAkion, wlas olberwise stated)'

10, Right-of-use Asset

Particutars B Leasohold land Leaschold stores Totat right-of-use arsals
Orass cirtying velue : . . LY " e PRI T A e e R ey i - e
Ad K1, 2028 +46.09 6,144.5) £,290.82
“Add: additions msde during 1 (eriod . 123785 1,207.65
43 dliposalst adfustments dotlng the peried - 504.74 S04,74
Az at Saplember 10, 2021 £,087,44 7,013.53
Atcunulated depreciation < L e : i 4 L Y
“aiat Agdl 1, 284 4.0% 1,832.43 1,836,485
Add: deHeciation charge for ke perlod 1.01 557.0% 35024
Less digrou\ln‘ ndﬂilmeﬂlsdmlr:g ke pofod - 344,87 MALT
AV 3t Sephembar 30, 3011 508 3,845.01 7,650.07
As at fentember 30, 2021 141.03 4,822.43 £,961.46
- hotes:

*o Tho beavchold lord capresents Lhe (and taken under tinance tease frem Del Gevetopxnl Authonity oo July 97, 1932 for 2 period of 99 years. Revatued arrount of loaseliold 18nd had boein Lakewt a3 dreiriced cost 41 on Apedt 01, JO16. The same is
batng deproctatud ver the balance seriod of iife wilh oifect from Apd 01, 2016,

2. Lrraschold Staros roprerent peoperilen takon ondoase for oltices, retall Gutlets and warchouses accountes for In Atcotdance with e principtes of Ind AS 115 “Loasos’.
3. ind A5 116 Loasey;

) Apptied the practical eapedidnt Ly not considering renl concesshons occuning a1 a giroct coniequence of the Covi 19 pandamic Lat meots e conditions 10 aragraph 468 of fnd &% - 116 Loases a3 lease medifications, The amount of T174,70
Miliron. {net of ranl centessions given for sub lease} s baen txcognlsed In e Stalement of Proft and eds Lo reflect U change {5 toase papments for Line roporting pecios that arlse {60 Lhe sald renl ¢oncossions.

{1} The foltovdng is the caying vatue of tease ilability snd mawment theteel dutlig the period ended September 30, 2021,

Particulary Aounit
Balance &5 at April $, 2023 5,002.63
AgdHions during Ue poriod - 1,204,727
Finance et acaued duiing the prolod 212.67
Delotions during Whe peded (200,89
Preversal of lease Hablities ton account of rent coacessdons dize La COVID-39) 116%.93)
Payment of lease liabitities [LIKH)
Datance af at Soplember 30, 2021 5,560.10

WH The Tollowlog is ther coteying wvalue of lease rocelvalites and movemenl theroo! durkig U perfod ended Septomber 39, 2021,

[ . Amount
alanco at atAprd 1, 3031 : 328,21
Additfony daring e periad 222
interest Income sccrued durfng the period 12.12
Galn oa cpht-of-use Aseels tnet) 0.76

Dedeliom during the jeriod

Reversal of [eate recufables on sub-teases (o0 account of rent canecision due Lo COVID-19]

Recelpts of igase rentaly

nCe dk &L Septomber 30, 3021

(v} The walghted average incremental bor cowang rate pptied to loaso lRabititdes B 8.0% .o,

i} Rental exponse iccognhied under note i, 3713 as fofions: Far the patiod Apell D1, 2021

1a Suplamber 30, 2021
Short-term leasas 5263
Leases with variatle renl 16.0)

vt} The Conginy doesnot face a significant Heuldity visk with regard La its loase Habilitles a5 the current assels are sufficient 10 meet the otligations retated to loase hitles as and when thoy fall due,




Fabindla Limited (farmerly krown as "Fabindla Private Limited™ and “Fabindia Overseas Private Limfted™)
Notes annexed to and forming part of the Speclal Purpose dnterts Standalone Financlal Staterments
(Al amaunts tn ¥ Mitlion, unless otherwise stoted)

Ible assets under d p

€, intangibla assets and |

Particulars Computer software Brand namef trade marks

Total Intangible assets Bevelopmont of modules for  Expenses of application for

businest operation softwares

reghtratlons of brand
namof trademarks

Toted intanglble assets
under davelopment

1.%0

1.9¢

Gross carrying valig S ;
As at April 1, 2021 300.1% 5,39 355.74 -
Add: additions made during the period 8.2 . 18,23 kER1 4.1
Less: disposals/ ad) during the perigd 0.3 - 0.23 - . -
As at September 10, 202§ 318.35 55,39 375,74 34.11 1.90 3640
Accumulatod nmortization i %
As at April §, 2014 54.76 330.08 -
Add: amortization expense for the period on &.41
Lesy: dispotals/ adjustavents during the period 023 . 0,23 -

" As at September 30, 2021 281,39 S4.87 336,26 -
Net carrying vatue 5 : VAL R RREETS AT
As at September 39, 7021 36.96 37,48 J4.11 1.50 36.0%

Rotes:

3. On transttion to Ind AS, the Compary has elected to continue with the carrying vatue of all of fts intangible Assets recognized as al Apnil 91, 2016 measured a5 per the previous GAAP and use that carcying vaiue as the deemed cost of the

intangible Assets as per tse detalls given below:

Particufars Computer sofiware: Brand hame/ trade marks Total Intangibie assets|
Gross carrying value 248.21 54,62 102.83
Accumulated amortization 146,93 52.43 219.36
Het cartying value 81.28 2,19 83.47
2. Fer | ible assels under develop s kho agelng schedute Is as given bolow!
Particulars Ax at Soptomber 30, 2021
Drojects In progross;

Less than 1 year . .1

12 years - -

2-1 years 0.08]

More than 3 years 1.82
Fotal . 36.01

There are no projecis ax on the reporting period where activity has been suspented. Also there are no projects as on the reporting period which has exceeded cost as compared te Its original ptan or where completion is overdue.

oL NS
N

\ N

s

st




Fabindia Limited (formerly kaown as "Fabindia Private Limited” and "Fabindia Cverseas Private Limited")
Notes annexed to and forming part of the Special Purpose interim Standalone Financial Statements
(All amounits i ¥ MHlion, unless otherwise stated}

a5 at Seplambor 30,

4 Non-curreat lnvestients
’ 2021
inyestmonts measared at cost {except otherwise stated)
Envestmaent in equity istraments (Fuily Paid Up)
Unqueted
Investment In Overseas Wholly-Owned Subsidlary
2,91,43,275 Ordinary Shares of no par value of Fabindla Internationat Pte. Limited, Singapore 1,796.40
Investment i Subsidiaries
52,751,805 Equity Shases of X 10/- each of Organic India Private Limited 4,032.48
7,00,000 Equity Shares of T 10/- each of Fabcafe Foods Private Limited # 26.46
5,00,100 Ecuity Shares ot ¥ 10/- each of Bioine Life Sciences India Private Limited 5.00
Investment in Associate Companies
2,01,135 Equity Shares of ¥ 10/- each of Rangsutra Crafis india Limited 4.76
20,130 Equity Shares of € 100/+ each of Qrissa Artisans and Weavers Limited 2.0%
Total Investments measured at cost 5,869.11
Investments measured at fair value through profit or loss
Invastment In equity instruments (fuily paid up)
Unquoted ’
2,500 Shares of & 10/- each of the Saraswat Cooperative Bank Etd. G.03
20 Shares af £ 50/ each of the Hoble House Co-operative Housing Society Liniited 0.00
15 Shares of ¥ 50/- cach of the Paii Hitl Navroze Co-operative Society Limited 0.00
s 0.03
Investment In proference sharos (fully pald up)
Unquated
Investment in Subsidiary s
50,80,000 9% Optionally Convertible Preference Shares (Cumulative) of X 100/- each of Fabcafe Foods Private Limited 104.28
104.28
Total fnvestments measured at fair value through profit or loss T Tibdar
Less: impairment in value of investmendts in wholty owned subsidiaries {1,705.50)
Total non-current investments 4,267.92
i [ . AL
Aggregate ameunt of unquoted investments 5,973.42
Aggregate amount of impairment ir the value of investments 1,705,50
Particulars As at September 30,
2021
Category-wise non-current investments (exctuding impairment)
5,869.11

Financial assets measured at cost
Financial assets measured at fair value through profit or loss 104.31
Total non-current investment 5,973.42

# Includes ¥ 19.47 Million as premium on financial guatantee provided (refer note ne. 21). The premium vatue Is based on the valuation report issued by an independent vatuer.

" 9% Optionally Convertible Preference Shares (Cumulative) (QUPs) of T 1004+ each shall be convertible at par into Equity Shares on the basis of 10 Equity Shares for 1 OCP at the expiry of 84 months from the
date of receipt of the respective Investment tranches as stipulated in the agreement between the parties to the gxtent not redeeined at par in one or more tranches of 50,000 OCPs before that date. The above
fair vatuation is based on the valuation report of an independent vatuer, During the current period, fair value loss amounting to ¥ 91,76 Million has been recognized in the Statement of Profit and Loss on
account of falr valuation as per Ind AS 109 - "Financial instruments”.

5 Hon-current loans ' As at September 30,
2021

(Unsecured, considered good unless otherwise stated)
Carried at amortlzed cost

Loan to employees 49.72
49,72
6  Other non-current financlal assets As at September 30,
. 200
{Unsecured, considered good unless otherwise stated)

Security deposits 483,32
Deposits with original maturity of more than twelve montis * 12,67
Lease receivables .4
' 767.30
* Under tien against bank guarantees 12,67
7 Incomg tax assets {not) As at September 30,
’ 2021
Balance at the beginning 176.50

Less: Current tax payable for the period "
Add: taxes paid (net of refund received) 9.67

Add: earlier years taxes
Advance income tas [net of provision of tax) 206.17
” J ALY

oL
Jrugram 5!‘#




Fabindia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private Limlted")
Notes annexed to and forming part of the Special Purpose Iaterim Standalone Financlal Statements
(All amounts in ¥ Million, untess otherwise stated)

8

"

Deferred tax assets (net)

The balance compflses temporary differences attributable to:

Deferred tax assets
Provision for employee benefits
Provision for doubtul debtsf advances
Lease liabilities
Impairment {oss in vatue of investient
Provisien for slow and nen-moviag inventory
Carried forwiard Business losses and depreciation
Qther tining differences

Deferred tax liabliities
Property, plant and equipment, RO and intangible assets
Lease receivables

Other non-curreat assots

{Unsecured, considered good unless otherwise stated)

Capital advances

Lease equalisation asset

ESPS deferred payments [refer note ne, 48{a)}
Nther prepaid expenses

Inveatorios

Raw materials (at cost)
Finished goads (at tower of cost or net realisable valie)
Manufactured
Stock-in-transit
Finished goods - manufactured {at lower of cost or net realisable value)

Less: provision for slow and ron-moving Inventory {Refer Note No 51i¢ }f

« As per inventary taken and valued by the Management.

Trade roceivablos

Unsecured
Consldered goad
Having significant increase in credit risk

Less: atlowance for credit losses

includes due from related parties {refer note no. 42):
- Weavers India General Trading LLC, Dubal, an Associate Company
+ Indigo Origins Pte. Limited, Singapore, an Overseas Wholly-Cwned Subsidiary Company

Total trade recelvables from related parties
{ess: allowance for.credit losses
Het trade receivables from refated partles

Increase/  As at September 30,
{decrease) 2021t
10.73 24.60
0.22 8.23
140,32 1,399.37
(0.00) 397.3%
22.82 100.55
62.06 177.61
4,09 216.94
(107.25) (1,265.41)
3.68 {78.42}
166.67 974.78

As at Septamber 30,
2021

79.08

I
9461
16,50

193.58

s ot septembor 30,
2021

56%.37
3,139.29

31293
{399.53)
3,622.06

As at Soptember 30,
2021

204.35
2.66
207.01

{2.66)

{

4.06
510

9.16

918

The trade feceivables have been recorded at their respective carrying amounts and are nat considered to be materially d#fferent from their fair values as these are expected to realise within a short period
from the date of balance sheet. All of the Company’s trade receivables have been assessed for indications of impairment. An allowance for credit losses as on Seplember 30, 2021 of T 2.66 Million has been

recorded.

Far trade recelvables outstanding, the ageing schedule {s as given below:
As at September 30, 2021

Particulars Outstand|ng for foliowing petiods from due date of payment/cate of transaction
Less than 6 months & manths - 1 year 1-2 years 2-3 years Mare than 3 Total
. years,
(i) Undisputed Trade receivables - considered good 182,76 9.26 11.86 0.22 0.25 204,35
(i} Undisputed Trade Receivables - which have significant - 1.78 0.6% 0.1% 2.66

increase in credit risk

{ili} Undisputed Trade Receivables - credit impaired -

(iv) Disputed Trade Receivables-censidered good

(v} Disputed-Trade Receivables - which have significant
increase in credit risk

(vi} Disputed Trade Receivables - credit impaired -

Cash and cash equivalents

Balances with banks

£n current accounts

in deposits with original maturity upto three months *
Cash en hand

Cash ant Cash Equlva[en& for the Purpose of Cash Flows

As at September 30,
2021

223.41
551.68
12.41

794.50

50,92




Fabindia Limited (formerly known as "Fabindia Private Limited” and "Fablndia Overseas Private Limited")

Notes annexed to and forming part of the Special Purpose Interim Standatone Financial Statements

tAll amaunts in ¥ Million, unless otherwise stated)

13

4

15

16

Bank balances othar than cash and cash equivalents

Deposits with original maturity of more than three months but less than twelve months *

Earmarked balances with banks
Unpaid dividend

* under ten against bank guarantees

Current loans

Unsecured

Considered good
Loan to employees

Other current financial assets

{tnsecured, considered good unless otherwise stated)

Security depasits
Interest accrued but not due on toan®
Lease recelvables
Giher receivables*
Having sigrificant increase in credit risk
Other receivables
Less: atlowance for doubitful advances

* Due from related parties (refer note no. 42):
Mukesh Kunsar Chaulian, Director *
Viney Singh, Managing Director

** Inclides due frem employees

** Incdudes due from related parties (refer note no. 42}
Qrganic india Private Limited, a Subsidiary Company
Fabcafe Foods Private 1imited, a Subsidiary Compaiy
Bivine Life Sciences Indfa Private Limited

Cther current assets

{Unsecured, consldered good untess otherwise stated)
E5P5 deferred payments

Other prepaid expenses

Advance to supplier*

Advance sales tax

Goods and services tax {G5T} input credit

Other advances*

* tncludes due from related parties (refer note no. 42):
Rangsutra Crafts India Limited, an Associate Compiny

Orissa Artisans And Weavers Liméted, an Associate Company

** Includes due from related parties (refer note no, 42):
Fabcafe Foods Private Limited, a Subsidiary Company

** Includes GST unavadled balances.

As at September 30,
2021

97.03

006

97.0%
T

97.03

As at deptember 30,
2021

" hs at Soptomber 30,
2021

11.07
216
40.%7
14.70

30.03
-30.03

368.10

¢.68
0.1%

1.26
77.65

135.17
0.36

As at Soptember 10,
2021

A47.43
6z.18
63.88
8.47
205,01
112.26

499,23

0.0
0.45

0.57
&7.16




Fabindia Limited {formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private Limited"}
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements
(All amounts in ¥ Mitlion, unless atherwise stated)}

18 Other eguity As at September 30,
) 2021

Summary of other equity balance
Reserves and surplus

Capital reserve 0.17
General reserve 3,221.02
Securities premium 2,190.57
Treasury Shares - {0.04)
Export profits reserve 6.72
Retained earnfngs 371,62
Remeasurements of the net defined benefit plans {net of tax} (44.22)

5,745.84

Nature and purpose of reserves:
a) Capital reserve
This reserve represents the difference between value of net assets transferred to the Company in the course of business combirations and the consideratioi paid for such combinations,

b} General reserve
This reserve represents appropriation of profits after dividend from retained earnings. The same can be utilized by the Company In accordance with the provisions of the Companies Act, 2013,

<) Securitios premium
The amount received in excess of face value of equity shares and in case of equity-setited share based payment transactions, tlhe difference between fair value on grant date and nomiral value of share is
accounted as securities premium reserve,

d) Treasury Sharas
Freasury shares lield by FOPL Employees Benefit Trust tacting as an agent of the Company) for issuance to employees of the Company under FABINDIA LIMTED Employee Share Purclase Scheme (ESPS) 2021
(formerly known as Fabindia Overseas Private Limited Eniployee Share Purchase Scheme 2021 (" FOPL ESPS™)).

o) Exports profit resorve .
This represents the reserve created as per the requirements of the Income Tax Act, 195%,

) Retained earnings
Retained Earnings are the profits that the Company bas earned till date, less any transfers to General Reserve, Dividends or other distributions paid to shareholders.

8) Remeasurements of net Defined Bonefit Plang
Differences between the Interest income on plan assets and the return actuaily achieved, and any changes in e liabilities over the year due to changes in actwarial assumptions or experience adjustments
within the plans, are recognised [n other comprehensive income and are adjusted to retained earnings.




Fabindia Limited {formerly known as “Fabindia Private Limited” and "Fabindia Overseas Private Limited")
Notes annaxed to and forming part of the Special Purpose Interim Standalone Financial Statements
(At amounts In € Miliion, unless otherwise stated)

19 Non-current financlat Habllitles - borrowings

As at September 30,

2021
Secured
Term loan
From banks
- Citi Bank 520,00
- Standard Chartered Bank 363.64
- HOFC Bank 445,24
Less: adjustment fo.r processing and other charges (6,83)
’ 1,322.65
Less: current maturity of long term debt {refer note no. 24) (475,92}
: ’ 846,13
(1} Details of Term Loans are as follows: Maturity Amount (net of processing charges)
Particulars Purpose and terms of repayment | Securities provided Rate of iaterest Upto 1 year 1-5 years Total
CITI Bank (a) Purpose: For reimbursement of {a) Exclusive charge oni 7.85% p.a. (Linked to! 173.34 346.66 $20.00
Capex done over last two years i.e,  |Company owned storesid  Momth  T-bill +
{inanctal year 2018-19 and 2019-20 or |located at: Applicable Spread)
;e:;)ex proposed in financial year 2020 . 54, 1l Block,
: Corparation Division, No.
66-A, Koramangala,
Bangatore, and
{b) Repayable in 12 equal quarterty - Shop Neo. 2, Havroze
instaiments of ¥ 43.33 Mitlion each Apartment 66, Pali Hilt,
commencing from Oclober 2021 and  |Bandra (W), Mumbal
ending July 2024,
{maintalping  a ¥iked
Asset Cover  Ratio of|
1.1x)
{c) Prepayment Charges: No
prepayment atlowed for first 12
months. Thereafter, nil prepayment
penatty subject to the Company
glving a prior 15 days notice Lo bank,
{d) Penal Charge: 4% over and above
the agreed rate of interest.
Standard Chartered Bank (a} Purpose: For financing cash flew | Exclusive <harge over| B.25% p.a {upto 15th 145.44 218,20 363.64
mismatches, capital expenditure and [fmmovable fixed assets|Hovember 2020}
reimbursement of transaction located  at  following
expenses tike fee etc, locations  with  1.1x[ §.10% p.a (w.e.f 16t
cover: November 2020)
-18th fload, Khar West,
(b Repayable in 11 equal quarterly | bandra, Mumbsal
instalments of € 36.36 Million each | Maharashtra, and
commencing from August 2021 and [ Sakar 10-building, opp.
ending February 2024. Jehanglr Nursing Home,
Saso00n Road, Pune.
{c) Prepayment Charges: 2% on the
amount prepald provided that the
Bank recejves netice of such
prepayment at two banking days prior
to the date of preposed prepayment,
157.14 288,10 445.24

HDIFC Bank {a) Purpose: For reimbursement of | (a) Exclusive charge on| 8,05% (1 Year MCLR +
’ Capex done over last two years or Lompany ovmed stores|0.60%) - Annual Reset

capex proposed in financial year 20204 located at:

21 and thereafter Plot No. 9 LSC in

Sector 8-7, Yasant Kunj,
New Dethi,

(b} Repayable in 42 equal monthly -Plot No. 10, LSC in
nstalments of T 13.10 Millioneach  |Sector B-7, Vasant Kunj,
commencing from February 2021 and {New Delhi, and

ending July 2024.
-Property No, 3-4, Huda

Sector 15-11, Gurugram

(<) Prepayment Charges: 2% plus
applicable taxes.

(d) Penal Charge: 2% over and above
the agreed rate of interest




Fabindia Limited_ {formerly known as “Fabindsa Private Limited” and "Fabindia Overseas Pelvate Limited")
Notes annexed to and forming part of the Speclal Purpose Interim Standalone Financial Statements
{All emounts in ¥ Million, uniess otherwise stated)

20 Non-current lease liabilities

Lease labilities

2% Other non-current financial Habilities

(Unsecured, considered good untess otherwise stated}

Security deposits received
Financial guarantee cbiigation®

4¢  Non-current provisions

Prevision for asset retirement obligation
Loyalty programme obligation

Provision for asset retirement obllgation:

As at September 30,
2021

4,5%6.82

4,596.82

As at September 30,
2021

As at September 30,
2021

3514
122.56

157.70

l

A provision has been recegiized for decommissioning costs assaciated with the stores taken on aperating tease by the Company. The Company is committed to handover the vacant stores in the same condition
as It was hauded over by the licensor at the expiry of those leases. The Company has estimated an average cost {per unit) for decommissioning the said stores based on past trends and provided for asset

retirement obligation,

Movement in provision asset retirement obligation during the perlod:
Balance at the beglnning

Provision diring the period

Amounts utilized/ written back during the period

Balance at the end

23 Other non-current liabilities

Rent recefved én advance

24 Short-term borrowings

Secured
Current maturity of long-term debt {refer note no, 19)

Worklivg capital demand foan [WCDL) from;
Kotak Mahindra Bank
Hong Kong and Shanghai Banking Corporation Limited
CITE Bank
Standard Chartered Bank
HOFC Bank

9.25 % 25,000 Non Convertible Debentures of ¥ 100,000 each”

The Company has the following credit facititles taken from varfous banks carrying Interest rate betwaen 4,90% to 13.95% p.a.:

&) Maximum borrowing sanctioned limits ia respect of all facllities from banks:

Kotak Mahindra Bank

Hong Kong and Shanghai Banking Corporation Limited
CiTl Bark

Standard Chartered Bank

HDFC Bank

b) Nature of security provided to-sald banks is: }

First charge on parf passe basis on all present and future inventories and bock debts of the Company.
¢} Maturity date and terms of repayment

WCDL facilities are for fixed terms upto 2 months.

As at September 30,

As at September 30,
2021

4.06
4.06

As at Soptember 30,
20621

47592

590.00
150.00
300.00
150.00
740,00

2,500,00
4,905.92

As at September 30,
2021

700.00

750.00

1,100.00

500,00

830.00




Fabindia Limited (formerly known as "Fablndia Private Limited” and "Fabindia Overseas Private Limited")
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements
{All amounts it ?‘VMJ'Minn, unless otferwise stated)

d) The Company has not defaulted on repayment of loans and interest during the year.

~ The broad terms and conditions of 9.25 % Non Convertible Debeniures are as follows:

Investor Purpose, nature and terms of repayment Securities provided Coupon Rate and Maturlty Amount|
Coupon Payment {Upto 1 year)
Dates
Azim Premji Trust sepresented by its trustee Aziny Premji o, Purpose of allotreeat: For general corporate purposes, {1} First ranking exclusive pledge over  fii) 1.25% p.a, (i) 2,500.00
Trust Services Private Limited. capltal expenditure and operating expenses of the business, 1,06,2%,432 fully paid-up, Coupon Payment:
unencumbered equity shares of Organic |December 09,
. Repayment terms: Repayabte on the expiry of one year from {India #rivate Limited owned by the 2021, March 09,
the deemed date of the atlotment. Company, in favour of the debenture | 2022, June 09,
vustee {acting for twe Benefis of the 2022 and
<. Prepayment Charges: Ho prepayment allowed for first 9 Debeature Holder) ("Security”) Saeptember 69,
manths. Thereafter, nil prepayment penalty subject to the pursuant to an unattested deed of 2022 or eartier, if
Company giving a prior 7 doys netice to the debenture helder  [pledge doted September 06, 2021 nny.
after 9 months. executed between the Company and

Vistea ITCL (fivdia) Limited in retation
d. Perral Charge: 2% over and above thie agreed rate of interest. Jthereto (“Daed of Pledge”).

(i) Tveo post dated cheques (dated 9
. Mature: Secured, Unlisted, Unrated, Redeemable debentures [months and 12 months from the deemed
date of alletment) for T 1250 million

1. Date of Issue: September 09, 2021, each.

(i1} First ranking pari passu pledye over
50,31,092 equity shares of Fabindia
Limited, owned by Mr, Willlany Nanda
Bisselll, as an interim security for a
period upto three months i.e, tili the
date Organic India Private Limited
becomes a party to the Deed of Pledge

The Company avails short terny credit facklity from banks, such loans are taken on the basis of security of certain current assets. Though the Company has filed necessary returns/statements with its bankers, It,
did not hid a formal process of reconciliation of the returns/statements with Tts ooks of accounts since the disclosuwre requirements got mandated during the period effective from April 01 2021 only. The
Company will start the process of quarterty reconciliation with effect from Q3 of financlal year 2021.22. However, no querles have been recelved from the any of the bankers in respect of such
returps/statenments submitted during the period.

25 Lurrent [ease labilities As at September 30,
2021

Lease {labilities 963.28

963.28

26 Trade payables . As at Saptember 30,
2021

For goods and services

Totat outstanding dues of micco enterprises apd smail enterprises (refer note no. 5G] 556.05
Tetal outstanding dues of creditors other than micro enterpsises and small enterprises 1,029.22
1,585,27

For trade payables cutstanding, the ageing schedule s as given below:

As at September 30, 2021

Particulars Cutstanding for following perlods from due date of payment/date of transactlon
Unbilled due 0-1year 1-2 years 2-3 years More than 3 Total
years:
(i} MSME 41111 144,94 - - - h56.05
{fi) Cthers 140.28 865.07 12.06 11.52 0.29 4,02%.22
{iif) Disputed dues « MSME . - - - . N
(iv} Disputed dues - Others - - - - - -
Z7  Other current financkal llabilities As at September 30,
2021
Security deposits recefved G.68
Payables for capital goods 21.00
Interest accrued but not die 10.80
Financrial guarantee obligation 9.8
Unpaid/ unclaimed dividend 0.06
Employees related payable . 137.89
171.24
28  Other current tiabiiities As at September 30,
2021
Advance from customers 172.7%
Statutory liabitities $0.95
Rent recefved in advance 1.81
Other labilities 49.99

315.46




Fabindia Limited {formerly known as "Fabindia Private Limited" and "Fabindia Cverseas Private Limlted”)
Notes annexed to and forming part of the Speciat Purpose tnterim Standalene Financiat Statements
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As at September 30,

2% Current provislons

2021

Provision for employee benefits
Gratuity * 62,07
Leave encashment * 0.48
Provison for, sates returns 43.42
Pravision for asset retirement obligation - 300
Loyalty programme cbligation 56.41
165.38

* Based on actuarial valuation as on the balance sheet date and funded subsequent to the financial year end,

Provision for sales returns
when a customer has a right to return the product within a given period, the Company recognises a provision for sales returns, The Company provides for sales returns based on Management estimates and past
experience. This is measured on a net basis at the margin on the sale. Revenue is adjusted for the expected vakie of the returns and cost of sales are adjusted for the vatue of the corresponding goods tkely to

be returned.

Movement in provi;lons during the period: As at September 30,
' 2021

Provision for sales roturas

Balance at the beginning 3.85

Provision during the period 30.57

Amounts utilized/ written back during the period -

Balance at the end 43.42

Provision for asset retirement obligation

Balance at the beginning 1.50

Peovisfon during the period .62

3.12

Amounts utilized/ written back during the period
Balance at the end

3.00

|
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17 Equlty share capital

Authorised share capitai
Equity shares of ¥ 1/- each*

Issued, subscribed and paid up
Equity shares of ¥ 1/ each"

*Sharehotders approved vide Extra-erdinary general meeting dated June 8, 2021, sub-division of
13,00,00,000 equity shares of face value of ¥ 1 each w.e.f., June &, 2021, without altering the aggregate amount of the same.

As at Boptember 30, 2021

No. of shares Amount
150,000,000 150.00
150,000,000 150.60
147,779,475 147.78
147,779,475 147.78

the authorised share capltad consisting of 1,50,00,000 equity shares having face vatue of ¥ 10 each into

Further, the issued, subscribed and paid-up share capitat consisting of 1,47,36,378 equity shares of the Company having face vatue of € 10 each shatl stand sub-divided into 14,73,63,780 equity shares having
face vatue of € 1 each w.e.f., June B, 202¢ without altering the aggregate amount of such capital and shall rank pari passu in all respects and carry the same rights as to the existing fully paid-up equity

shares of T 10 each of the Conpany.

a) Terms/ rights attached to Equity Shares
The Compeny has only one cass of equity shares having a par value of T 1/-

per share. Each helder of equity shares is entitled to one vote per share. Each holder of equity shares is entitled to dividends as

and when the Cormpany declares and pays dividend after obtaining shareholders approval. The Company declares and pays dividend in Indlan Rupees,

In the event of liquidation of the Company, the equity sharcholders are eligible to receive the remaining assets of the Company,

shareholding. :

b) The detalls of shareholders holding more than 5% shares s sot out below:

after distribution of all preferential amounts, In proportion to their

Name of shareholder As at September 30, 2024

Shares held (nos.} Shares held (%),
Equity Shazes of  1/- each fully paid up
Wiltiam Nanda Bissetl 23,001,400 15.56%
JLB Partners Holding Inc., USA 32,438,160 21.95%
Pl Opportunities Fund - ( 30,106,560 20.37%
Bimla Nanda Bisselt 12,215,420 8.27%
Madhukar Khera 8,875,080 6.01%

As per records of the Company, including its register of sharehalders/ members and other declarations received from sharehotders regarding beneficial interest, the above shareholding represents both legat

and beneficial ownerships of shares,

(i) The details of shareholding of promoters as at September 30, 2021 is set out below:

Name of promoter shareholder As at September 30, 2021
Shares held (nos.) Shares held (%)} % change during the
paricd
Equity shares of € 1/- each fulty paid up
JLB Partpers Holding Inc. | 32,438,160 21,95% 0.00%
Witliam Nanda Bissell 23,001,400 15.56% 0.00%
Monsoon Latane Blssell 2,733,000 1.85% 0.00%
Bimta Nanda Bissell , 12,215,420 8.27% 0,00%|
Anjali Kapoor Bissell 1,377,420 0.93% 0.00%
Sara Kamta Bisseil N/G Willlam Nanda Bissell 130,200 0.09% 0.00%
Master John Yarun Blsselt N/G Witllam Nanda Bisseld 19,200 0.01% 0.00%
Vijai Kumar Kapoor 61,260 0.04%) 0.00%
Mini Kapoor 144,000 0.10% 0.00%
Hitkhil Khera 336,360 0.23% 0.00%%
Madhukar Khera 8,875,080 6, 1%) 0.00%
c} The reconcifiation of the number of shares outstanding at the beginning and at the end of the period is set out balow:
Particulars As at September 30, 2021
No. of shares Amaunt
Equity shares of T 4/- each futly paid up
Number of shares in the beginning (face value of % 10 each fully paid up} 14,716,378 147.36
Add: Shares arising on share split from face vatue of T 10to ¥ 1 per share* 132,627,402 .
Add: Shares issued during the period** 415,695 0.42
Number of shares at the and 147,779,475 147.78

* The issued, subscribed and pald-up share capitat consisting of 1,47,36,378 equity shares of the Company having face value of £ 10 each shail stand sub-divided into 14,73,63,780 equity shares having face

value of T { each w.e.f., June 8, 2021 without altering the
€ 19 cach of the Company.

** During the period ended September 30, 2021, the Company has Issued and atlotted 4,15,695
FOPL Employees Benefit Trust pursuant to FABINDIA LIMTED ESPS. Gut of the said allotted equity shares,
employees of the Company undef FABINDIA LIMITED ESPS have heen treated as treasury shares and shown

aggregate amount of such capital and shall rank pari passu in alt respects and carry the same rights as to the existing fully paid-up

equity shares of neminal vatue of ¥ 1/- each at a premium of T 81.28/.
36,000 equity shares held by FOP). Employees Benefit Trust as on September 30, 2021 for issuance to
under other equity. (refer note no, 48(a))

equity shares of

per equity share to employees through

d) Shares reserved for issue under FARINDIA LIMITED Employee Share Purchase Scheme (ESPS) 2021 (fermerly known as Fabindla Overseas Private Limited Employee Share Purchase Scheme 2021 [

FOPL ESPS™):
Refer note no. 48 (a) in respect of detatls of shares reserved for issue under the above schemes.
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Fabindia Limited {formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private Limited")
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements

{All arnounts in T Million, unless otherwise stated)

30 Revenue from operations

3

-

32

Revenue from contract with customers:

Other operating revenue:
Business support service fee

Provisions/ liabilities no longer required written back#

Government grants ( Refer note no. 46)
Rental income related to operations
Royaity income

Miscellanecus operating income

# This {nciudes lease Liability written off back on account of rent concession on lease arrangements {Refer note ro, 38)

Disaggregation of revenue based on products:
Bed linen

Bath linen
Tabte linen
Garments
Body care
Floor coverings
Curtain
Furniture .
Organic foods
Upholstery
Miscellaneous

Reconciliation of revenue with contract price:

Revenue as per contracted price
Adjustments:
Discounts and sales return
Customer loyalty pregramme

Total revenue from contract with customers

Other income

interest income
Bank deposits
Leased deposits measured at, amortized cost
Lease receivables
Others,
Dividend income from associate
Gain on right-of-use assets (net)
Income from financial gearantee

Provision for asset retirement obligation written back
Net gain on foreign currency transactions and trasslations

Loyalty Points Obligation Written Back

Cost of materials consumed

Raw materials consumed;
Opening stock

Add: purchases

Add: job work charges

Less: closing stock

For the period
April 01, 2021 to September 30, 2021

3,444.88

3,444.58

32.02
171.98
0.31
14,57
5.24
9.23

233.35

3,678,23

185,81
29.30
151,50
2,438, 34
69.58
27.30
63.05
211,31
55.54
24,66
188.45

3,444.88

3,827.87

347.42
35.57

382.99

3,444,858

For the period
April 01, 2021 to September 30, 2021

18.23
18.82
12.72
2.16
2,01
25.34
1.63
5.02
0.03
3.4

89.37

For the period
April 01, 2021 to September 30, 2021

357.77
706.69
434.96

1,699.42
569,37

1,130.05




Fabindia Limited (formerly known as “Fabindia Private Limited" and "Fabindia Overseas Pﬁvate. Limited”)
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements
(All amounts in ¥ Million, unless otherwise stated)

33 Cost of contract manufactured goods

Purchase of finished goods - contract manufactured*
Freight inward

“ Includes inventory write off amounting to  28.98 miilion

34 Decrease/ (increase)} in inventories of finished goods and stock-in-trade

Opening inventory
Finished goods-manufactured
Stock-in-transit

Closing inventory
Finished goods-manufactured
Stock-in-transit

Total decrease/ (increase) in Inventortes of finished goods and stock-in-trade

35 Employee benefits expense

Sataries, wages and bonus

Contribution to provident and other funds

Defined benrefit plan expense (refer note no, 43)

Employee Share Purchase Scheme Expense (refer note no. 48(a))
Staff welfare expense

36 Finance Costs

Interest expense:
Banking facilities
Micre, sivall and medium enterprises
Financial liabilities measured at amortized cost
Unwinding of discount on asset retirement obligation
Unwinding of lease liabilities

#

- €

S

For the period
April 01, 2021 to September 30, 2021

1,466.62
13.16

1,479.78

For the period
April (1, 2021 to September 30, 2021

2,083.34
185.31

2,268.65

3,139.29
312.93

3,452,22

{1,183.57)

For the period
April 01, 2021 to September 30, 2024

587.28
34,59
10.60
28.17
29.78

690,42

For the period
April 01, 2021 to September 30, 2021

108.35
6.86
14.54
1.50
217,67

348,92




Fabindia Limited {formerly known as "Fabindia Private Limited" and *Fabindia Overseas Private Limited")
Notes annexed to and forming part of the Speciat Purpose Interim Standalone Financial Statements
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37 Other expenses

38

Rent
Advertisement and publicity
Legal and professional charges
Payment to auditors®
Postage, telex and telephones
Travelling and conveyance
Consumable office suppliies
IT support service charges
Rates and taxes
Insurance
Power and fuet
Repair and maintenance
Building
Comimon area maintenance charges
Computers, air conditioners and other equipment’s
Others
Directors’ sitting fees
Security aad housekeeping charges
Packing, freight, ciearing and forwarding
Sales prémotion
Commission on sales
Loss on fair value of investment in OCPs and OCCDs
Loss an sale/ discard of preperty, plant and equipment (net}
Allowance for credit losses/ doubtful advances
Debit balances written off
Provision for stow and non-moving stock
Bank charges
Miscellaneous expenses

* Payments to auditors

Statutory auditors
As audit {ee

Total

Tax expense

{a) Tax expense recognized in Statement of Profit and Loss

Current tax

In respect of the current period

Adjustments/ (credits) related to previous years (net)
Total (A)

Deferred tax
Origination and reversal of temporary differences
Total (B .

Total (A+8)

(b) Amaounts recognized in other comprehensive income
The tax (charge)/ credit arising on income and expenses recognized In other comprehensive income is as follows:

On items that will not be reclassified to Statement of Profit and Loss
Remeasurements gain/ (loss} of the Defined Benefit Plans
Total '

{c} Reconclilation of effective tax rate
The income tax expenses for the year can be reconciled to the accounting profit as foliows:

(Loss)/ profit before tax
Tax using the Company’s domestic tax Rate @ 25.168%
Reduction in tax rate

Tax effect of:
Effect of tax related to expenses nat deductible for income tay.

Effect of tax due to different tax rate on certain items \;&“’,?v
Effect of tax due to indexation g
Others {including reunding off tax and interest})

Ineome tax recognized In Profit or Loss

For the period
April 01, 2021 to September 30, 2021

73.66
104,92
139.55

8.02
8.73

17.35

18.19

91.88

11.40

16,78

67,19

0.27
49,51
11.46
17.98

017

148,40
81,69
40.69

9.43
91.76
28,54

0.86

.77
90.73
24.72
12.50

1,169.15

For the period
Aprit 01, 2021 to September 30, 2021

8,02

B.02

For the period
April 01, 2021 to September 10, 2021

(153.72)

(153.72)

(153.72)

(12.95)

(12.95)

(602.94}
(151.76)

1.85
1.75
{4.03)
{1.53)

(153.72)




Fabindia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Qverseas Private Limited")
Notes annexed to and forming part of the Special Purpose Interim Standalone Financlat Statements
{All amounts in ¥ Million, unless otherwise stated)

3% Financial instruments - fair value measurement

Financial instruments by category

Particulars . As at September 30, 2021

FYTPL FYOCI Amortized Cost
Financial assets
tnvestments {non-current) 104,31 4,163.61
Loans {non-current} - 49.72
Gther financlal assels {non-current) 767.30
Trade recelvables {current) 304,35
Cash and cash equivalents (current) - 794,50
Bank balances other than cash and cash equivalents (current) 97.09
Loans {current) 8.57
Other financial assets (Current) - 368.10
Totat 104,31 6,453.24
Financiat flabilitles
Lease liabilities {non-current) - 4,596.82
Lease lfabilitfes {current) - 963.28
Borrowinas (non-current) 846.13
Borrowings (current) 4,90%.92
Trade payables {current) - 1,585.27
Other financiat (fabilities {non-current) 11.70 14,53
Other financial liabilities {current} 0.81 170.43
Totat 12.51 13,082.38

Financial instruments by category

Particulars : Total carrying value
As at September 30,
2021
Financial assets
Investments {non-current) 4,267.92
Loans {non-current) 49.72
Other financial assets (non-current) 707.30
Trade receivables {current) 204.35
Cash and cash eguivalents {current) 794,50
Bank balances other than cash and cash equivalents {current) 97.49
Louns {current) 8.57
Other financial assets (current) 368.10
Total 6,557,585
Financiat labitities
Lease tiabilities (non-current) 4,596,82
Lease liabilities {current) 963.28
Borrowings {non-current) 846,13
Borrowings {current) 4,905.92
Trade payabtes {Current) 1,585.27
Other financial liabitities (non-current) 26,13
Other financlal Habilities (current) 171,24
Total - 13,094,89

Fair value hlerarchy:

Financlal assets and financial liabHities measured at fair value in the statement of financiat position are grouped into three Levels of a fair value hierarchy. The three levels are
defined based on the observability of gignificant inputs to the measurement, as follows:

+ Level 1: Hierarchy includes financial instruments measured using quoted prices {unadjusted} in active markets for identicat assets or Liabilities that the entity can access at the
« Level 2: Hierarchy includes the fair value of financiat instruments measured using quoted prices for identicat or similar assets in markets that are not active.

* Level 3: Unobservable inputs for the asset or liability, #

ff All investments and Financial Guarantee Cbligation fair valued through profit and toss and all amortized cost financial assets and liabilities are classified as level 3 inputs,

Notes:

1. Trade receivables cemprise amounts receivable from the sale of goods and services.

2. The Management considers that the carrying amount of trade and other receivables approximates thedr fair value.

3. Bank balances and cash comprise cash and short-term deposits held by the Company. The carrying amount of these assets approximates their fair value,

4. Other financial assets (non-current} comprise of security deposits paid which have been discounted and the same approximates their fair value.

3. Trade and other payables principally comprise amaunts outstanding for trade purchases and on-going costs. The Management considers that the carrying amount of trade
payables approximates ko their fair value,

6. Other financial liabilities (non-current) comprise of security deposit received which have been discounted and the same approximates their fair value.

7. Barrowings comprises of toan from banks and non-convertible debentures issued and the fair value s considered to be same as the carrying vatue heing at market rates,

8. Financial assets and tiabilitées maturing within one year from the Batance Sheet date and which are not carried at fair value, the carrying amounts approximate fair value due
to the short maturity of these instruments,
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Fabindia Limited {formerly known as "Fablndia Private Limited” and "Fabindia Overseas Private Limited")
Notes annexed to and forming part of the Special Purpose Interim Standafone Financial Statements
{All amounts in T Millien, unless otherwise stated}

40 Financtal risk management
The Company has exposure to the following risks arising from financial instruments:
{a) Credit Risk;
(b} Liquidity Risk; and
() Market Risk

Risk Management Framework

The Company's Board of Directors has everall respansibility for the establishment and oversight of the Company’s risk management framework, The risk management policies are
established to {dentify and analyse the risks faced by the Company to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes 1n market conditions and company activitles. The Company's Board of Directors oversees how the management monitors
compliance with Company's risk management policies and procedures, and review adequacy of the risk management framework in retation to the risks faced by the Company,

(a) Credit Risk:

Credit risk i5 a risk that the counterparty wiil default on its contractual obtigation resulting in financial loss to the Company. The credit risk for the Company primarily arises from
credit exposures to trade receivables, deposits with tandlords for store properties taken on leases and other receivables including batances with banks.

The Company's business is predominantly on “‘cash and carry’ basis which is largely through credit card collections. The credit risk on such collections is minimal, since they are
primarily owned by customers' card issuing banks, The Company's credit policy requires each new privileged customer to be anatysed individually for creditworthiness before the
Company’s standard payment terms and conditions are offered. Further, trade and other receivables consist of a targe number of customers, across gecgraphies, hence, the Company

is not exposed to concentration risks, Similarly, in the case of other receivables and loans, the Company mitigates this risk by attempting

to ensure appropriate credit worthiness,

The Company also carries credit #isk on lease deposits with landlords for store properties taken on leases, for which agreements are signed and property possessions timely taken for
store operations. The risk relating to refunds after store shut down is managed through successful negotiations or appropriate legal actions, where necessary.

The Company's experience of delinquencies and customer disputes have been minimal.

(b} Liquidity Risk: !

Liguidity risk 1s a #isk that the Company may nat be able to meet its financial obligations on a timely basis through its cash and cash equivalents, and funds available by way of

committed credit facilities from banks.

Management manages the liquidity risk by monitoring rolling cash flow forecasts and maturity profiles of financtal assets and Habilities,
takes Into accaunt the accessibility of cash and cash equivalents and additional undrawn financing facilities,

Maturitles of Flnanclal Liabilities

This manitoring includes financial ratios and

The table below summarises the maturity profile (remaining period of contractuat maturity at the balance sheet date) of the Company’s financial Habilities based on contractual

undiscounted cash flows,

The detalls of the contractual maturlties of financlal Habllities as of September 30, 2021 are as follows:

Particulars Less than 1 year Between 1 and 5 years More than 5 years Total,
Long-term borrowings 475,92 852,96 - 1,328.88
Short-term borrowings 4,430.00 - - 4,430,00
Trade payables 1,585.27 - - 1,585,27
Security deposits recelved 0.68 14.53 - 15.2%
Payables for capital goods 21,00 . - 21.00
Interest accrued but not due 14,80 - 10.80
Financial guarantee obligation .8t 11.70 - 12,51
l.ease liabilitles . 963.28 3,201,142 1,395.70 5,560.10
Unpaid/ unclaimed dividend 0.06 - - 0.06
Other accruals 137.89 - - 137.89

7,628,71 4,080.31 1,395.70 13,101.72

(€) Market Risk:

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the Company's income or the value of its hotdings of
financial instruments, Market risk # attributable to all market risk sensitive financial instruments including foreign currency receivables and payables and long term debt, The
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value of nvestments. Thus, exposure to market risk is a function
of investing and borrowing activities and revenue generating and operating activitfes in foreign currency, The objective of market risk management is to avoid excessive exposure in

foreign cureency revenues and costs,

(d) Currency Risk

The Company’s significant transactions are in Indian Rupees (INR) and therefore, there 5 minimal foreign currency risk. The Company's exposure to foreign currency risk is on account

of receivables related to earnings in foreign currency and other payables in foreign currency.
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Exposure to Currency Risk
The amourt of foreign currency exposure of financial assets and financial fiabilities as at September 38, 2021 that are not hedged by a derivative instrument o otherwise 5 as under:

Particulars . As at As at
September 30, 2021 September 30, 2021
INR, ush

Financial assets
Trade recelvables ! 16.91 228,091.,18
Other receivables

16N 228,091.18

Financial Habilitles
Other aceruals . ;
Trade payables 1.41 19,018.77
Credit balance of trade receivables - -

: 1.41 19,018.77

Net receivabie/ (payable) 15.5Q, 209,072.41

The following exchange rates have been applied:

Perfod-end Spot Rate

Cu | ey As al

September 30, 2021
Ush 74,14
Sensitivity Analysis

A reasonably possible strengthening/ weakening of the Indian Rupee (INR) against US Dollars (USD}, Great British Pound (GBP}, EURD and Malaysian Ringgit {MYR) at September 30,
2021, would have affected the measurement of financial instruments denominated in foreign currency and affected equity and profit or loss by the amounts shown below, This
analysis assumes that all other variables, In particular interest rates, remain constant and ignores any impact of forecast sales and purchases. The following analysis has been worked
out based on the exposures as of the date of statements of financial position.

, Profit or Loss Equity (net of tax)
Effect in INR . Strengthening Weakening Strengthening Weakening
September 30, 2021
5% movement
usp 0.78 {0.78) 58.00 (58.00)
0.78 {0.78) 58.00 (58.00)

Capital Management

The Company’s objectives when managing capital are to safeguard continuity as a going concern, provide appropriate return to sharchotders and maintain a cost efficient capital
structure. The capital Includes issued equity capital, share premium and all other reserves attributable to the equity hotders, The primary objective of the Company's capital
management is to maximize the shargholders vatue, Management monitors the retura on capital as well as the level of dividends to ordinary sharehelders. No changes were made in
the ebjectives, policies or processes for managing capital during the period ended September 30, 2021 except for budgeting for cash flow projections considering the impact of

ongoing pandemic COVID - 19,

The Board of Directors seek to maintain a balance of higher returns by seund capital composition and accordingly the Company does not have any fong term borrowings as at
September 36,2021, The Company has availed term toans and short-term credit facilities from banks during the period ended September 30, 2021.

The: Company monitors capital on the basts of total debt to total equity on a perlodic basis. The following table surmmarizes the capital of the Company;

As at

Particulars
September 30, 2021

tong-terrn borrowings 846.13
Shert-term borrowings 4,905,92
Total debt* 5,752.05
Equity share capital 147.78
Qther equity 5,745.84
Total equity 5,893.62
Debt-equity ratio 0.98

*Lease tiabilities recognised as per Ind AS 116 is nat included in total debt,
The Company's cbjective is to keep the debt equity ratio as low as possible which it has achieved in the current period.
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Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private Limited’)
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statements
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42 Related party disclosures
As required by Ind AS - 24 "Refated Parties Disclosures”, the disclosure are as follows:

A, List of related parties where control exists:

(i} List of related parties who have control over the Company {elther individualty or with others)

- JLB Partners Holding Inc., USA
- Willlam Nanda Bisself, Executive Yice-Chairman and Director {w.e.f Novermber 24, 2021) (Executive Chairman and Director upto November 23, 2021}

- Monsoon Latane Bisseli (Director and relative of Executive Vice-Chairman and Director)

(i1} Subsidlary companies ‘
- Fabindia international Pte. Ltd, Singapore - an overseas wholly-owned subsidiary
- Indigo Origins Pte. Ltd., Singapore - an overseas wholly-owned subsigiary
- Organic India Private Limited _
- Organic India USA, LLC ;
- Fabcafe Foods Private Limited :
- The Clean Program Corp, USA
- Biome Life Sciences India Private Limited

B, Other refated parties with whom the Company had transactions:

(1) Assoclates
- Rangsutra Crafts India Limited

- Orissa Artisans and Weavers Limited
- Weavers India General Trading ELC, Dubai
- Fabindia S.r. 1., italy
(i) Key management personnel (KMP): .
- William Nanda Bissell - Executive Vice-Chairman and Director (w.e.f November 24, 2021} (Executive Chalfrman and Director upto November 23,
2021)
- Viney Singh - Managing Director
- Monsoon Latane Bissell - Director and relative of Executive Vice-Chairman and Director
- Vijai Kumar Kapoor - Director
- Prakash Parthasarathy - Director
- Rahul Garg . . Director
- Tekkethalakkal Kurien Kurien - Direcior
» Yoav Lev . Director
- Aditya Ghosh - Director
~ Mukesh Kumar Chauhan - Birector (w.e.f September 30, 2021) {Additionat Director w.e.f. August 20, 2021 and upto September 29, 2021)
- Gyanendra Nath Gupta - Director w.e.f Septerber 30, 2021 (Additional Director w.e.f September 2, 2021 and upto September 29, 2021)
- Sawrabh Navinchandra Mehta - Director w.e.f September 30, 2021 (Additionat Director w.e.f September 2, 2021 and upto September 29, 2021)
- Richard Frank Celeste - Director w.e.f September 30, 2021 (Additionat Director w.e.f September 1, 2021 and upto September 29, 2021)
- Hikhil Khera - Director w.e.f September 30, 2021 (Additionat Director w.e.f September 1, 2021 and upto September 29, 2021)
- Madhukar Khera - Frstwhile Director {ceased to be director w.e.f, September 2, 2021)
- Willlam Sean Scvak - Erstwhile Director {ceased to be director w.e.f. May 11, 2021}
- Viniia Bali ] - Erstwhile Director {ceased to be director w.ef. June ¥, 2821}

(i) Entities controlled by Directors or thelr relatives
- Homage Advisers LLP
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€. summary of the fransacliens with related partios Is as follaws :

Hature of transactlon Subsloiarles; Avsoclates] Key management personnol| Enthies controlled by Totai
and thair ralatives|  Directors of thelr rofatives|

Agpril 01, 2021 to Apett 01, 2011 to| Aptil D1, 2621 tof Aprll 0%, 2021 1o Soptember! Aprll 01, 2071 (4]

Suptembor 30, 2021 Soptomber 20, 2021 Septombor 10, 2023 30, 2029 Saptomber 10, 2021

h n Oplionally < Preforenca Shares 4500 - - - 55.00
Salo of goods! samples 292 .54 - - 20.3
sale of property, plant and cquipnent 0.03 . - “ 0.03
Iurchasg of tinishad goeds - contract manufaclured 137.45 22.53 . 154.98
Purchase return of fintshed goods - ronlract manufactured ' 0.18 . . D18
Remuneration {included undor talary, wages and bonus) - 45.70 . 45.70
Professionat charges . 18.00 8.00
Directors” sitting focs .17 a7
Inlerost income . . 0.83 0,83
Dividend income - .01 . 2.00
Refmburoment of expenses receipts 8.37 062 8.99
Rent received (including CaM) 13.84 - - - 13.86
Rayalty income 5.7 - - - 5.47
Business support senvdee foes .02 - - LX)
Miscellancous income 0.05 - 0.05
Interasl £xponse . . 0.02 0.07
Socurity doposit received 0.40 0.48
Quistanding Salancos Subsidiasles| Associalos] Kay managemont parsonnel Entlties contrelied by] Taotal

and their relatives, Direciers or their rolatives,
Aprif 01, 2021 to April 04, 2021 to Aprdl 01, 2021 to Aprii 01, 2021 to Seprambar  [April 03, 2021 1o
Septamber 30, 2021 30, 2023 Soplombar 30, 2021 30, 2021 September 30, 2021

Outstanding Payabies 25.4¢ 13.90 2.9 324 55.59
Quistanding Reccivables 210.25 4.5} 19.1 - 241,99

Compensation of Key Managament Parsonnol

The remuneration of Key Managemenat Persoancd during the period was as Tollows:

Particulars

Aprll 91, 2021 1o
September 10, 2021

[Short-zerm benefils 4593
Post-ecmploynent benefits Al
$hara-based payments 345
Yolal p pald to kay persannol 121.52




Fabindia Limited {formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private Limited")}
Notes annexed to and forming part of the Specifal Purpase interim Standalone Financial Statements
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. Disclosure in respect of all related party transactions:

Particulars

April 01, 2021 to
September 30, 2021

investment in Optionally Convertible Preference Shares
Fabcafe Foods Private Limited

Sale of goods/ samples
Indige Origins Pte. Ltd., Singapore
Weavers India General Trading LLC, Dubai
Rangsutra Crafts India Limited

Sale of property, plant and equipment
Fabcafe Foods Private Limited

Purchase of finished goods - contract manufactured
QOrganic india Private Limited
Orissa Artisans and Weavers Limited
Rangsutra Crafts India Limited
Biome Life Sciences Indéa Private Limited
Fabcafe Foods Private Limited

Purchase return of finished goods - contract manufactured
Fabcafe Foods Private Limited

Remuneration {included under salary, wages and bonus)
William Nanda Bisselt
viney Singh
Mukesh Kumar Chauhan

Professional charges
Homage Advisers LLP

Pirector’s sitting fees
Madhukar Khera
Monsaon Eatane Bissell
Vijai Kumar Kapoor
Prakash Parthasarathy
Yoav Lev
Nikhil Khera
Gyanendra Nath Gupta
Richard Frank Celeste
Vinita Bali

Interest income
Viney Singh
Mukesh Kumar Chauhan

Dividend income
Rangsutra Crafts fndia Limited

Reimbursement of expenses received
Indigo Origins Pte. Ltd., Singapore
Organic India Private Limited
Fabcafe Foods Private Limited
Weavers india Generat Trading LLC, Dubai
Biome Life Sciences India Private Limsited

Rent received (Including CAM)
Organic India Private Limited
Biome Life Sciences India Private Limited
Fahcafe Foods Private Limited

Royalty income
Organic India Private Limited
Fabcafe Foods Private Limited

Business support service fees
Organic India Private Limited

Miscellaneous income
Fabcafe Foods Private Limited

v r\b\g
Tt A

55.00

9.92
10,23
0.21

0.03

5977
16.95
10.58
77.58

G.0%

30,50
12.55
.65

18.00

0.03
0.03
0.03
0.03
0.03
0.01
0.01
0.1
0.01

0.15
0.68

1.44
1.53
5.23
0.62
0.17

8.69
0.07
5.10

4.29
0.8%

32.02

0.05




Fabindia Limited (formerly known as "Fabindia Private Limited" and "Fabindia Overseas Private Limited"}
Notes annexed to and forming part of the Specfal Purpose Interim Standatone Financial Statements
{All amounts in ¥ Miltion, unless otherwise stated)

D. Disclosure inrespect of ali related party transactions;

Particuiars

Aprii 01, 2021 to
September 30, 2024

Interest Expense
Rangsutra Crafts India Limited

Security deposit recejved
Organic India Private Limited

Qutstanding payable
William Nanda Bissell
Viney Singh
Mukesh Kumar Chauhan
Gyanendra Nath Gupta
Richard Frank Celeste
Nikhil Khera
Yoav Lev
Machikar Khera
Monsoon Late Bissetl
Prakash Parthsarthy
Vijai Kumar Kapcor
Vinita Bali
tlomage Advisers LLP
{rganic India Private Limited
Crissa Artisans and Weavers Limited
Rangsutra Crafts ladia Limited
Biome Life Sciences India Private Limited

Cutstanding receivable
Organic india Private Limited
Indigo Origins Pte. Ltd,, Singapcre
Fabcafe Foods Private Limited
Weavers India General Trading LLC, Dubai
Rangsutra Crafts India Limited
Biome tife Sciences india Private Limited
Orissa Artisans and Weavers Limited
Viney Singh
Mukesh Kumar Chauhan

Financial Guarantee given on behalf of Fabcafe Foods Private Limited

11.30
1.02
0.5z
0.C0
0.01
0.00
0.02
.00
0.00
£.00
6.00
¢.00
3.4

22.38
5.13
8.85
3.08

77.05
5.10
135.74
4.06
¢.01
0.36
0.45
3.54
15.68

150.00




Fabindia Limited (formerly known as “Fabindia Private Limited” and "Fabindia Overseas Private Limited")
Notes annexed to and forming part of the Speclat Purpose Interim Standalone Financial Statements
(A s in ¥ Million, unfess otherwise stated)

43  Employee benefits

The Company has classified the various benefits provided to empioyees as under:
{a) Contribution to Provident Fund (Gefined Contribution Ptan)
Ars amount of % 31,10 Million has been recognized as an expense in respect of the Company's contribution to Provident Fund degosited with the relevant authorities and has been shown
under personnel expenses in the Statement of Profit and Loss.
The contributions payable to these plans by the Company are at rates specified in the nites of the schemes.

(b} Contribution to Gratuity Fund (Defined Benefit Plan)
The Company has defined benefit gratuity plan {funded) wherein every emptoyee I5 entitled to the benefit equivaient to 15 days of total basic salary last drawa for each completed year
of service. Gratuity is payable to ail eligible employees of the Company on retirement, separation, death or permanent disablement, in terms of the provisions of the Payment of

Gratuity Act, 1971,

The most recent actuariat vatuation of plan assets and the present value of the defined benefit obligation far gratuity were carried out as at September 39, 2021. The present value of
the defined benefit cbligations and the refated current service cost and past service cost, were measured using the Projected Unit Credit Method.

{c} Compensated Leave of Absence Plan (Other Long Term Benefit Plan)
The Company permits encashment of leave accumutated by their employees on sretirement and separation. The tiability for encashment of privilege leave fs determined and provided on
the basis of actuarial valuation performed by an independent actuary at the date of the batance sheet.

Actuarial valuation was done in respect of the aforesatd defined benefit plan and other long term benefit plan based on the following assumptions-

Econamic Assumf:tinns
The discount rate and salary growth rate are the key fénancial assumptions and should be considered together; it is the difference or 'gap’ belween these rates which is more important

Discount Rate
The discounting rate is generally based upon the market yietds avaitable on Government bonds at the accounting date with a term that matches that of the liabilities & salary growth
rate. For the current vatiation a discount rate of .93 % p.a. compound, has been used in consultation with the employer.
Salary Growth Rate
The salary growth rate usually consists of at least three components, viz. senfority, regular fncrements and promotional increase and price inflation, The assumptions used are
summarized in the following table:
Gratulty {Funded) Compensated absencas earned
Particulars Apeil 01, 2021 to September 30, April 01, 2021 to September 30,
2021 2021
Discount rate (per annum) 6.93% 6.93%
Future salary increase {per annum) FY 2021-22: dif thereafter 5% FY 2021-22; Hil thereafter 5%
In service mortality 100% 1ALM (2012-14) 100% |ALM {2012-14)
Retirement age 58 years 58 years
Withdrawal rates : Ages/ withdrawal rate
- upto 30 years 3.00% 3.00%
- upto 44 years 2.00% 2.00%
- above 44 years 1.00% 1.00%
Gratulty {Funded) Compensated absences earned
. leaves (Funded)
Particulars
April 01, 2021 to September 30, April 01, 2021 to September 30,
2021 2021
1, Reconclliation of opening and closing balances of Defined Beneflt Obligation
Defined Benefit Obligation at the beginaing of the period 129.12 34.5%
Interest cost 4.36 1.17
Current service cost 9.9 3.03
Benefits paid (7.22) {4.500
Actuarial loss/ (gain) on obtigation 58.46 1.38
Defined Benefit Obligation at the end of the period 194.63 35.67
2. Reconcilfatlon of opening and closing batances of fair value of plan assets
Fair value of plan assets at the beginning of the period 108.60 13.13
Expected return on plan assets 3.67 0.44
Employer contribution 20.52 21.47
Benefits paid . .
Actuarial gain/ {toss) on plan assets 0.23) 4.5
Falr value of plan assets at the end of the period 132.56 35.19
3. Reconcliiation of falr value of Assets and Obligations
Fair vatue of plan assets 132,56 35.19
Present value of obligation 194.63 15.67
Amount recognized in Balanqe Sheet {Deficit) (62.07) {0.48)
4, Expenses recognizad in Statament of Profit and Loss
Current service cost 9.91 3.03
Net interest Cost 0.69 0.73
Net actuarial loss recognized in the period - 3,23
Net Cost 10,60 4.99
. fw«m”
5§, Expenses recognized in Other Comprehensive Income b@\ &M'?-_? o
Actuarial loss/ (gain) for the period on Obfigation T 58.46
Actuarial {gain) for the pericd on Plan Assets £.23
Net expense/ (income) in QCI 5B.69 -




Fabindla Limited (formerly known as "Fabindla Private Limited" and “Fabindia Overseas Private Limited")
Wotes annexed to and forming part of the Special Purpose interim Standalone Financial Statements
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43 Emgloyee benefits

6. Major categories of Plan Asseis {as percentage of total plan assets):

April 01, 2021 to September 30,

2021
Government Secusities 47.90%
Corporate Bonds 47.96%
Money Market 4.44%
Taotal 100%

7, Sensitivity Analysis of the Defined Benefit Obligation:
Significant Actuariai Assumptions for the determination of the defined benefit obligation are discount trade, expected salazy increase and employee turnover. The sensitivity analysis
below, have been determined based on reasonably possible changes of the assumptions occurring at end of the reporting period, while holding all cther assumptions constant., The
result of Sensitivity analysis is given below:

particulars September 30, 2021

increase by 0.50% Decrease hy 0.50%
Impact of the change in discount rate {0,50% movement) (7.28} 1.87
Impact of the change in salary increase fate (0.50% movement) 8.10 {7.55)

Sensitivilies due 1o mortality and withdrawals are not materfat and hence impact of change due Lo these are not calculated.

8. Description of Risk Exposures:
Valuations are based on certain assurmnptions, which are dynamic In nature and vary over time, As such company Ts exposed to various risks as fotlows:

A) Salary increases - Actual salary increases will increase the Plan’s lability, Increase in salary increase rate assumgption in future valuations will also increase the tiabiity.

By Investment risk - If plan is funded then assets liabilities mismatch & actual fnvestment return on assets lower than the discount rate assurned at the last valuation date can impact
C} Discount rate - Reduction in discount rate in subsequent valuations can increase the Plan's Liabitity.

0} Mortality and disabitity - Actual deaths & disability cases proving tower or higher than assumed in the valuation can impact the liabilities,

£) Withdrawals - Actual withdrawals proving higher or {ower than assumed withdrawals and change of withdrawal rates at subsequent valuations can impact Plan’s liability.




Fabkindia Limited (formerly known as "Fabindia Private Limited” and "Fabindia Overseas Private Limited”)
Notes annexed to and forming part of the Special Purpose Interim Standalone Financial Statemients
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44 Contingent {iabilities and.commitments

As at

A Contingent liabilities:
September 30, 2021

{a)  Claims against the Company not acknowledged as debts:

- lncome tax demands under appeal 0.30
- Value added tax demands under appeat 6.28
- Employees’ provident fund demands under appeai 0.12
- Labour laws demands under appeal 3.89
- Central excise/ service tax demands under appeal 1.31
«+ Othars* 6.88

12.78

* inctudes % 6.88 miltion on account of recovery of alleged dues by one of the tandlords of an erstwhite store located at Soul City, Dwarka. The matter is currently
ongoing in Hon'ble High Court of Delhi.

(b) Three of the properties leased/ owned by the Company in New Delhi had been sealed by the Municipal Corporation of Deth for the alleged misuse. Hearings in respect
of de-sealing process of these premises are in progress. The penaities imposed by the concerned authorities had been fully paid and provided for in the baoks of

accounts.

() A commercial suit had been fited against the Company by Khadi and Village industries Commission (“KVIC") ia the year 2018 before the Mon’ble Bombay High Court
seeking damages for aileged infringement and passing off and unfair trading by using the mark “Khadl” during the period from Juty 2015 to April 2017, KVIC has claimed
darages of ¥ 5,250 Million allegedly suffered by it an account of the Company’s aforesaid actions. Basis the statement made by the Company that it was not using the
word ‘Khadi' (at the relevant time when the order dated August 27, 2018 was passed) and that a written notice of four weeks would be given to KVIC should the
Company intend to use the' word ‘Khadi’, an interim order dated August 27, 2018, was passed by the Bombay High Court disposing of notice of moticn filed by KVIC.

The suit is stitl at a nascent stage and the time for ascertaining claim in the suit has not come. There has been no material movement in the case preceedings since the
date of the last order referred to above,

Though the final outcome of the Litigation/ proceeding cannot be predicted, the Management Is confident that the case and the matter will not resutt in any material
claim considering that the contention of the complainant is not justified and tenable. Management is being advised by an eminent law firm on the matter. No provision

has been made pending settiement/ court verdict.

B Commitments:
(a)  The Company has cutstanding capital commitments of ¥ 232,13 Million as at September 30, 2021 on account of setting up of new stores/offices and softwares,

{b) Lease commitments:

The Company has also entered into sub-leases for its stores/ retail cutiets at various locations across india, The lease commitments in respect of the said leases is as
below:

As at
September 30, 2021

(i} Finance sub-leases
Minimum tease payment

a.  Not later than one year 63.65
b, Later than one year but not later than five years 122,63
C. Later than five years 124,68
Present value of lease payments
a.  Notlater than one year A0.17
. Later than one year but not later than five years i61.58
€. Laterthan five years 109.83
(it} Operating sub-leases
Minimum tease payment
27.13

a.  Notlater than one year
Later than one year but not (ater than five years 60.13

c. Later than five years 4,66
{c)  Revenue commitment:
The future commitment (excluding GST) in respect of agreements entered into with certain service providers is as follows:
As at

Financial Year
September 30, 2021

From Cctober. 2021 to September 2022 89.52
From Qctober 2022 to September 2023 39.25
From Octeber 2023 to September 2024 23.36

0.97

From Qctober 2024 to September 2025
153.10




Fabindia Limited {formerly known as "Fabindia Private Limited” and “Fabindia Overseas Private Limited")
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(d) The'company has given support letter to support the activities of the Fabcafe Foods Private Limited for foreseeable future and to settle their cbligation as and when
they fall due for a pericd not less than 12 months from the period end.

45 Earnings per equity share (EPS)
Basic EPS amounts has been calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity :
shares outstanding during the perfod, i
Dituted EPS amounts has been calcutated by dividiag the profit attributable to equity helders of the Company as adjusted by the after tax amount of dividends and
interest recognized in the period in respect of dilutive potentiat equity shares by the weighted average number of Equity shares outstanding during the period plus the
weighted average number of Equity shares that would be issued on conversinn of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and dituted EPS computations:

For the period

Particulars April 01, 2021 to September 30,
2021
(loss) far the period (¥ In Million} (445,22)
Weighted average number of equity shares (rnos.) 147,370,708
Nominal value of equity shares (in ) 1.00
Earnings per equity share (in %)
Basic {3.05)
Diluted {3.05)
Weighted average number of equity shares
Nurmber of shares considered as welghted average shares outstanding for Basic EPS 147,370,708
Add: effect of stock options granted -
Number of shares considered as weighted average shares (incliding dilutive shares) outstanding for Dituted EPS 147,370,708

46  Government grants
The Company has recognized ¥ 0.31 Million for Duty Drawback/ Export Incentives in the Statement of Profit and Loss. In case of export sales, the Company gets a
certain percentage of FOB value of exports on selected items as benefit. There are no unfulfilled conditions and ather contingencies attaching to government assistance
that has been recognized in the Statement of Profit and loss,

47 Segment information
As per para 4 of Ind AS 108, if a financial report contains both the consolidated firancial statements of a parent that is within the scope of this Ingd AS as well as the
parent’s separate financial statements, segment information is required onty in the Consolidated Financiat Statements. Hence, segment information has been provided
under the notes to Special Purpose tnterim Consolidated Financial Statements.
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48 Share based payments

a) FABINDIA LIMITED Eroplayee Share Purchase Scheme (ESPS) 2021 (formerly known as Fabindia Overseas Private Limited Employee Share Purchase Scheme 2021 (" FOPL ESPS")}

]

i)

During the previous year, the members of the Company had approved FABINDIA LIITED Employee Share Purchase Scheme (ESPS) 2071 (formerly known as Fabindia Overseas Private Limited
Employee Share Purchase Scheme 2021 {" FOPL ESPS'}) in their mecting hetd on March 09, 202t. The FABINDIA LIMITED £5PS provides for issus of equity shares of the Company to the eligible
emplayees, including Directors of the Company and iLs present and future Subsidiary Companies {except (ndependent directors), as determined by the Nomination and Remuneration Committes
(NRC) of the Board of Directars of the Company from time to time, Tn accordance with Applicable Laws, subject to tems and conditions as specified in the ESPS Agreement and FABINDIA LIMTED

The Implementation of FABINDIA LIMITED ESPS is done through FOPL Employees Benefit Trust (Trust™, a registered trust. As per FABINDIA LIMITER ESPS, the select employees shall be aliowed ta
purchase the Company’s equity shares en an upfront basis subject to certain performance conditions to be fulfifled by the said employees subsequent to the share{s) purchased, The equity shares
shall be eligible for purchase based on the eligibitity criteria of respective eligible employee where certain percentage of equity shares shall be unlocked as determined by the NRC, The equity
shares so purchased shatl be under the lock-in period as per FABINDIA LIMITED ESPS and would be refeased te the eligible employee upon meeting the performance and other conditions as set forth.
During the tock-in period, the employee will remain the beneficlat owner of the equity shares and the legal ownership will be with the designated trustee of the Trust till the completion of the

condition subsequent set out In the ESPS Agreement.

FABINDIA LIMITED ESPS provides for alletment of a maximum of 3% of the issued share capital of the Company, on a fully diluted basis, i.e. a maximum of 43,63,420 equity shares can be allotted in
one or multiple tranches.

During the petiod ended September 30, 2021, the Company has issued and allotted 4,15,695 equity shases of rominal value of ¥ 1/- each at a premium of ¥ 81.28/- per share aggregating to € 34.20
Millions fully paid up to the FOPL Trust for onward transfer of such shares to the eligible employees as per terms of FABINDIA LIMITED £5PS,

Movement of Equity Sharos allotted to the Trust and transferrad by Trust to cligible employees as on September 10, 2021:

Trusk
Nwinber of Shares

Partéculars

September 30, 2021

Opening at the begirning of the perod

Add : equity shares allotted 1o Trust by the Company during the period 415,695
Less: equity shares transterred to the eligible employee by the Trust during the period {379,695}
36,000

Quistanding at the end of the period

Detalls of Equity Shares transferred to the eligible employees and are held under fock-in paried by Trust, for the benefit of employees under FABINDIA LIMETED ESPS, as on September 30,
2021:

Trust
Number of Shares

Particutars

September 30, 2021

Cpening balance at the beglnning of the perlod 191,634
Add: equity shares siotted during the period 379,695
Add: Equity Shares arising on share spiit from ¥ £0 to € 1 per share 1,724,706
Less; equity shares untocked during the period -
2,296,035

Total equity shares unlocked at the end of the perod

The effoct of share-based payment plan on the Financial Statements:

Aprit 01, 2021 to

Particulars
September 30, 2021
Amount
Expense arising from employee share-based payment plan 2847
Deferred expense arising from employee share-based payment, plan:
Mon-Current 94.61
47.43

Current
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48 Share hased payments

b} Fabindia Limited Employee Stock Option Plan (ESOP) 2016

The members of the Company had approved Fabindia Overseas Private Limited Employee Stock Option Plan (£50P) 2016 {the Plan) at the 39th Annuaf Generat Meeting held an September 29, 2016.
The Plan provides for grant of maximum of 85,000 (tater on reduced to 70,000 vide Nomination and Remuneration Committee meeting held on January 18, 2017) Stock Options over the period of five
years to the eligible employees including Directors of the Company other than Promoters/Persons belonging ta Promater Group, Independent firectors and Directors holding directly or Indirectly more
than 16% of ocutstanding equity shares of the Company as determined by the Homination and Remuneration Committee of the Board of Directors from time ta time, subject to terms and conditions
specified in the Plan and Employee Stock Option Agreements/ Grant Letters, The number of Stock Options were Increased to 9,00,000 vide approval received from Shareholders of the Company In
their Extra-ordinary General Meeting held on October 61, 2019 in order to make appropriate adjustments censequent. to Bonus Issue In the ratio of 5:1 approved by the shareholders in the same
meeting. However, during the financial year ended March 31, 2021, the Company had shifted to FABINDIA LIMTED ESPS. Further, during the period ended September 30, 2021, the sajd plan has been

tenminated by the Company.

Information in respect of the Employee Stock Options granted upto September 30, 202¢ under the Plan:

Scheme Year Date of grant Numbers of aptions Yasting period Exercise period Exercise price (R) | Welighted average
granted per share exercise price (¥)
per share
Fabindia Overseas Private 2016 - 2047 Qctober 18, 2016 9,000 |One year from the date of grant 15 days from the 10 10
Limited Employee Stock i.e. upta October 18, 2017 date of vesting
Option Plan (ESGP) 2016
2017 - 2018 August 17, 20t7 10,510 [Cne year from the date of grant 15 days from the 10, 10
i.e. upto August 17, 2048 date of vesting|
2017 - 2018 QOctuber 12, 2017 490 [One year from the date of grant 15 days from the| 10 10
i.e. upto October 12, 2018 date of vesting
2017 - 2018 February 22, 2018 600 [Cne year from the date of grant 15 days from the 16 10
i.¢. upto February 22, 2019 date of vesting
7018 - 2019 August 22, 2018 13,100 [One year from the date of grant 1% days from the| 19) 10
i.e, upto August 22, 2019 date of vesting
2019 - 2020 August 22, 2019] 14000 (post BonusfCne year from the date of grant Minfmum 15 days i0 10
lssue of B:1 made onli.e. upto August, 22, 2020 from the date of
12th  October 2019, vesting
these  have  beep
adjusted to 84,000
options)

i) Movement in Employee Stock Options during the period:

Particulars

September 30, 2021

Number of aptions

Weighted average,

exerclse price

Outstanding at the beginning of the period

1

Granted during the period

Forfeited during the period

Exercised during the period

Expired/ lapsed during the period

Outstanding at the end of the periad

Exercisable at the end of the period

1
1
1
i
1
1

i) Fair Value on the Grant Date:

The fair value at the grant date (s determined using Black Scholes Model which takes into account the exercised price, the term of the option, the share price at the grant date and expected volatility
of the underlying share, the expected dividend yleld and the risk free interest rate for the term of the option.

Fair Vatue at Grant Dates

(Amount in ¥)

August 17, 2017 5,952.96

October 12, 2017 6,357.78

February 22, 2018 6,400.63

August 22, 2018 7.,654.38

August. 22, 2019 {adjusted to post bonus issue value) 1,162.00
The significant assumptions used to ascertaln fair value of each Option in accordance with Black Schotes model:

2019-20 2018-19 2017-18
August 22, 2019 August 22, 2018 August 17, 2017 October 12, 2017 February 22, 2018

Risk-free interest rate 5.46% 6.49% 6.25% 6.25% 6.25%
Expected life of optlon (In years) 1 1 1 b 1
Volatility of underlying stock 48.12% 33.08% 38.91% 36.96% 35.49%
Dividend yield 1.43% 1.29% 1.24% 1.16% 1.54%

The Risk free rate being considered for the calcutation is the interest rate applicable for a maturity equal to the expected life of the options based on the zera-coupon yield cusve for Government
Securities or Government bonds. The dividend yleld for the year is derived by dividing the dividend for the period with the current market price.

iii} The effect of share-based payment plan on the Speciat Purpose Interim Standalone Financial
Statements:
A

£
b A

Expense arising from emplayee share-based payment plan
Liability arising from employee share-based payment plan

April 01, 2021 to September 30,
: 2021
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49 kmpafrment
{i) The Company has recognized toss on impatrment in respect of assels of the Company in terms of Indian Accounting Standard (Ind AS) - 32 on "Financial Instrurnents™/ Indian Accounting Standard {Ind AS) « 16 on
Impaizment of Assets” since in the apinion of the Management, as confinned by the Board of Birectors, the reduction fn value of any asset, Lo the extent required, has alieady been provided for in the boaks of
accounts of the Company. Accordingly, company has pravided impairment in value of ils investment in Optionatly convertible Preference shares (Cumdative) In Fabcale Foods Private Limited ™

50 Due to Micro, Srnali And Medium Enterprives as defined under the MSMED Act, 2006
The principal amount and the interest due theresn remaining wapaid to any supplier: For the period
April 01, 2021 to September 30,
2021
Piincipal amount due to micro and small enterprises 55605
Interest due an above .
Amount of Interest pald hy the buyer In terms of Section 16 of the MSMED, along with the amounts of payments made to -
supplier beyond the appointed day
Amount of interest <ue and payable for the period of delay in making payment (which have been paid but beyend the (%13
appainted day} but without adding the interest specified under the MSMED Act, 2006,
Amount of interest accrued and remaintng unpaid a1 the end of each financial year 6.80
The amount of further interest remaining due and payable In the succecding years, untit such date when the interest dues as
abave pre actually pafd to the small enterprise for the purpose of disailowance as a deductibte expentiture under Section 23
of the MSHMED Act, 2016,
51 Other notes

{@a) &% per proviian af Seclion 13% of the Compandes Act, 2013 road with Companies Amendment Act, 2019, Lhe Company has to spend aticast 2% of Ui average profits of the preceding three yewrs towards CSR. The
CSR cammittee of the Company provides an oversight of CSR policy execation ta ensure that £30 ohjectives of the Company are met as per Sehedule Vii of U Compantes Act, 20173

The financial detadls as sought by the Acl are as lollows;
Particulars

For the period
April 01, 2621 to September 30, 2021

Average ret profits of the Company for (ast three financfal years 435.26
Preseribed CSR expenditure (2% of the average net profi) 8.1
Delails of CSR expenditure during the periol:
Tatal amount required to be spent by the Company duriing the year 8.7
Amount of expenditure incurred -
8.1

Shortfali at the end of 1 period*
Total of previous years shortlall

#) As & responsible corporale, over the yeary, the Company has been contributfing for varkos CSR activities (as prescribed under the law and olherwise) for the beaefit of he soclety as well as for the
cconomically underpriviteged sectlons of Lthe socfety and has been fulfilling its mandatory requirement of GSR expenditire, In line with the CSR Paticy of the Company.

For Movement in {SR, refer below:

For the peried

Particutars
April 01, 2021 to Seprember 20,
2021
Opening Balances ”
Groys amount to be spent during ihe year BN
Actual Spent .
8,71

{Excess i Shart spenl®

“Fa be determined al the end of financial yoar

(1) As pex the requirenkent of Schedule 11l of the Act, the Board of Directors have considered the values of all assels of the Company oiher than property, plant and equipment and noen-currerit (nvestmenls, and have
came fo & conciusion that these have a value an reatization in Lhe ordinary course of business wivich Is not less than Une valiie at which they are slated In the halance sheet, On account of autireak of COIVD-19
fuspace, there may be cervain delays in recoveries of current assets/ loans and advances but there is not likely 16 be any material seduction in vatues. Although Management expects a slowdown, there ae no
plans to downsize 1he Company’s operations gresently or in the near future.

The World Health Organization armiounced a global health eisereency because of a new sirafn of coronavirus {"COVID-19"} and classilied its outdreak as a pandemic on March 11, 2020. On March 24, 2020, v
Indian government announced a strict 29-day lockdown across the country Lo contain $he spread of the virus. This pandemic and response thereon have fmpacted mast of the industries. Consequent 1o the
nationwide lock down on March 24, 2020, the Company's operatiens were scated down in comptfance witls applicable regwatory arders. Subsequently, during the year, the Company's operations have been
sciited up 1 a phased imanner 1aking into account directives from varfous Government authorities. The impact on futire operatfons would, to a farge extent, depend on low the pandemic further develops and s
resuilant impact an the operations of the Company. The advent of second wave of COVID-19 In Aprit 2021- May 2021 resatied in further lackdowns, The Campany continues to monitor Lse situalion and will 1ake
apprapriate actlon as considered necessary in due compliance with the applicable regulations as the siluation aormalises.

{c

The Maragement has assessed the dmpact of COVID-19 on the Company'’s operations, financial performance and position as at and for the hail year ended September 30, 2021, Basis the same, the Company has
created a provisien of T 90.73 Million and 2 0.84 Miilion towards ‘slow and non-mavig s1ock” and “sttowance Tor credil, s 'y respectively. Further, on account of ailbreak of second wave af COVID-19, {here
may be deliys i recovery of certain debit balances. However, # # not likely to have any materfal impact on the financiat position of the Gompany.

As per our 1eport of even date

For A Purl & Associates Fer MSKA & Associatex For and on Behalf of the Board Of Directors of
Chartared % Epuntants Lhartered Accountants &. Fahindia Limited {formariy known as "Fabindla Priva Imited" snd "Fahindia
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